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Treasury Financial Operations 


Recent national defense legislation, which 
provides for larger expenditures and in- 
creased taxes, has consider- 
ably modified the Govern- 
ment’s fiscal outlook. On the 
basis of estimates presented at the hearings 
in June on the 1940 Revenue Bill and subse- 
quent tax legislation, the budget deficit for 
the fiscal year 1941 may be about $3,600,- 
000,000. This figure excludes the contem- 
plated repayment of capital funds by certain 
Government corporations. Some of the na- 
tional defense legislation is still under con- 
sideration by Congress and this estimate is, 
therefore, subject to change. The above esti- 
mate compares with a corresponding figure 
of $2,400,000,000 estimated in the January 
Budget Message, including the new taxes 
then recommended, and with about $3,600,- 
000,000 in each of the past two years. Fiscal 
operations of the Treasury for the fiscal years 
1937-1940 are shown in the table on the next 
page. 

To meet the deficit in the fiscal year 1941, 
the Treasury will have available substantial 
amounts from net receipts in the old-age in- 
surance and unemployment insurance trust 
funds and from the repayment of capital 
funds by certain Government corporations, 
and other funds will be raised by the sale of 
United States savings bonds. On the basis of 
past experience and announced plans, re- 
ceipts from these sources may exceed $2,500,- 
000,000. The extent to which additional 
funds will be raised by offering direct obliga- 
tions in the open market will depend princi- 
pally on what the deficit and the receipts from 
the sources mentioned above turn out to be, 


Fiscal outlook 
for 1941 





as well as on Treasury policy about its 
working balance. 

The principal change in expenditures for 
1941 will be the greatly increased outlays for 
national defense. On the basis 
of legislation enacted by July 2, 
total appropriations, together 
with contract authorizations for the Army 
and Navy for the fiscal year 1941, aggregate 
over $5,000,000,000, an amount more than 
two and one-half times as large as the defense 
funds voted by Congress for the fiscal year 
1940. The national defense legislation also 
contains a number of provisions designed to 
expedite the program. It authorizes the 
award of Army and Navy contracts by direct 
negotiation with private manufacturers in- 
stead of by the customary practice of com- 
petitive bidding. The Government is per- 
mitted to make advance payments from na- 
tional defense appropriations to contractors 
for supplies or construction in amounts not 
exceeding 30 per cent of the contract price. 
Funds are provided for construction by the 
Government of plant and equipment and for 
training of personnel. The Reconstruction 
Finance Corporation is given power to make 
loans to business concerns or to Government- 
owned corporations for plant expansion or 
construction and for other purposes related 
to the national defense program. 

To meet these larger expenditures Con- 
gress authorized the temporary issuance of 
$4,000,000,000 of special national defense 
obligations above the statutory debt limit of 
$45,000,000,000. Increased taxes enacted 
under the new Revenue Act are estimated to 
yield $1,000,000,000 on a full-year basis but, 


New defense 
program 
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owing to the lag in the collection of certain 
taxes, receipts during the fiscal year 1941 
will be considerably less than this amount. 
The law provides for the lowering of the 
personal exemption to $2,000 for married and 
$800 for single individuals, an increase in 
surtax rates in the $6,000-$100,000 net in- 
come brackets, and an increase of 1 per cent 
in the corporate tax rate. In addition a “de- 
fense tax” to be in effect for 5 years was 
enacted to provide for a 10 per cent increase 
in all income taxes and varying increases in 
most of the miscellaneous internal revenue 
taxes. Imposition of an excess profits tax was 
also considered by Congress, but was post- 
poned for later action. On July 1 the Presi- 
dent recommended to Congress the enactment 
of a steeply-graduated excess profits tax. 
For the fiscal year which ended on June 80, 
1940, the Federal Government had an excess 
of expenditures over re- 
ceipts of $3,600,000,000, ex- 
cluding debt retirements but including trans- 
fers to trust accounts. This deficit was 
about the same as in the preceding fiscal year. 
To meet its requirements the Treasury issued 
$1,500,000,000 of publicly-offered direct obli- 


TREASURY FINANCIAL OPERATIONS, 1937-1940 
{In"mnillions of dollars] 


Treasury receipts 
and expenditures 














Fiscal years 
1937 | 1938 | 1939 | 1940 
Budget accounts: 

NR eo oa Ba Pe 5,294 | 6,242] 5,668 5, 925 
RRS Mae 8,442 | 7,626] 9,210 9, 537 
SASSI RN EIT RS SP tEA iar —3, 149 |—1, 384 |—3, 542 | —3, 612 

Trust and other accounts, net re- 
ceipts (+) or expenditures (—)-._.. +597 |+1,038 |+1, 225 | +1,028 

Change in publicly-offered direct 
debt... SE Oe RE SE a +2, 437 —271 |+2, 252 | +1, 508 
Change in guaranteed debt___._____. —53 | +188 | +597 +79 
Change in working balance !___._____ —168 | —429| +532 —997 

















1 The working balance has been adjusted to include gold held in an 
rep nes by the Treasury during the period December 1936 to 
gations, of which $1,040,000,000 were United 
States Savings bonds, and reduced its work- 
ing balance by $1,000,000,000. The remainder 
was covered by net receipts in trust funds and 
other Treasury accounts. As shown in the 
table, although the deficit in the fiscal year 
1940 was close to that of the preceding 


fiscal year, the increase in the publicly-of- 
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fered direct and guaranteed debt was almost 
$1,300,000,000 less, the difference being ac- 
counted for largely by the reduction in the 
working balance. 

Total expenditures in the fiscal year 1940 
increased by about $330,000,000 to a total of 
$9,540,000,000, including transfers to trust 
accounts which are largely invested in special 
issues of Treasury obligations. As shown in 
the table below, expenditures for national 
defense showed a steady rise during the year 
to a total of $1,560,000,000, an increase of 
$400,000,000 over the preceding year. Out- 
lays for the Agricultural Adjustment pro- 
gram also increased substantially to a record 
total and there were smaller increases in sev- 
eral other groups of expenditures. These in- 
creases were partly offset by a reduction of 
about $670,000,000 in expenditures for the 
Work Projects Administration and the Na- 
tional Youth Administration, which were 
lower throughout the year than in 1939. 


TREASURY EXPENDITURES, 1938-1940 * 
[In millions of dollars] 


























Na- | |'Trans-| 
tional | Social WPA Inter- fers to} 41 
‘Total|| “qe. AAA | secur-| and fest on trust | o¢hor 
fense ity |NYA| debt, ac- 
counts?) 
1938-1939: | | 
July-Sept.....- 283, 116 «78; +550 176 227; 757 
Oct.-Dee. ..... 292 187, 87, 621, 249 141 732 
Jan.-March.._| 2,225} 285, 208 78 546 167 157 782 
April-June. ._-) 303} 276 82 513 349 161) 797 
| 
1939-1940: | | | | | | | 
July-Sept...... 32, 331, 169 96 401) 185 283, *949 
Oct.-Dee. .....| 2, 33 358 317° 84 371) 271; 164; +770 
Jan.-March.--| 2,337|| 403, 352 102 396 202 140 742 
April-June...) " 183, 82404) 384,150,774 
Fiscal year totals: | | 
1938-1939. ....., 9 1,163 787 325 2,240 941 685 3,069 
1939-1940......| 9, 1,559 1,020 364, 1,572 1,041, 747, 3, 234 





1 General and special accounts on basis of Daily Treasury Statement, 
excluding debt retirements. 

2 Including expenditures for retirement funds, old-age insurance trust 
fund and railroad retirement account. 

3 Including Treasury ose gor pos of $120,000,000 to Commodity Credit 
Corporation for restoration of capital impairment. 

Total receipts in 1940 aggregated about 
$5,930,000,000, an increase of over $250,- 
000,000 as compared with 1939. Revenue col- 
lections in 1940 were the largest of any recent 
fiscal year except 1938, when income taxes 
reflected the high incomes of the calendar 


years 1936 and 1937. Receipts from taxes 





which reflect relatively promptly changes in 
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business conditions, including most of the 
miscellaneous internal revenue taxes, cus- 
toms, and social security taxes, increased 
throughout the year. Miscellaneous receipts 
also increased considerably, partly due to the 
payment to the Treasury in June of $44,000,- 
000 by the Commodity Credit Corporation 
because of appreciation in its assets during 
the year ended March 31, 1940. Income tax 
collections for the year as a whole were some- 
what lower than in the preceding year; a de- 
cline in these receipts during the first half of 
the fiscal year, July-December 1939, reflect- 
ing calendar year 1938 incomes, was largely 
offset by increased receipts during January- 
June 1940, when collections were based upon 
the higher incomes of the calendar year 1939. 


TREASURY RECEIPTS BY QUARTERS, 1938-1940* 
{In millions of dollars] 





























In- Social | Mise. 
come | Secur- | inter- | Cus- All 
Total taxes ity jnal rev-| toms | other 
taxes ? enue 
1938-1939: 
July-Sept......-- 1, 509 579 166 636 80 48 
Oct.-Dec._.....-- 1, 418 559 167 563 83 46 
Jan.—March.._-.-- 1, 463 611 228 497 76 50 
April-June-.__--- 1, 278 440 180 535 79 44 
1939-1940: 
July-Sept._._.._- 1, 447 409 182 715 88 52 
Oct.-Dec.__...-.- 1, 298 391 195 561 89 62 
Jan.-March._._-- 1, 693 773 254 514 90 62 
April-June-._._-.-- 1, 488 552 208 555 81 392 
Fiscal year totals: 
1938-1939_.......- 5, 668 2, 189 740 2, 232 319 188 
1939-1940_........ 5, 925 2, 125 838 2, 345 349 268 





1 General and special accounts on basis of Daily Treasury Statement. 

2 Including taxes under Social Security Act, on carriers and their 
ompioress, and railroad unemployment insurance contributions. 

8 Includes $44,000,000 payment to the Treasury by the Commodity 
Credit Corporation beeause of appreciation in its assets for the year 
ended March 31, 1940. 


During the fiscal year 1940, the publicly- 
offered direct debt was increased by about 
$1,350,000,000, exclusive of 
$150,000,000 of Treasury 
bonds sold directly to Treas- 
ury trust and investments accounts during 
the period December-March. Of the total 
increase, $1,040,000,000 represented United 
States savings bonds, and the direct debt 
traded in the open market increased by 
only about $300,000,000. As shown in the 
table, the increase in this type of debt oc- 
curred during the period July-December 


Treasury debt 
operations 
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1939, when. new issues of Treasury bonds 
exceeded retirements of notes. In the period 
January-June 1940 there were no new cash 
sales of such obligations but a reduction of 
$300,000,000, owing to the retirement of 
$150,000,000 of Treasury bills in January 
and to small cash payments of Treasury notes 
and bonds maturing during the period and 
not exchanged for new issues. The amount 
of guaranteed debt increased by less than 
$100,000,000 during the year as a whole 
with a decrease in the latter half. Sales of 
new notes by the Reconstruction Finance Cor- 
poration and the Commodity Credit Corpora- 
tion were offset largely by redemptions of 
maturing bonds of the Home Owners’ Loan 
Corporation and the Federal Farm Mortgage 
Corporation. Changes in the debt structure 
during the fiscal year 1940 are shown in the 
following table: 
UNITED STATES GOVERNMENT INTEREST-BEARING 


OBLIGATIONS, DIRECT AND GUARANTEED 
{In millions of dollars] 














Out- Increase or decrease 
—_ 
ng | Total, || Janu- | July 
—_ fiscal ary- De- 
1940 year June | cember 
1940 1940 1939 
Publicly-offered direct obligations: 
Treasury and pre-war bonds ----| 26,633 |+-1, 336 —326 | +1, 662 
Cg eee 6, 383 —860 +180 | —1,040 
vo IE 1, 302 —5 —152 +147 
U. S. Savings bonds__..........- 2,905 |+-1, 037 +696 +341 
Securities issued to Gov’t agencies 
es ES ee eee 4,775 |+1, 005 +543 +462 
Other direct obligations !__..._....-- 379 —22 —10 —12 
Total direct obligations____-- NERS, 42, 376 |+-2, 491 +931 | +1, 559 
Guaranteed obligations___.........-- 5, 529 +79 —174 +253 




















1 Includes adjusted service bonds of 1945 issued to veterans and postal 
savings bonds formerly issued to depositors in the postal savings system. 


During January-June 1940 refunding op- 
erations were carried out for about $1,090,- 
000,000 of Treasury notes and bonds due or 
callable in June. The holders of 114 per cent 
notes were offered 34, per cent notes matur- 
ing in 5 years, while holders of 334 per cent 
bonds were offered 1 per cent, 314-year notes. 
Approximately $720,000,000 of the maturing 
notes and $280,000,000 of the called bonds 
were presented for conversion. The net re- 
sult was a moderate decline in the amount of 
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Treasury bonds outstanding and a somewhat 
smaller increase in notes. In January there 
was a reduction of $150,000,000 in the 
amount of Treasury bills outstanding. The 
total amount of so-called open-market direct 
and guaranteed obligations outstanding 
showed a decline of almost $500,000,000 in 
the half-year period. 

While the available supply of United States 
Government securities decreased in the first 
half of this year, New York 
City banks increased their hold- 
ings of such obligations by over 
$600,000,000 in the period. 
Holdings of banks in other leading cities out- 
side New York decreased by $190,000,000, 
and those of country banks also declined 
up to the end of March, the latest date 
for which figures are available. According 
to available information, the amount of Gov- 
ernment obligations held by life insurance 
companies has increased since the first of the 
year and it is not likely that savings banks, 
which have been gaining deposits, reduced 
their security holdings. Business corpora- 
tions may have reduced their holdings of 
Treasury bills as banks acquired additional 
bills in the period. It would appear that in- 
dividuals sold some open-market issues on 
balance during the period; while at the same 
time individuals as a group acquired substan- 
tial amounts of United States savings bonds. 

New York City banks substantially in- 
creased their holdings of Treasury bonds in 
the first quarter of the year and of Treasury 
bills and notes in the second quarter. Chicago 
banks accumulated Treasury bills during the 
early weeks of the year but sold a large part 
of them to customers prior to the April I IIli- 
nois tax date. Declines in portfolios of other 
reporting member banks were principally in 
bonds. Reflecting the refunding of the 
1940-43 bonds on June 15, reporting mem- 
ber bank holdings of Government bonds de- 
clined by about $150,000,000 during the week 
ended June 19 and holdings of notes showed 
a slightly smaller increase. 


Changes in 
ownership of 
Government 
securities 
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Recent fluctuations in the United States 
Government security market have reflected 
largely the influence of war de- 
velopments in Europe.. Prices 
on June 10 were sharply below 
this year’s high of April 2, with the declines 
largely concentrated on a few days. Declines 
occurred following the invasion of Denmark 
and Norway on April 9 and the invasion of 
Belgium and Holland about a month later. 
Of the total decline of 414 points in the United 
States Treasury 1960-65 bonds from April 2 
to June 10, 1 point occurred on April 9 and 
3 points from May 10 to May 14. The market 
was steady from the middle of May until 
June 10, and turned strong on June 1l. By 
June 28 the 1960-65 bonds had shown a gain 
of 234 points. 

The yield on the 1960-65 bonds on June 28 
was 2.36 per cent, compared with 2.26 per 
cent at the all-time high in prices on June 5, 
1939. Within this period, however, wide 
fluctuations occurred. After the peak on 
June 5 of last year, prices showed a tendency 
to decline gradually until about the middle 
of August, when the momentum of the de- 
cline began to increase as the prospect of war 
in Europe became more imminent. By the 
end of August prices were about 234, points 
below the peak; with the outbreak of war 
on September 1 the market broke sharply on 
a large volume of offerings and an almost 
complete absence of buying. The low was 
reached on September 21, when the 1960-65’s 
were about 9 points below the peak of June 5. 

The subsequent recovery to April 2, 1940, 
about offset the previous losses. After Sep- 
tember 21 prices were relatively stable for a 
few days before beginning a sharp rise, which 
continued until early in January 1940. A 
slight reaction occurred in January, followed 
by a relatively stable market until the end of 
February. Early in March prices resumed 
their sharp upward movement, after the 
Treasury’s announcement of the new financ- 
ing, and reached a peak on April 2. As pre- 
viously mentioned, the decline after April 2 


Government 
security 
market 
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occurred largely on the days of renewed ex- 
pansion of war in Europe. In contrast to 
conditions at the opening of hostilities last 
September, however, offerings in April and 
May were not large and buyers were present 
in the market at practically all times. 

The yield on the 1960-65 bonds increased 
by about 14 of 1 per cent during the severe 
decline from June to September 1939—from 
2.26 to 2.78 per cent—and declined by the 
same amount from September 1939 to April 
1940. From April to early June the yield 
increased by 14 of 1 per cent to 2.52 per cent 
and then declined to 2.36 per cent on June 
28, which was only 1% of 1 per cent above 
the all-time low. These changes are shown 
on the chart. 


YIELD ON 1960-65 TREASURY BOND 


DALY 1930 TO DATE 





wi a ee 
td 
$ 





eS ee ea 








a ee ee 

















2.75 -—— q 2.75 
r q 
3.00 3.00 
1939 1940 
Source: Treasury Department. Daily figures; latest is for 
June 27. 


In the early part of September 1939, ac- 
companying rapidly falling prices, increasing 
offerings, and a scarcity of 
buyers, the Federal Open 
Market Committee made 
substantial purchases, with a view to pre- 
venting the development of disorderly condi- 
tions in the market. The aggregate amount 
of securities purchased by the System from 
August 28 to September 25 was $473,000,000, 
about three-fourths of which were bonds due 
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or callable after 5 years. Subsequent ad- 
vances in Government security prices were 
rapid at times and from November to early 
April a total of $95,000,000 of securities was 
sold. 

During the recent decline in the market 
from the peak on April 2, the System again 
entered the market on several days. In strik- 
ing contrast to the situation in September, 
however, offerings were not large and for the 
most part were not pressing on the market 
for any price that they would bring. Buy- 
ing on a scale-down was present at almost all 
times. Prices lost only about one-half as 
much as in September, and purchases by the 
System for the purpose of maintaining or- 
derly conditions in the market were only $10,- 
000,000 for the period. With the sharp in- 
crease in prices after June 10, the System sold 
about $25,000,000 of Government securities. 

Industrial activity increased sharply in 
May and June, following little change in 
April and a considerable de- 
cline earlier in the year. The 
most marked increases were 
reported in the iron and steel and the cotton 
and woolen textile industries where declines 
had been greatest in the first quarter. In the 
machinery and chemical industries, and also 
in mining, activity continued at or near the 
high rates maintained since last winter, while 
in the aircraft and shipbuilding industries 
there was further expansion. The Board’s 
seasonally adjusted index of industrial pro- 
duction, which had declined from a peak of 
128 last December to 102 in April, rose to 106 
in May, and preliminary data indicate a fur- 
ther rise to about 115 in June. 

National income payments declined some- 
what after the turn of the year but during the 
spring months changes were largely seasonal 
in character and in June there was probably 
an increase. Distribution of commodities to 
consumers has advanced recently, following 
some reduction during the first four months 
of this year and a temporary sharp decline 
in the latter half of May. 
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In the construction industry contract 
awards for private residential building have 
risen to the highest level in the past decade, 
and the amount of private nonresidential 
building has also increased. Publicly-financed 
construction this year has been at a lower 
level than in other recent years. 

Prices of basic industrial materials, par- 
ticularly metals and textiles, advanced in the 
early part of June, accompanying a substan- 
tial increase in buying; subsequently, as the 
volume of buying declined, quotations for 
certain of these materials were lowered. 
Prices of most foodstuffs showed little change 
during June. In general basic foodstuffs are 
currently at about the same level as a year 
ago, while industrial materials are consider- 
ably higher. 

The free sterling market in New York has 
been vitally affected by a new series of regula- 
tions announced by the 
British exchange con- 
trol authorities on June 
7. These regulations went into effect in the 
United Kingdom immediately, with certain 
interim exceptions, and are gradually being 
introduced in the remaining sterling area 
countries in the form of orders by the local 
authorities. The object of the new measures 
is eventually to eliminate most of the sources 
of supply and demand of free sterling. 

When the new regime is fully established, 
all payments of a current nature by resi- 
dents of the sterling area to residents of the 
United States, including payments for Amer- 
ican exports, for financial and commercial 
services rendered by residents in this country, 
for interest and dividends due to residents 
here, etc., will normally be effected only in 
dollars so that no supply of free sterling can 
arise from such transactions. Also the sale 
in British markets of foreign-owned securi- 
ties is to be suspended, although cash balances 
maintained there by non-residents will still 
be saleable without restriction in the free 
sterling market. Conversely, all merchandise 
exports from the sterling area to this country 
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will have to be paid for in dollars or in pounds 
sterling purchased with dollars at the official 
rate, while the British authorities have under- 
taken negotiations with the New York banks 
to obtain their cooperation in a plan designed 
to direct through official market channels 
most other commercial and financial pay- 
ments of a current nature from this country 
to the sterling area. 

It was also announced that the British au- 
thorities are planning to proceed at once with 
the negotiation of bilateral payments agree- 
ments on an official sterling basis with all the 
remaining countries with which the sterling 
area maintains trade relations, excluding 
Switzerland, which as a free currency country 
will be dealt with on the same basis as the 
United States. It is anticipated that these 
agreements will effectively isolate the sterling 
exchange markets in these countries from the 
free sterling markets in the United States 
and Switzerland. 

In view of the extensive curtailment which 
has been, or promises to be, effected in the 
sources of supply and demand in the free ster- 
ling market, this market should lose muth of 
its economic significance. It is impossible, 
however, to appraise adequately the new posi- 
tion of free sterling until all the projected 
measures have materialized and full details 
thereof are available. On June 6 the market, 
anticipating official action of some sort on 
free sterling, drove the rate strongly upward 
from around $3.20 to $3.80. Since the an- 
nouncement of the new regulations, the rate 
has fluctuated from day to day in an erratic 
manner, having touched a low of $3.54 on 
June 20 and a high of $4.01 on June 27. 

Meanwhile, the free rate on the French 
franc closely followed the movements of free 
sterling until June 17, when dealings in 
French francs in the New York market 
were suspended following issuance of an 
Executive Order on that date with respect to 
the transfer of French-owned property in 
this country.* 





* For text of this and related Orders, see p. 649. 
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The Problem of Manufacturing Cayoacity 


by 


GEORGE TERBORGH 


Senior Economist 
Division of Research and Statistics 


HE last quarter of 1939 saw a level of 

industrial activity roughly comparable 
with the peak of 1929, but accompanied by 
a large surplus of unemployed labor, esti- 
mated by the conventional methods at eight 
or nine million workers. During this period 
a considerable number of manufacturing in- 
dustries appear to have operated at or near 
“capacity.” This situation suggests a present 
deficiency of capacity in many lines relative 
to the amounts that would be needed if pro- 
ductive activity as a whole were to rise high 
enough to provide reasonably full employ- 
ment for our labor force. 

These deficiencies do not imply a lack of 
the basic elements from which productive 
capacity is created, such as natural resources, 
manpower, technical knowledge, organizing 
ability, and the like. These we have in abun- 
dance. We have also an abundance of funds 
to finance new capacity. What the deficien- 
cies do imply, however, is the necessity for 
making many adjustments in our productive 
facilities, both by adapting existing capacity 
to new demands and by creating additional 
capacity, before we can realize the level of 
production made possible by our present labor 
force. 

It must be evident that this problem of 
adjustment has been greatly aggravated by 
the recent intensification of the war in Eu- 
rope and by the launching of a huge defense 
program in this country. The development 
overnight of a tremendous demand for ar- 
ticles not hitherto produced by American in- 
dustry, or produced in relatively insignificant 
amounts, has created capacity problems in- 
comparably more numerous and urgent than 
those attending a more normal expansion of 
production. 

An analysis of these problems on an in- 
dustry-by-industry and product-by-product 
basis is now being undertaken for certain 
lines by the National Defense Advisory Com- 





mission. Detailed studies of this sort are, 
however, beyond the scope of this article, 
which is confined entirely to a discussion of 
certain general aspects of the problem of 
capacity. That such a discussion may be 
timely and of some value, even though largely 
in the nature of philosophizing, is indicated 
by the wide prevalence of misconceptions on 
the subject. 

The discussion falls into two parts, the first 
dealing with capacity for a single product and 
the second with manufacturing capacity in 
general. 


Capacity for a Single Product 


It is a popular notion that for each and 
every article produced in this country we 
have at this moment a definite, measurable, 
productive capacity. Our capacity is so many 
automobiles, so many radio sets, so many 
mousetraps per day or per week. This con- 
ception is usually derived from an exclusive 
preoccupation with mechanical factors of 
production. Present capacity is considered 
equivalent to the maximum output practically 
attainable from the present mechanical facili- 
ties of the industry. 

Mechanical limits to production.—Even 
from this exclusively mechanical standpoint, 
the measurement of capacity presents many 
difficulties. The industry in question may 
operate normally on a single-shift basis. 
Should capacity be reckoned on this basis or 
under continuous operation? Production may 
have a characteristic seasonality. Should 
this be fully allowed for? There may be 
some unused obsolete machinery in going 
plants. Other plants may be obsolete and idle 
in their entirety. Should this out-of-date 
capacity be counted? There are many plants, 
now producing other articles, that could be 
switched to the production of the article in 
question by a very minor retooling and re- 


Note.—Views expressed in signed articles published in the BULLETIN are those of the writers 
and not necessarily those of the Board of Governors of the Federal Reserve System. 
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arrangement of machinery. Should this 
readily convertible capacity be included? The 
answers to these questions may give esti- 
mates of capacity varying within the widest 
limits. 

Consider, for example, the question of 
multiple-shift operations. Outside the con- 
tinuous-process industries where three-shift 
operation is dictated by technical require- 
ments, the steel industry for example, Amer- 
ican manufacturing plants operate normally 
a single shift in the overwhelming majority 
of cases. If the plant capacity of a one-shift 
industry is computed on a three-shift basis, 
we at once almost treble it, while limiting the 
likelihood of capacity operations to rare in- 
stances in which the demand for the product 
trebles before additional capacity can be 
mobilized. 

Again, consider the question of the conver- 
sion and transfer of facilities from mechani- 
cally similar lines of production. If we in- 
clude as a part of our capacity for producing 
an article the facilities that can be readily 
mobilized in this way, we can find literally 
thousands of items for which there are no 
serious mechanical limitations to production 
within any range of expansion likely to be 
encountered. Take the merchandise dis- 
played in a variety store, for example. The 
fabrication of most of the items utilizes ma- 
chinery and equipment that is readily con- 
vertible to any of a variety of similar prod- 
ucts. In effect, it can draw on a mechanical 
“pool.” Through the mobilization of facili- 
ties currently devoted to other and less profit- 
able items, output can be expanded rapidly 
to almost any figure. What is our mechanical 
capacity to produce mousetraps? Doubtless 
if something occurred to create sufficient de- 
mand the country could be inundated with 
them ina month. The amount of machinery 
and floor space that happened to be devoted 
to mousetraps at the outset would be of little 
or no significance. 

This is, of course, an extreme case, but it 
illustrates a principle of general applicability. 
Mechanical capacity does not constitute a 
fixed “ceiling” to production. It is typically 
a ceiling that begins to lift before it is 
reached. For a product like mousetraps, it 
may recede so fast that its restraining effect, 
if any, is but momentary. For a product like 





1A special tabulation from 1937 census returns, covering 1200 
establishments in the machine tool, motor vehicle, railway equip- 
ment, and explosives fields, shows 93 per cent reporting a one- 
shift day as ‘‘normal.” 
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steel ingots, it can recede only slowly, and 
may be restrictive for an extended period. 
Between these two extremes lie the great bulk 
of manufactured products. Their mechanical 
capacity has neither the almost instant ex- 
pansibility that comes from access to a large 
pool of quickly convertible facilities, nor the 
rigidity that comes from the use of heavy and 
highly specialized equipment that cannot be 
augmented by conversion from other lines. 
It is expansible through the process of con- 
version, but only gradually and within limits. 

If we exclude from our estimates of me- 
chanical capacity the facilities that can be 
mobilized by transfer and conversion from 
mechanically similar lines of production (in- 
cluding those mobilized by the farming out 
of operations to contractors) we obtain a 
result that is meaningless for a vast number 
of manufactured commodities, and that is of 
questionable significance for many more. If, 
on the other hand, we include these facilities, 
we derive a measure of capacity that grows 
with time. How much time should we allow 
for in an estimate that purports to represent 
the present capacity of the industry? This 
question leads to another: If we include in 
present capacity the facilities that can be 
added by conversion within a certain period, 
should we not also include new plant and 
equipment that can be added during the same 
interval? 

The solution to these puzzling questions 
lies in viewing capacity dynamically rather 
than statically. The volume of physical fa- 
cilities that happens at this moment to be 
devoted to the production of a given article 
may mean much or little, depending on the 
technological factors involved; what is im- 
portant in all cases, however, is how rapidly 
and how far these facilities will be expanded 
in response to increasing mechanical require- 
ments of production. Will they keep pace 
with requirements or lag behind? The thing 
to emphasize is the movement of capacity 
through time, not its magnitude at a single 
moment. 

Non-mechanical limits to production.— 
Even if we take simply the mechanical facili- 
ties currently assigned to the production of 
an article, we find that their full capacity is 
seldom immediately available. Unless these 
facilities are already operating at capacity, a 
number of time-consuming adjustments are 
necessary before maximum output is reached, 
such as the hiring and training of additional 
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workers, the organization of extra shifts, the 
placement of contracts with suppliers, and 
so on. These adjustments may take a year, 
a month, or only a week, but until they are 
accomplished the existing mechanical capac- 
ity is only partially available. 

These non-mechanical impediments to the 
expansion of output are, while they last, just 
as truly a limitation of the effective capacity 
of the industry as a mechanical deficiency 
would be. They are, in fact, the limitations 
that become effective first in most industries 
when production falls behind demand. Thus 
in the typical case of a one-shift industry, it 
may take months to organize and man the two 
additional shifts required to attain the full 
limits of mechanical capacity. 

The process of pushing out the human and 
organizational limits to production, especially 
if it goes so far as the multiple-shifting of 
normally one-shift industries, is likely to be 
accompanied by the process of pushing out 
the mechanical capacity itself. Consider, for 
example, the responses that a representative 
manufacturing industry makes to a radically 
increased demand for its product. Existing 
producers put part-time workers on a full- 
time basis; renovate their idle equipment and 
put it in service; run their plants overtime; 
put on extra shifts; acquire and convert to 
their production floor space and equipment 
formerly used for other purposes; erect new 
buildings and install new machinery; farm 
out operations to contractors. New producers 
enter the business, converting facilities from 
other lines of production, or installing new 
capacity, or both. Adjustments calculated to 
realize the maximum capacity of the mechan- 
ical facilities that were in the industry at the 
outset (reconditioning of equipment, over- 
time work, extra shifts) are simultaneous 
with adjustments calculated to bring in ad- 
ditional facilities (transfer of equipment 
from other uses, installation of new units, 
additional farming out of work). The latter 
adjustments are likely to proceed fast enough 
in most cases to prevent a general three-shift 
utilization either of the original facilities or 
of those subsequently added. 

Effective capacity.—Since the expansion 
of the production of an article in response 
to increased demand is impeded by both me- 
chanical and non-mechanical factors, should 
we not define effective capacity in terms broad 
enough to include both types? Instead of 
making it the maximum output that would 
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be obtainable from existing mechanical fa- 
cilities if nothing stood in the way, let us 
make it the output that would actually be 
forthcoming, under certain specified condi- 
tions of demand, with all supply conditions 
as ‘they really are. It might be represented 
by a line, the successive points on which show 
the amounts of production forthcoming, 
under the given conditions, after increasing 
intervals of time. In this way we allow for 
the effect of all limitations on output, whether 
mechanical, human, or organizational, and 
for the effect of all measures taken to over- 
come these limitations, including the crea- 
tion of new plant capacity. 

The only valid test of effective capacity is 
performance. Moreover, it is performance 
under specific circumstances. There may be 
as many estimates of capacity as there are 
possible combinations of conditions, both of 
supply and of demand. To take an example 
on the supply side, the capacity in question 
may depend on the general level of produc- 
tive activity at the time. The general level 
of activity affects the abundance of the avail- 
able skilled labor, the availability of mechani- 
cal facilities suitable for conversion, the 
rapidity with which new equipment can be 
procured and installed, the ease with which 
operations can be farmed out to contractors, 
and numerous other factors. Thus it may 
be possible, while general activity is low, to 
double the output of a given article in six 
months without an advance in its price, while 
in a period of active business a rise of 50 
per cent from the same starting point may 
require the inducement of a substantially 
higher price. It is a question of the compe- 
tition for the factors of production that must 
be mobilized to effect the increase in output.’ 

The dependence of effective capacity on de- 
mand conditions is equally evident. Let us 
suppose present supply conditions for pig 
iron, and an unlimited demand at $100 a ton, 
starting tomorrow morning and continuing 
indefinitely. The output (effective capacity) 
a month from now will be one thing, six 
months hence another, a year hence still an- 
other. All three figures, however, will be 
different if the demand is unlimited at $50 
a ton, and different again if the price is $25. 
There are in most industries adjustments to 
increase output which are feasible only if the 





2It is not only the level of general activity that must be con- 
sidered in appraising effective capacity for the manufacture of a 
particular item; the pattern or distribution of activity may be 
equally important, a point that will be discussed later. 
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price is high. It is possible to pay labor for 
a large amount of overtime, to run an uneco- 
nomical third shift, to put into service obso- 
lete high-cost capacity, or otherwise to expand 
production at a high marginal cost, but not 
unless the price permits. If it is too low, 
such devices for increasing output will be 
used sparingly or not at all. Not only does 
price determine the feasibility of bringing 
in high-cost production ; it affects the rapidity 
and intensity of other adjustments to expand 
output. No estimate of effective capacity 
can be valid, therefore, that does not specify 
the conditions of demand to which it applies. 

The practical problem—The most impor- 
tant practical question about the effective 
capacity of the country to manufacture a 
given product may be stated as follows. Does 
it appear that the production of the article 
would fail to expand fast enough to keep pace 
with the greatest increase in demand that is 
likely to occur, and keep pace, moreover, 
without encountering such an increase in 
marginal costs as to result in economically 
injurious price advances ?* 

By suggesting the test of the ability of pro- 
duction to keep pace with demand, we do not 
mean to imply that it must always be rigidly 
matched with the current flow of orders. 
This is neither necessary nor probable. The 
flow of orders is often affected by specula- 
tive movements. What is important is that 
deliveries of unfinished goods to producers 
shall permit the purchasers to meet their 
current operating requirements, thus avoid- 
ing a constriction of production further 
down the line, and that the flow of finished 
goods to distributors shall permit them to 
meet consumer demand. There is ordinarily 
enough give-and-take in inventories along the 
line to allow temporary disparities between 
demand and output in particular stages of 
manufacture. The ability of output to keep 
up with demand must be interpreted for the 
present purpose with this qualification in 
mind. 

If we can predict the rate at which demand 
for a particular article will rise and the ex- 
tent of its advance, the level and pattern of 
industrial activity at the time, the adjust- 





8 Two observations are in order here. First, not all price 
advances on rising volume are attributable to higher costs for the 
added margin of production. They often reflect merely a shift 
from a buyers’ to a sellers’ market, and so far as they are of this 
character they may prove nothing as to the adequacy of capacity. 
Second, price advances or insufficient production may be attribu- 
table to supply conditions for agricultural and mineral raw mate- 
rials, and hence may not indicate a shortage of effective manu- 
facturing capacity, which is the subject of this article. 
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ments that will be made to expand output, 
and, finally, the output that will actually be 
forthcoming, we can say whether the effec- 
tive capacity of the industry in question is 
too low. We can say, moreover, how long it 
will be too low. Unless the problem is formu- 
lated in some such way, it is difficult to see 
how it can be solved. 


Manufacturing Capacity in General 


It frequently occurs that demand for a 
single article of manufacture expands several 
fold in a comparatively short time, and that 
producers enlarge its output correspondingly, 
either by mobilizing labor and mechanical 
equipment theretofore idle or, lacking such 
idle resources, by diverting manpower and 
facilities from other lines less able to com- 
pete for them. A current example is the 
manufacture of aircraft, which has quad- 
rupled in less than three years. For manu- 
facturing as a whole, however, the case is 
somewhat different. Output may rise very 
rapidly while there is idle manpower and 
mechanical capacity available, and while ac- 
tivity in non-manufacturing lines is also ris- 
ing, but the advance is likely to encounter 
resistance when further gains become pos- 
sible only through a net diversion of pro- 
ductive resources from non-manufacturing 
industry. 

Human vs. mechanical limits to production. 
—It is not always recognized that the limited 
supply of labor that can be attracted to manu- 
facturing against the competition of non- 
manufacturing employments constitutes the 
only general “ceiling” to effective manufac- 
turing capacity. While mechanical bottle- 
necks may interpose sporadic and temporary 
barriers to the expansion of output, they yield 
to correction, given time, as do bottlenecks 
attributable to a scarcity of certain types of 
skilled labor. They are limited to special 
situations. Serious general shortages of me- 
chanical capacity in manufacturing are al- 
most inconceivable, for reasons that will be 
discussed shortly. General labor shortages, 
on the contrary, applying not only to manu- 
facturing but to other fields, are not only 
possible but have recurred at intervals 
throughout our industrial history. 

The improbability of a serious general 
shortage of mechanical capacity arises from 
the fact that the expansion of production is 
almost certain to be checked by a general 
labor shortage before it develops more than 
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sporadic and occasional shortages of equip- 
ment. The supply of manpower gives out 
first. Why should this be so? Two reasons 
may be suggested: the inflexibility of the 
labor supply relative to the supply of me- 
chanical facilities, and the normal surplus of 
mechanical over human capacity. 

The total “normal” labor force of the coun- 
try is growing currently at a little over one 
per cent annually. While the rate of growth 
of manufacturing manpower after a condi- 
tion of full general employment is reached 
may be greater or less than the rate for the 
labor force as a whole, it is likely to be slow 
relative to the rate at which most mechanical 
facilities, which are freely reproducible, can 
be enlarged. Even if mechanical capacity 
were less readily expansible than it is, how- 
ever, there would still be small likelihood of 
any severe general shortage because of the 
large excess of mechanical equipment always 
existing in the majority of industries over the 
amount required to absorb the manpower 
allocated to such equipment under conditions 
of maximum manufacturing employment. 
This “excess” of mechanical capacity arises 
principally from two circumstances: (1) the 
practice of one-shift operation, and (2) com- 
petitive duplication of facilities. 

Effects of one-shift operation—As pre- 
viously pointed out, the vast majority of 
manufacturing industries operate normally 
on a one-shift basis. Why this should be so, 
it is not necessary to discuss here. Basically, 
it goes back to the disinclination of people to 
work nights and their lower efficiency in such 
employment. In any event, a one-shift in- 
dustry can by means of additional shifts 
double or nearly treble its output—if the 
necessary labor can be mobilized. We have 
thus in multiple-shifting a safety valve 
against shortages of capacity on the mechani- 
cal side. Granted that this expedient is un- 
desirable for long-continued use, it is never- 
theless a potent safeguard against temporary 
emergencies, pending a sufficient enlargement 
of the physical facilities to permit a restora- 
tion of a one-shift schedule. If we reckon 
the mechanical capacity of one-shift indus- 
tries on the basis of three-shift or even of 
two-shift operations, we will find that the 
number of workers required to man fully the 
existing manufacturing plant is always vastly 
in excess of the maximum available. By the 





4 References to “‘full employment”’ in this article must be inter- 
preted by practical standards, since we have never reached a 
condition of literally full employment even in boom times. 
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same token, the great majority of manufac- 
turing industries will have excess mechanical 
capacity, so reckoned, when the maximum of 
manufacturing manpower is reached. 

Effects of competitive duplication.—Even 
if we excluded from consideration the possi- 
bility of additional shifts, we would probably 
still find for the majority of manufacturing 
lines a mechanical capacity greater than 
would be utilized under conditions of full 
employment.’ This is in part the effect of 
competition on the creation of facilities. The 
struggle for business among competitive 
manufacturing producers results typically in 
a distribution of the market that differs from 
the distribution of mechanical capacity. This 
is not an occasional or temporary condition; 
on the contrary it is chronic and perennial, 
an inevitable by-product of competition itself. 

As a general rule, the total capacity of an 
industry is fully occupied only after a rapid 
rise of demand which has not allowed time 
for the expansion of facilities by strong pro- 
ducers, or in a period when a boom demand 
is considered for some reason transient, hence 
not justifying such an expansion. Before 
demand reaches a level which calls into use 
all the available capacity, favored producers 
have usually been turning away business. 
Their normal reaction when they are refusing 
orders, and when the prospect is that they 
will continue to do so, is to add to their capac- 
ity. Additional capacity may also be intro- 
duced by new firms entering the business for 
the first time. In ordinary circumstances 
such additions occur when the total demand 
for the industry’s product falls short of the 
level needed to utilize fully all the capacity 
available; hence the industry may go along 
for years, even for decades, without once 
reaching a complete use of its mechanical 
facilities. 

The full utilization of the mechanical 
equipment of a competitive industry must be 
regarded as a temporary and self-limiting 
condition. It will ordinarily set in motion 
responses calculated to restore a margin of 





5 A study by The Brookings Institution concludes that in 1929, a 
year of exceptionally full employment, the mechanical facilities 
of manufacturing were used on the average at 83 per cent of 
their capacity. In other words, the average unused margin was 
20 per cent of production. America’s Capacity to Produce, p. 
303. These estimates of mechanical capacity exclude the possi- 
bility of working overtime, or of putting on extra shifts. More- 
over, plants standing idle throughout the year are not counted, 
usual seasonal patterns of operation are fully accepted as a 
limitation, and no allowance is made for the possibility of aug- 
menting capacity by the conversion of facilities from mechanically 
similar lines of production, or by the farming out of operations 
to contractors. 
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unused capacity, the attainment of which rep- 
resents a return to “normalcy.” The most 
fundamental barrier to the full use of plant 
is just this persistent tendency of capacity 
to keep a jump ahead of production. 

The present situation.—In the present situ- 
ation, our problem is not the limitation of 
the expansion of manufacturing production 
by the exhaustion of the available labor sup- 
ply, though we may sometime reach that 
condition ; it is rather limitations of less gen- 
eral incidence that may impede and distort 
production on the way up to a full-employ- 
ment level. We refer to shortages of par- 
ticular types of mechanical equipment, or of 
particular labor skills, occasioned by the 
expansion of output in the affected industries 
at a more rapid rate than current adjust- 
ments can accommodate. 

Local shortages of this character are rela- 
tively rare during periods of low general 
activity, though they may be acute so far as 
they go. They occur in the case of new prod- 
ucts (the current shortage of nylon capacity 
is an example), or in case of an abrupt in- 
crease in demand for established goods (the 
present deficiency in aircraft output, for in- 
stance), but for the overwhelming majority 
of commodities demand moves in a range 
within which output can respond quickly and 
satisfactorily. The danger of bottlenecks is 
greater, however, when general activity is 
high, especially when it is moving upward 
from a high level. When this is the case, 
there are sure to be many products for which 
demand is penetrating at a rapid rate into 
new territory where it is difficult for produc- 
tion to keep pace. An upward movement of 
general activity from a level already high 
is bilateral in its effects: it multiplies the 
instances in which it is necessary for the out- 
put of particular products to expand rapidly 
into difficult territory, and it increases the 
obstacles to such expansion by reducing the 
availability of the human and mechanical 
resources that must be mobilized to effect it. 

It must be recognized that the rate at which 
we can expand manufacturing production 
into high ground, without encountering seri- 
ous shortages of capacity on the way, has 
been greatly affected by the depression. This 
is attributable to the fact that the highest 
level of activity heretofore reached (129 in 
the Board’s adjusted index, in December 
1939) is far below the level made possible by 
our present labor force (various estimates 
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range up to 170 in the index).® It is clear 
that any approach to this level will carry a 
large number of manufacturing industries 
far beyond their previous highs into territory 
for which they have not been prepared by 
recent experience. To penetrate new terri- 
tory in production is more difficult, and re- 
quires more adjustments, than to reoccupy an 
area previously traversed. 

Because we have the manpower at hand for 
an output of say 160 or 170 in the index of 
manufacturing production, but have never 
topped 130, the workers that would have to be 
added to produce the margin above 130 are for 
the most part unskilled. They will have to be 
trained, to some extent at least, before they 
can be productive. This takes time. Because 
the existing mechanical equipment in manu- 
facturing has never been adjusted to the high 
level of activity made possible by our present 
manpower, much expansion will be necessary 
before it can be attained. This again takes 
time. If we are to approach this level with- 
out precipitating serious economic maladjust- 
ments from shortages of effective capacity, 
the approach must be sufficiently gradual to 
permit a timely correction of these shortages 
as we proceed. An immediate realization of 
our production potential is quite out of the 
question. 

The frequency of bottlenecks and deficien- 
cies in the flow of production depends not 
only on the general level and movement of 
manufacturing activity but also on its pattern 
or distribution. This in turn depends on the 
distribution of demand. If we were able to 
specify a pattern of demand calculated to 
concentrate the increase of output in those 
lines where it is most readily expansible, we 
might find, for example, that we could quite 
comfortably attain in six months a certain 
level in the aggregate of activity as measured 
by the Board’s index of manufacturing pro- 
duction, while at the same time it would be 
easy to specify a distribution of demand that 
would preclude the attainment of that level 
within the period because of prohibitive 
shortages of effective capacity in certain 
areas. 

The present defense program may be cited 
in this connection as a factor tending un- 
avoidably to distort demand from its normal 
pattern and to create disparities between de- 





®The principal difficulty in making an estimate is the uncer- 
tainty as to the proportion of the usable labor surplus that would 
be available to manufacturing on a rise in general economic 
activity sufficient to absorb the surplus. 
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mand and the existing capacity to produce. 
The program has already developed acute 
shortages of specific types of armament-mak- 
ing capacity, attributable both to mechanical 
deficiency and to a scarcity of certain kinds 
of skilled labor. Some of these shortages 
will persist for many months. Moreover, 
difficulties are not limited entirely to indus- 
tries engaged in the fabrication of military 
equipment, but extend to certain lines like 
machine tools that must be relied on to supply 
the specialized equipment needed to make this 
fabrication possible. 

To what extent the defense program will 
be instrumental in developing shortages of 
capacity outside these special situations will 
depend not only on the extent of the program 
—a matter not yet fully determined—but also 
on the rapidity with which it is executed. 
While the additional military production now 
contemplated will represent only a small frac- 
tion of our total industrial output, it promises 
to be relatively important in certain sectors 
of manufacturing, metal-working for in- 
stance. An aggressive prosecution of the 
program will set up an intensified competi- 
tion for the skilled labor and specialized me- 
chanical facilities used to produce the goods 
required, and is likely to result in at least a 
temporary reduction of the effective capacity 
of some industries which are not directly con- 
cerned with defense procurement, but which 
employ the same types of labor and machin- 
ery. This impairment of effective capacity 
may or may not be of importance at current 
levels of activity, but will be felt if these in- 
dustries should have occasion to increase 
their output rapidly while the defense pro- 
gram is an expanding phase. A sudden and 
concentrated increase in demand such as this 
program involves can have widespread reper- 
cussions even at a time when there is no 
general shortage of labor or mechanical facili- 
ties. 

If the defense program is instrumental in 
bringing out shortages of capacity outside 
the industries directly engaged in military 
production and the industries substantially 
affected by the competition of this production 
for special labor skills and machinery, it will 
be because of its indirect effect in stimulating 
economic activity elsewhere, and in raising 
the level of industrial output as a whole. If 
our own armament expenditure, coupled, say, 
with heavy exports of military and other ma- 
terials, should develop a boom in this country 
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with sufficient rapidity, we would then have 
capacity troubles in many places and in a 
wide variety of industries, long before we had 
reached the level of production made possible 
by a full employment of our labor force. 

As stated at the outset, it is not the pur- 
pose here to attempt to identify specifically 
the industries and products most likely to 
give trouble. A few broad observations may 
be in order, however. Apart from difficulties 
in the production of specifically military ma- 
terials, where many shortages of capacity are 
inevitable regardless of the movement of 
manufacturing output as a whole, and apart 
from undercapacity in the production of new 
commodities, also more or less independent 
of general activity, we may expect difficulties 
to be concentrated in certain classes of in- 
dustries.” 

The most general class consists of indus- 
tries producing goods for which demand rises 
rapidly on an advance in general activity. 
There are innumerable manufactured prod- 
ucts for which the demand under conditions 
of full prosperity would be so little above the 
current level as to create no problem whatso- 
ever from the standpoint of capacity. Most 
food products, for example, are in this cate- 
gory. There is a large intermediate class of 
commodities subject to wider but still mod- 
erate cyclical fluctuations in demand (cloth- 
ing and housefurnishings may be cited) 
which in general offer little cause for worry. 
As a broad proposition, capacity difficulties, 
other than those directly attributable to mili- 
tary requirements or to the introduction of 
new commodities, are likely to be centered in 
industries subject to violent cyclical swings 
in demand. 

Since the majority of these industries op- 
erate normally on a one-shift basis, they have 
a wide margin of safety on the mechanical 
side. Although a rapid advance of general 
activity into new ground would make even 
this margin inadequate in many cases, it is 
probable that lack of mechanical capacity 
would be infrequent compared with short- 
ages of skilled labor. The process of adding 
the extra shifts needed for a full utilization 
of such capacity would commonly develop 
shortages of specific labor skills before the 


7It may be appropriate to mention in passing a third class of 
difficulties relatively independent of general activity, namely, 
those attributable to the cutting off or curtailment of foreign 
materials as a result of war. Such difficulties have already de- 
veloped in certain lines, paper for instance, and more may be 
forthcoming. As they are essentially unpredictable they will not 
be further discussed. 
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mechanical limits were reached. This would 
not be true, of course, of industries depend- 
ent only on unskilled or slightly skilled labor. 

Of the industries subject to wide cyclical 
swings in demand, those which customarily 
operate on a continuous basis seem more 
liable to mechanical shortages. The capacity 
of these industries is already normally geared 
to three-shift operation. In many of them, 
moreover, the physical plant is so highly spe- 
cialized that it cannot be augmented by con- 
version from other lines of production, and 
so heavy that it cannot be rapidly expanded 
by the addition of new units. Steel capacity 
may be cited as an example. 

It should not be inferred from the fact that 
mechanical shortages are likely to occur in 
only a small minority of industries numeri- 
cally that they would be unimportant from 
the standpoint of the economy in general. A 
real squeeze in a basic line like steel could 
bedevil a vast area of production. Whether 
mechanical undercapacity would be more 
serious on the whole than skilled labor short- 
ages in the event of a rapid advance of gen- 
eral activity it is difficult to say. The an- 
swer is not inferable simply from the greater 
frequency of non-mechanical difficulties. 

One further observation may be made on 
the subject of mechanical capacity. The po- 
tential quantitative inadequacy of our present 
facilities is less general than existing quali- 
tative deficiency. The low average rate of 
additions and replacements during the past 
decade has left our manufacturing plant in 
a state of unusual obsolescence.* Quantita- 
tive shortages of mechanical capacity delay 
the attainment of the production potential 





8 This conclusion is supported by the results of the quinquennial 
survey of metal-working equipment conducted by the American 
Macninist. The percentages of the existing equipment over 10 
years of age are as follows: 1925, 44; 1930, 48; 1985, 65; 1940, 70. 
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made possible by the size of our labor force; 
qualitative deficiencies make this potential 
itself lower than it should be in the existing 
state of technology. The restriction of pro- 
duction through the use of obsolete equip- 
ment is not only more widespread at all times 
than the restriction due to purely quantita- 
tive shortages; unlike the latter, it is present 
in some measure regardless of the level of 
activity. This type of undercapacity, if such 
it may be called, is perennially present. 

To summarize: We face acute shortages 
of manufacturing capacity both human and 
mechanical, in the production of certain mili- 
tary materials and in some closely related 
lines. Difficulties may develop in some other 
industries which are affected by the compe- 
tition of military production for special types 
of labor and machinery. The curtailment or 
cutting off of imported materials as a result 
of the war has already created trouble in 
some quarters and may be further effective. 
Apart from these special situations, the fre- 
quency and gravity of shortages of capacity 
will depend largely on the rate at which 
manufacturing output as a whole climbs into 
new territory. The most important danger 
zones on the mechanical side, exclusive of 
those in the special situations just enumer- 
ated, appear to be in continuous-process in- 
dustries subject to side cyclical fluctuations 
in demand. On the human side, they are in 
industries which are subject to fluctuating 
demand and which use highly specialized 
labor. Much will depend on the energy and 
foresight with which deficiencies are pre- 
vented or corrected. It remains true in any 
event that the surest protection is a rate of 
expansion in manufacturing activity gradual 
enough ‘to permit a satisfactory adjustment 
of capacity difficulties as we proceed. 
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Administrative interpretations of banking laws, new regulations issued by 
the Board of Governors and other similar material of interest to bankers. 


Stock Deposited With Broker For Him to Lend 


The Board recently considered a case in 
which a customer wished to deliver certain 
registered nonexempted stocks to a broker 
with the understanding that the broker would 
offer to lend this stock in the “loan crowd” 
on a national securities exchange. Various 
questions were presented as to how such a 
transaction in a number of different circum- 
stances must be handled under Regulation T, 
including the question of what restrictions 
the regulation imposes on the customer’s later 
withdrawal of the shares. 

Funds left with broker.—The inquiry indi- 
cated that the customer had no intent to use 
the stock as collateral for brokerage trans- 
actions. In view of this fact the Board stated 
at the outset that the regulation would permit 
the broker to receive the securities in a spe- 
cial miscellaneous account under the pro- 
visions of section 4(f) (6) if the customer 
desired merely to deposit the stock with the 
creditor for lending purposes and also was 
willing to leave with the broker the funds re- 
ceived by the broker on lending the stock. 
Such an arrangement in which the stock- 
holder received no funds as a result of de- 
positing the stock with the brokers would 
clearly be authorized under section 4(f) (6), 
which provides that in a special miscellaneous 
account a creditor may “ (subject to any other 
applicable provisions of law) receive from or 
for any customer, and pay out or deliver to 
or for any customer, any money or securi- 
ties.”” If such procedure were followed, the 
regulation would permit the stock to be freely 
withdrawn at any time. 

Funds withdrawn to purchase or carry se- 
_ curtties.—If the stockholder wishes to receive 
funds from the broker as a result of deposit- 
ing the shares, further questions arise. He 
could receive the standard maximum loan 
value of the stock, now 60 per cent of current 
market value, in a general account. Assum- 
ing no other transactions in the account which 
cause any demand for margin under the regu- 
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lation to be outstanding, the stock could be 
withdrawn at any time by depositing in the 
account the then maximum loan value of 
the shares withdrawn, or enough to reduce the 
adjusted debit balance of the account to the 
maximum loan value of the securities in 
the account, whichever deposit would be 
smaller. The regulation does not permit any 
less restrictive arrangement if the stock- 
holder wishes to obtain funds for the general 
purpose of purchasing or carrying or trading 
in securities. 

Funds not for purchasing or carrying se- 
curities.—Section 4(f) (8) and its related 
provision, section 7(c), provide that: 

“4(f) Special miscellaneous account.—In a special 
miscellaneous account, a creditor may— 

“(8) Extend and maintain credit to or for any 
customer without collateral or on any collateral 
whatever for any purpose other than purchasing or 
carrying or trading in securities.” 

Pe * * * * * 

“7(c) Declaration as to purpose of loan.—Every 
extension of credit on a registered security (other 
than an exempted security) shall be deemed to be for 
the purpose of purchasing or oe or trading in 
securities, unless the customer shall file with the 
creditor a written declaration signed by the customer 
which shall state the use to be made of such credit 
and which shall state specifically that such credit is 
neither for the purpose of purchasing or carrying 
or trading in securities nor for the purpose of evading 
or circumventing the provisions of this regulation. 
In connection with any extension of credit, a creditor 
may rely upon such a written declaration unless he 
knows the statement to be false or has information 
which would put a prudent man upon inquiry and if 
investigated with reasonable diligence would lead to 
the discovery of the falsity of the statement.” 

Under these provisions the broker could 
receive the stock in a special miscellaneous 
account and could advance to the customer 
all or any part of the funds the broker re- 
ceived in lending the stock, but in such event 
the advance to the customer could not be for 
the purpose of purchasing or carrying or 
trading in securities, and since the securities 
are registered and nonexempted the broker 
would have to obtain an appropriate declara- 
tion in accordance with section 7(c). 
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Purpose of loan.—The question whether a 
particular loan is for the purpose of purchas- 
ing or carrying or trading in securities and 
whether the broker is justified in accepting a 
declaration under section 7(c) ina particular 
case is necessarily a question of fact that must 
turn on all the relevant circumstances in- 
volved in the case. 

It appeared that although the customer 
might as a matter of policy prefer not to leave 
the funds with the broker, he nevertheless 
might not wish to use the funds for any pur- 
pose except to withdraw them and put them 
in safekeeping pending the return of the 
stock. If such is the case and the customer 
keeps the funds in a safe deposit box, special 
deposit, or other similar form until the return 
of the shares, the broker would clearly be 
justified in accepting a declaration under sec- 
tion 7(c). 

If, on the other hand, the customer does not 
treat the funds in this manner and also pur- 
chases or carries or trades in securities near 
the time of the loan, it would seem that as a 
general proposition the broker should assume 
the loan to be for such purpose. While it is 
of course conceivable that in some such cir- 
cumstances the loan might not be for the pur- 
pose, there is a very strong likelihood that it 
is, and it should be carefully scrutinized as 
probably being unable to qualify under sec- 
tions 4(f) (8) and 7(c). 

Not a cash transaction.—The inquiry sug- 
gested the possibility that the loan of the stock 
might be regarded as a sale and the return of 
the stock as a purchase by the customer, so 
that the entire transaction might be handled 
by the broker in a special cash account sub- 
ject to the provisions of section 4(c) of Regu- 
lation T. In the opinion of the Board, how- 
ever, such a use of a special cash account is 
not permitted by the regulation. 

Other payments in connection with stock 
loaned.—In addition to the general questions 
discussed above, several questions were raised 
as to the application of the regulation to cer- 
tain other payments in connection with the 
stock loaned. Such questions related spe- 
cifically to payments by the broker to the cus- 
tomér in connection with premiums received 
on the lending of stock, in connection with 
the payment of a cash dividend on the stock, 
in connection with the stock being “marked 
to the market” in case it increases in value, 
or in connection with the payment of a stock 
dividend on the stock. These matters are dis- 
cussed below. 
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Premium on lending.—With respect to the 
broker’s payment to the customer of a sum 
equal to a premium which the broker received 
on the lending of the stock, it was assumed 
that the customer was not to return such 
amount when he receives his stock back from 
the broker. If this is the case, it may be 
stated as a general proposition that such a 
payment by the broker would not be limited 
by any provision of the regulation. So far as 
concerns the procedure or mechanics of the 
matter, it may be noted that if the premium 
is credited to a general account and is not 
withdrawn on the same day it may, as a part 
of the account, become subject to withdrawal 
restrictions at a later date; but any difficulty 
on this point could be avoided by transferring 
the sum on the same day from the general ac- 
count to a special miscellaneous account pur- 
suant to section 4(f) (6) of the regulation. 

Cash dividend on stock.—It was assumed 
that any amounts paid by the broker to the 
customer in connection with a cash dividend 
on the stock also would not be repaid by the 
customer to the broker. If such is the case, 
their status would be the same as that of pay- 
ments connected with a premium on the lend- 
ing of the stock, with the minor exception 
that in case the dividends had been credited 
to a general account section 6(g) would per- 
mit the withdrawal of such dividends at any 
time within 35 days thereafter if the credit- 
ing had not served in the meantime to permit 
any transaction which could not otherwise 
have been effected in the account. 

Marking to market.—A different situation 
would, however, be presented by any pay- 
ments which the broker might make to the 
customer as a result of the stock being 
“marked to the market,” since it may be as- 
sumed that the customer would repay such 
funds to the broker when his stock is returned 
to him by the broker. Accordingly, such pay- 
ments to the customer would be subject to the 
same requirements as those indicated for pay- 
ments in connection with an original deposit 
of the stock. 

Stock dividends on stock.—With respect to 
stock dividends, the result would depend on 
whether the broker delivers to the customer 
the actual stock dividend, or cash based on 
the stock dividend. If stock is delivered, pre- 
sumably the customer would not return it to 
the broker. If this is the case, it would have 
the same status as that discussed above in 
connection with a premium on the lending of 
the shares, since section 6(g) allowing 35 
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days for the payment of cash dividends does 
not apply to stock dividends. However, if the 
broker advances cash to the customer on the 
basis of the stock which was received as a 
dividend and the customer is later to repay 
such amount and receive the stock, the re- 
quirements stated above with respect to the 
original deposit of stock would apply. 


Executive Order and Regulations on Transfers of 
French Property 

The Executive Order of April 10, 1940, as 
amended May 10, 1940, and the Treasury 
Regulations issued thereunder on the same 
days providing that transfers of credit, for- 
eign exchange transactions, the export or ear- 
marking of coin, bullion, or currency, or other 
similar operations, by persons or institutions 
in the United States which involve property 
of Norway, Denmark, Belgium, Luxembourg, 
or the Netherlands, or any national thereof, 
shall be subject to license by the Secretary of 
the Treasury, were amended on June 17, 1940, 
so as to include property of France or any 
national thereof. 

The text of the Executive Order and accom- 
panying Regulations of April 10 and amend- 
ments thereto of May 10 are quoted in full on 
pages 390-393 of the Federal Reserve BUL- 
LETIN for May 1940 and on pages 509-513 of 
the Federal Reserve BULLETIN for June 1940. 
The texts of the June 17 amendments are as 
follows: 


EXECUTIVE ORDER NO. 8446 


Amendment of Executive Order No. 8389 of April 10, 
1940, as Amended 


By virtue of the authority vested in me by section 
5(b) of the Act of October 6, 1917 (40 Stat. 411), as 
amended, and by virtue of all other authority vested 
in me, I, FRANKLIN D. ROOSEVELT, PRESIDENT of the 
UNITED STATES OF AMERICA, do hereby amend Execu- 
tive Order No. 8389 of April 10, 1940, as amended, 
so as to extend all the provisions thereof to, and with 
respect to, property in which France or any national 
thereof has at any time on or since June 17, 1940, 
had any interest of any nature whatsoever, direct 
or indirect; except that, in defining “France” and 
“national” of France the date “June 17, 1940” shall 
be substituted for the dates appearing in the defini- 
tions of countries and nationals thereof. 

FRANKLIN D. ROOSEVELT. 
THE WHITE HOUSE, 
June 17, 1940. 
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Treasury Department, Office of the Secretary, 
June 17, 1940 


AMENDMENTS TO REGULATIONS * 


The Regulations of April 10, 1940, as amended 
(Sections 130.1 to 130.6), are further amended so as 
to extend all the provisions thereof to, and with re- 
spect to, property in which France or any national 
thereof has at any time on or since June 17, 1940, 
had any interest of any nature whatsoever, direct 
or indirect; except that reports on Form TFR-100 
with respect to all property situated in the United 
States on June 17, 1940, in which France or any 
national thereof has at any time on or since June 17, 
1940, had any interest of any nature whatsoever, 
direct or indirect, shall be filed by July 17, 1940. 


H. MORGENTHAU, JR., 
Secretary of the Treasury. 


Approved: June 17, 1940. 
FRANKLIN D. ROOSEVELT. 


General Rulings and General Licenses Issued by 
Secretary of the Treasury 


The following General Rulings and General 
Licenses have been issued by the Secretary of 
the Treasury under authority of the Execu- 
tive Order of April 10, 1940, as amended, and 
Regulations issued pursuant thereto, relating 
to transactions in foreign exchange, etc. The 
Executive Order and Regulations, together 
with earlier General Rulings and General 
Licenses, were published on pages 509-516 of 
the Federal Reserve BULLETIN for June 1940. 


Treasury Department, Office of the Secretary, 
June 3, 1940 


General Ruling No. 3, Under Executive Order No. 
8389, April 10, 1940, As Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Ete. 


The attention of banks, brokers, transfer agents, 
registrars and all other persons and banking institu- 
tions in the United States is invited to the fact that 
the Treasury Department construes Executive Order 
No. 8389, April 10, 1940, as amended, and the Regu- 
lations issued pursuant thereto as prohibiting the 
acquisition, transfer, disposition, transportation, im- 
portation, exportation, or withdrawal of, or the en- 
dorsement or guarantee of signatures on, or otherwise 
dealing in, or with respect to, any security (or evi- 
dence thereof) registered or inscribed in the name of 
Norway, Denmark, the Netherlands, Belgium or Lux- 
embourg or any national thereof, except pursuant to 
a specific license, irrespective of the fact that at any 
time (either prior to, on, or subsequent to April 10, 
1940) the registered or inscribed owner thereof may 
have, or appears to have, assigned, transferred or 
otherwise disposed of any such security. Applica- 
tions for licenses should be made in the manner pro- 





* Sections 130.1 to 130.6: Sec. 5(b), 40 Stat. 415 and 966; 
Sec. 2, 48 Stat. 1; Public Resolution No. 69, 76th Congress; 
12 U. S. C. 95a; Ex. Order 6560, Jan. 15, 1934; Ex. Order 8389, 
April 10, 1940; Ex. Order 8405, May 10, 1940; Ex. Order 8446, 
June 17, 1940. 
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vided in the Regulations issued under the Executive 
Order of April 10, 1940, as amended. 


D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 3, 1940 


General Ruling No. 4, Under Executive Order No. 
8389, April 10, 1940, As Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Ete. 


Except as otherwise specifically indicated, all defi- 
nitions appearing in Executive Order No. 8389, of 
April 10, 1940, as amended, and the Regulations is- 
sued thereunder, shall apply to the terms employed 
in all rulings, licenses, instructions, etc., issued pur- 
suant to such Executive Order and Regulations. 


D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 6, 1940 


General Ruling No. 5, Under Section 5(b) of the Act 
of October 6, 1917 (40 Stat. 411), As Amended, 
Executive Order No. 8389 of April 10, 1940, As 
Amended, and Regulations Issued Pursuant 
Thereto, and Under All Other Authority of Law. 


The sending, mailing, importing or otherwise bring- 
ing into the United States, on and after June 7, 1940, 
from any foreign country, of any securities or evi- 
dences thereof or the receiving or holding in the 
United States of any securities or evidences thereof 
so brought into the United States is prohibited, ex- 
cept on condition that such securities and evidences 
thereof be immediately delivered for examination to 
a Federal Reserve bank as fiscal agent of the United 
States. Such Federal Reserve bank, as fiscal agent 
of the United States, shall hold such securities and 
all evidences thereof until the Treasury Department 
is satisfied as to whether or not any of the countries 
named in Executive Order No. 8389, as amended, or 
any national thereof has at any time on or since the 
dates specified in such Order, as amended, had any 
interest of any nature whatsoever, direct or indirect, 
in such securities or evidences thereof. Proof as to 
whether or not any of such countries or any national 
thereof has had any such interest may be submitted 
to the Federal Reserve bank holding such securities 
or evidences thereof. 


Customs officers and postal employees are in- 
structed to deliver any such securities or evidences 
thereof to a Federal Reserve bank. Any articles 
arriving from any foreign country on or after June 
7, 1940, which in the opinion of customs officers or 
postal employees contain such securities or evidences 
thereof, shall be subjected to customs inspection in 
accordance with the Customs Regulations of 1937. If 
any article opened by an addressee or his agent in the 
presence or under the supervision of a customs officer 
or postal employee is found to contain such securities 
or evidences thereof, such securities or evidences 
thereof shall be surrendered forthwith to such cus- 
toms officer or postal employee for delivery to a Fed- 
eral Reserve bank, as above provided. 

H. MORGENTHAU, JR., 
Secretary of the Treasury. 
Approved: June 6, 1940. 
FRANKLIN D. ROOSEVELT. 
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Treasury Department, Washington 
June 7, 1940 


The Secretary of the Treasury today announced 
that, until further notice, securities coming into the 
United States from Great Britain, France, Canada, 
Newfoundland or Bermuda need not be forwarded 
to a Federal Reserve bank for examination under 
General Ruling No. 5, issued on June 6, 1940, relating 
examination of securities brought into the United 

tates. 


Treasury Department, Washington, 
June 17, 1940 


Supplementing his statement of June 7, 1940, the 
Secretary of the Treasury announced today that, 
until further notice, securities coming into the United 
States on or after June 17 from France must be 
forwarded to a Federal Reserve bank for examina- 
tion under General Ruling No. 5, issued on June 6, 
1940, relating to examination of securities brought 
into the United States. 


Treasury Department, Office of the Secretary, 
June 17, 1940 


Amendment to General Ruling No. 3 Under Executive 
Order No. 8389, April 10, 1940, as Amended, and 
Regulations Issued Pursuant Thereto, Relating to 
Transactions in Foreign Exchange, Etc. 


General Ruling No. 3 is hereby amended to read 
as follows: 


“The attention of banks, brokers, transfer agents, 
registrars and all other persons and banking institu- 
tions in the United States is invited to the fact that 
the Treasury Department construes Executive Order 
No. 8389, April 10, 1940, as amended, and the Regu- 
lations issued pursuant thereto as prohibiting the 
acquisition, transfer, disposition, transportation, im- 
portation, exportation, or withdrawal of, or the en- 
dorsement or guarantee of signatures on, or other- 
wise dealing in, or with respect to, any security (or 
evidence thereof) registered or inscribed in the name 
of any country designated in Executive Order No. 
8389, April 10, 1940, as amended, or any national 
thereof, except pursuant to a specific license, irre- 
spective of the fact that at any time (either prior to, 
on, or subsequent to April 10, 1940) the registered 
or inscribed owner thereof may have, or appears to 
have, assigned, transferred or otherwise disposed of 
any such security. Applications for licenses should 
be made in the manner provided in the Regulations 
issued under Executive Order No. 8389, April 10, 
1940, as amended. D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of Secretary, 
May 16, 1940. 


Revocation of General License No. 8 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relat- 
ing to Transactions in Foreign Exchange, Etc.* 


General license No. 8, authorizing banking institu- 
tions within the United States to make all payments, 


* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public 
Resolution No. 69, 76th Congress; 12 U.S.C. 95a; Ex. Order 6560, 
Jan. 15, 1984; Ex. Order 8389, April 10, 1940; Ex. Order 8405, 
May 10, 1940; Regulations, April 10, 1940, as amended, May 
10, 1940. 


FEDERAL RESERVE BULLETIN 











From a Legal Standpoint 


transfers and withdrawals from accounts in the 
name of any of the following: Javasche Bank, Neder- 
landsche Handel-Maatschappij, Nederlandsch Indi- 
sche Handelsbank and Nederlandsch-Indische Es- 
compto Maatschappij, is hereby revoked. 
D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of Secretary, 
May 17, 1940. 


Amendment to General License No. 3 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relat- 
ing to Transactions in Foreign Exchange, Etc.* 


General License No. 3 is hereby amended to read 
as follows: 

“A general license is hereby granted authorizing 
banking institutions within the United States: 

(a) to make payments from accounts in which 
Norway or Denmark or a national thereof has a 
property interest within the meaning of the Execu- 
tive Order of April 10, 1940, as amended, and the 
Regulations issued thereunder, of checks and drafts 
drawn or issued prior to April 8, 1940, and to accept 
and pay and debit to such accounts drafts drawn 
prior to April 8, 1940, under letters of credit, and 

(b) to make payments from accounts in which the 
Netherlands, Belgium or Luxembourg or a national 
thereof has a property interest within the meaning 
of the Executive Order of April 10, 1940, as amended, 
and the Regulations issued thereunder, of checks 
and drafts drawn or issued prior to May 10, 1940, 
and to accept and pay and debit to such accounts 
drafts drawn prior to May 10, 1940, under letters of 
credit; 

“Provided, that each banking institution making, 
after May 17, 1940, any payment or debit authorized 
by this general license shall file promptly with the 
appropriate Federal Reserve bank weekly reports 
showing the details of such transactions.” 

D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of Secretary, 
May 20, 1940. 


Amendment to General License No. 10 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relat- 
ing to Transactions in Foreign Exchange, Etc.* 


General License No. 10 is hereby amended to read 
as follows: 

“A general license is hereby granted authorizing 
banking institutions within the United States to 
make all payments, transfers and withdrawals from 
accounts in the name of the Banque Belge pour 
l’Etranger, Overseas, Ltd., including its New York 
agency, the Banque Belge pour |’Etranger in Paris, 
including its Marseilles agency, the Banque Belge 
et Internationale en E te, the branches and 
agencies of the Banque Italo-Belge in London, Paris, 
Le Havre, Buenos Aires, Montevideo, Rio de Janeiro, 
Sao Paulo, Santos and Campinas, the branches of the 
Banque Belge pour |’Etranger—Extreme Orient in 
Shanghai, Tientsin, Hongkong and Hankow, and the 
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office in Bordeaux and the branches in London and 
the Belgian Congo of the Banque du Congo Belge. 


“Banking institutions within the United States 
making such payments, transfers, or withdrawals 
shall file promptly with the appropriate Federal 
Reserve bank weekly reports showing the details of 
the transactions during such period.” 


D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of Secretary, 
May 31, 1940. 


General License No. 13 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transaclions 
in Foreign Exchange, Etc.* 


A general license is hereby granted authorizing 
banking institutions within the United States to 
make all payments, transfers and withdrawals from 
accounts in the name of any of the following: the 
head offices in Java of the Javasche Bank, Neder- 
landsche Handel Maatschappij, Nederlandsch Indi- 
sche Handelsbank and Nederlandsch Indische Es- 
compto Maatschappij, the branch offices in Kobe, 
Shanghai, Amoy, Hongkong, Manila, Singapore, Bom- 
bay and Calcutta of the Nederlandsch Indische 
Handelsbank and the branch offices in Kobe, Djeddah 
and Shanghai of the Nederlandsche Handel Maat- 
schappij. 

Banking institutions within the United States 
making such payments, transfers, or withdrawals 
shall file promptly with the appropriate Federal Re- 
serve bank weekly reports showing the details of the 
transactions during such period. ; 

D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of Secretary, 
June 3, 1940. 


Amendment to General License No. 4 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relat- 
ing to Transactions in Foreign Exchange, Etc.* 


General license No. 4 is hereby amended to read 
as follows: 


“A general license is hereby granted authorizing 
the bona fide sale of securities on a national securi- 
ties exchange by banking institutions within the 
United States for the account, and pursuant to the 
authorization, of nationals of Norway, Denmark, the 
Netherlands, Belgium or Luxembourg, and the mak- 
ing and receipt of payments, transfers of credit, and 
transfers of such securities which are necessary 
incidents of any such sale, provided that: 

(a) the proceeds of the sale are credited to an 
account in the name of the national for whose 
account the sale was made and in the banking insti- 
tution within the United States which held the securi- 
ties for such national; and 


* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public 
Resolution No. 69, 76th Congress; 12 U.S.C. 95a; Ex. Order 6560, 
Jan. 15, 1984; Ex. Order 8389, April 10, 1940; Ex. Order 8405, 
May 10, 1940; Regulations, April 10, 1940, as amended, May 
10, 1940. 
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(b) this general license shall not be deemed to 
authorize (1) the sale of any security registered or 
inscribed in the name of Norway, Denmark, the 
Netherlands, Belgium or Luxembourg, or any na- 
tional thereof, irrespective of the fact that at any 
time (whether prior to, on, or subsequent to April 
10, 1940) the registered or inscribed owner thereof 
may have, or appears to have, assigned, transferred 
or otherwise disposed of the security; or (2) the sale 
of any securities not physically situated in the 
United States on June 1, 1940. 

“Each banking institution making any sales herein 
authorized is required to file promptly with the ap- 
propriate Federal Reserve bank weekly reports show- 
ing the details of the transactions, including a de- 
scription of the securities sold, the dates of sales, 
the persons for whose account the sales were made, 
and the prices obtained. 

“This amendment of General License No. 4 shall 
not be deemed to prevent the completion on or prior 
to June 6, 1940, of purchases and sales, which were 
made prior to June 4, 1940, pursuant to General 
License No. 4, of securities other than securities 
registered or inscribed in the name of Norway, Den- 
mark, the Netherlands, Belgium or Luxembourg, or 
any national thereof.” 

D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 4, 1940. 


General License No. 14 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A general license is hereby granted authorizing 
banking institutions within the United States to 
make all payments, transfers and withdrawals from 
accounts in the name of any of the following: Cura- 
caosche Bank, Willemstad, Curacao; Maduro & 
Curiel’s Bank, Willemstad, Curacao; Edwards 
Henriquez & Co., Willemstad, Curacao; and Aruba 
Bank, Oranjestad, Aruba. 

Banking institutions within the United States mak- 
ing such payments, transfers, or withdrawals shall 
file promptly with the appropriate Federal Reserve 
bank weekly reports showing the details of the trans- 
actions during such period. 

D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 4, 1940. 


General License No. 15. Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A general license is hereby granted authorizing 
banking institutions within the United States: 

(1) To issue, confirm or advise import letters of 
credit in favor of exporters in the Netherlands East 
Indies to finance imports therefrom into the United 
States, and to accept and pay drafts drawn by such 
exporters under such letters of credit; and 
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(2) To issue, confirm or advise export letters of 
credit in favor of exporters within the United States 
to finance exports therefrom to the Netherlands East 
Indies; to accept and pay drafts drawn by such ex- 
porters under such letters of credit; and to reimburse 
such banking institutions for payments under such 
letters of credit. 

The issuance and transfer of documents of title in 
connection with such import or export letters of credit 
in accordance with the instructions of the persons 
entitled to issue such instructions are also hereby 
authorized. 

Banking institutions issuing, confirming or advis- 
ing letters of credit or accepting or paying drafts 
drawn, and all persons (including banking institu- 
tions) issuing or transferring documents of title pur- 
suant to this general license, shall file promptly with 
the appropriate Federal Reserve bank weekly reports 
—— the details of the transactions during such 
period. 

For the purpose of this general license the Nether- 
lands East Indies shall be deemed to include the fol- 
lowing: Java and Madura, Sumatra, Riouw-Lingga 
archipelago, Banka, Billiton, Celebes, Borneo (West, 
South and East Divisions), Timor archipelago, Bali 
and Lombok, Lesser Sunda Islands and Dutch New 


Guinea. 
D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 13, 1940 


Revocation of General License No. 3, as Amended, 
Under Executive Order No. 8389, April 10, 1940, 
as Amended, and Regulations Issued Pursuant 
Thereto, Relating to Transactions in Foreign Ex- 
change, Etc.* 


General License No. 3, as amended, authorizing 
banking institutions within the United States: 


(a) to make payments from accounts in which 
Norway or Denmark or a national thereof 
has a property interest within the meaning 
of tHe Executive Order of April 10, 1940, as 
amended, and the Regulations issued there- 
under, of checks and drafts drawn or issued 
prior to April 8, 1940, and to accept and pay 
and debit to such accounts drafts drawn 
— to April 8, 1940, under letters of credit, 
an 

(b) to make payments from accounts in which 
the Netherlands, Belgium or Luxembourg or 
a national thereof has a property interest 
within the meaning of the Executive Order 
of April 10, 1940, as amended, and the Regu- 
lations issued thereunder, of checks and 
drafts drawn or issued prior to May 10, 
1940, and to accept and pay and debit to 
such accounts drafts drawn prior to May 10, 
1940, under letters of credit; 


is hereby revoked. 
D. W. BELL, 


Acting Secretary of the Treasury. 


* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public 
Resolution No. 69, 76th Congress; 12 U. S. C. 95a; Ex. Order 
6560, Jan. 15, 1934; Ex. Order 8389, April 10, 1940; Ex. Order 
8405, May 10, 1940; Regulations, April 10, 1940, as amended, 
May 10, 1940. ' 





FEDERAL RESERVE BULLETIN 











From a Legal Standpoint 


Treasury Department, Office of the Secretary, 
June 17, 1940 


General License No. 16, Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


General Licenses Nos. 1, 2, 4, 5, 9, 11 and 12, as 
amended, issued under Executive Order No. 8389 of 
April 10, 1940, as amended, are hereby further 
amended so that as of the date hereof there shall be 
substituted for the words “Norway, Denmark, the 
Netherlands, Belgium or Luxembourg,” wherever 
they appear in such General Licenses, the words 
“Norway, Denmark, the Netherlands, Belgium, Lux- 
embourg or France.” 

General License No. 12, issued under Executive 
Order No. 8389 of April 10, 1940, as amended, is 
hereby further amended by substituting a comma for 
the semi-colon at the end of subdivision 2 thereof 
and adding thereafter the following: 


“or subject to the property interests therein as 
of June 17, 1940, of France or any national 


thereof ;” 
D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 17, 1940 


General License No. 17 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A general license is hereby granted authorizing 
banking institutions within the United States to 
make payments from accounts in which France or a 
national thereof has a property interest within the 
meaning of the Executive Order of April 10, 1940, as 
amended, and the Regulations issued thereunder, of 
checks and drafts drawn or issued prior to June 17, 
1940, and to accept and pay and debit to such ac- 
counts drafts drawn prior to June 17, 1940, under 
letters of credit; provided, that each banking institu- 
tion making any payment or debit authorized by this 
general license shall file promptly with the appro- 
priate Federal Reserve bank weekly reports showing 
the details of such transactions. 

D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 18, 1940 


General License No. 18 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A General License is hereby granted authorizing 
banking institutions within the United States to make 
all payments, transfers and withdrawals from ac- 
counts in the name of the French American Banking 
Corporation, New York City. 

Banking institutions within the United States mak- 
ing such payments, transfers or withdrawals shall 
file promptly with the appropriate Federal Reserve 
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bank weekly reports showing the details of the trans- 
actions during such period. 
D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 18, 1940 


General License No. 19 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A General License is hereby granted authorizing 
banking institutions within the United States to make 
all payments, transfers and withdrawals from ac- 
counts in the name of any of the following: Banco 
Holandés Unido, Buenos Aires, Argentina, Caracas 
and Maracaibo, Venezuela; Banco Hollandez Unido, 
Rio de Janeiro, Santos and Sao Paulo, Brazil. 

Banking institutions within the United States mak- 
ing such payments, transfers or withdrawals shall 
file promptly with the appropriate Federal Reserve 
bank weekly reports showing the details of the trans- 
actions during such period. D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 19, 1940 


General License No. 20 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A general license is hereby granted authorizing 
banking institutions within the United States to make 
all payments, transfers and withdrawals from ac- 
counts in the name of any individual who is a citizen 
of the United States and who is domiciled in, or resi- 
dent of, the Netherlands East Indies or the Nether- 
lands West Indies; provided that no foreign country 
named in Executive Order No. 8389, as amended, or 
any national thereof (other than such citizen of the 
United States) has, or has had at any time (whether 
prior to, on, or subsequent to April 10, 1940), any 
interest of any nature whatsoever, direct or indirect, 
in such account. 

Banking institutions within the United States mak- 
ing such payments, transfers or withdrawals shall 
file promptly with the appropriate Federal Reserve 
bank weekly reports showing the details of the 
transactions during such period. 

For the purpose of this general license the Nether- 
lands East Indies and the Netherlands West Indies 
shall be deemed to include the following, respectively : 


Netherlands East Indies—Java and Madura, Su- 
matra, Riouw-Lingga archipelago, Banka, Billiton, 
Celebes, Borneo (West, South and East Divisions), 
Timor archipelago, Bali and Lombok, Lesser Sunda 
Islands and Dutch New Guinea. 

Netherlands West Indies—Dutch Guiana, Dutch St. 
Martin, Curacao, Bonaire, Aruba, St. Eustatius 


and Saba. D. W. BELL, 
Acting Secretary of the Treasury. 


* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public 
Resolution No. 69, 76th Congress; 12 U. S. C. 95a; Ex. Order 
6560, Jan. 15, 19384; Ex. Order 8389, April 10, 1940; Ex. Order 
8405, May 10, 1940; Ex. Order 8446, June 17, 1940; Regulations, 
April 10, 1940, as amended May 10, 1940, and June 17, 1940. 
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Treasury Department, Office of the Secretary, 
June 19, 1940 


Amendment to General License No. 2 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relat- 
ing to Transactions in Foreign Exchange, Etc.* 


General License No. 2 is hereby amended to read 
as follows: 


“A General License is hereby granted authorizing 
banking institutions within the United States to 
debit accounts with such banking institutions in 
which Norway, Denmark, the Netherlands, Beligum, 
Luxembourg or France or a national thereof has a 
property interest within the meaning of the Execu- 
tive Order of April 10, 1940, as amended, and the 
Regulations issued thereunder, in payment or reim- 
bursement for interest due to such banking institu- 
tions, cable, telegraph, telephone charges, or postage 
costs, custody fees and service charges, including but 
not by way of limitation minimum balance charges, 
account carrying charges and reference books, notary 
and protest fees, photostats, credit reports, tran- 
scripts of statements, registered mail insurance, sta- 
tionery and supplies, checkbooks and other similar 
items, provided that all banking institutions making 
any such debits shall file promptly with the appro- 
priate Federal Reserve bank weekly reports showing 
the details of such debits.” 

D. W. BELL, 


Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 21, 1940 


General License No. 21 Under Executive Order No. 
8389, April 10, 1940, as Amended, and Regulations 
Issued Pursuant Thereto, Relating to Transactions 
in Foreign Exchange, Etc.* 


A General License is hereby granted authorizing 
banking institutions within the United States to 
make all payments, transfers and withdrawals from 
accounts in the name of the Netherlands Trading So- 
ciety East, London. 

Banking institutions within the United States mak- 
ing such payments, transfers or withdrawals shall 
file promptly with the appropriate Federal Reserve 
bank weekly reports showing the details of the trans- 
actions during such period. 

D. W. BELL, 


Acting Secretary of the Treasury. 





* Sec. 5(b), 40 Stat. 415 and 966; Sec. 2, 48 Stat. 1; Public 
Resolution No. 69, 76th Congress; 12 U. S. C. 95a; Ex. Order 
6560, Jan. 15, 1934; Ex. Order 8389, April 10, 1940; Ex. Order 
8405, May 10, 1940; Ex. Order 8446, June 17, 1940; Regulations, 
April 10, 1940, as amended May 10, 1940 and June 17, 1940. 
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From a Legal Standpoint 


Treasury Department, Office of the Secretary, 
June 25, 1940 


Revocation of General License No. 10, as Amended, 
Under Executive Order No. 8389, April 10, 1940, as 
Amended, and Regulations Issued Pursuant Thereto 
Relating to Transactions in Foreign Exchange, 
Ete. 

General License No. 10, as amended, authorizing 
banking institutions within the United States to make 
all payments, transfers and withdrawals from ac- 
counts in the name of the Banque Belge pour |’Etran- 
ger, Overseas, Ltd., including its New York agency, 
the Banque Belge pour |’Etranger in Paris, including 
its Marseilles agency, the Banque Belge et Inter- 
nationale en E te, the branches and agencies of 
the Banque Italo-Belge in London, Paris, Le Havre, 
Buenos Aires, Montevideo, Rio de Janeiro, Sao Paulo, 
Santos and Campinas, the branches of the Banque 
Belge pour |’Etranger—Extreme Orient in Shanghai, 
Tientsin, Hongkong and Hankow, and the office in 
Bordeaux and the , Boner Mon in London and the Bel- 
gian Congo of the Banque du Congo Belge is hereby 


revoked. 
D. W. BELL, 
Acting Secretary of the Treasury. 


Treasury Department, Office of the Secretary, 
June 26, 1940 


Revocation of General License No. 7 Under Execu- 
tive Order No. 8389, April 10, 1940, as Amended, 
and Regulations Issued Pursuant Thereto, Relating 
to Transactions in Foreign Exchange, Etc.* 


General License No. 7 authorizing all payments, 
transfers and withdrawals from accounts of the Gov- 
ernment of Belgium and the Banque Nationale de 
Belgique is hereby revoked. 

H. MORGENTHAU, JR. 
Secretary of the Treasury. 


Financial Transactions Under Neutrality Act of 1939 


The President of the United States on June 
10, 1940, issued a proclamation under author- 
ity of section 1 of the Neutrality Act of 1939 
(Pub. Res. No. 54, 76th Cong.), approved No- 
vember 4, 1939, proclaiming that a state of 
war exists between Italy, on the one hand, 
and France and the United Kingdom, on the 
other hand. Section 7 of the Neutrality Act 
of 1939, with respect to financial transactions 
by persons within the United States relating 
to countries named in the Presidential proc- 
lamation, is quoted in full on page 1054 of the 
Federal Reserve BULLETIN for December 
1939. 
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From the Roards Correspondence 





HE character and volume of inquiries addressed to the Board in recent years reflect the public’s growing 

interest in problems related to money and banking. The inquiries cover a wide range of subjects repre- 
senting many points of view, and it is believed that some of the questions raised, together with the Board’s 
replies, may be of interest to the readers of the BULLETIN. Selections for publication are made on the basis 
of frequency of inquiry, timeliness, and importance of subject matter. 


The Currency Function of the Federal Reserve Banks 


Inquiries are frequently received concerning the 
currency function of the Federal Reserve Banks. 
To explain in detail how the Federal Reserve Banks 
furnish an elastic currency in response to the needs 
of the public, the following statement has been pre- 
pared and is printed in this month’s issue of the 
BULLETIN as a matter of general information. 


HREE fundamental facts must be kept in 

mind in order to understand the functions 
of the Federal Reserve Banks in relation to 
the country’s supply of currency. These facts 
are: (1) the Federal Reserve Banks are semi- 
public institutions with Government repre- 
sentation on the boards of directors; they 
operate under the general supervision and in 
some vital matters under the control of the 
Board of Governors of the Federal Reserve 
System, a Governmental body whose mem- 
bers are appointed by the President with the 
advice and consent of the Senate. (2) The 
Federal Reserve Banks are not operated for 
the purpose of making profits, but for the pur- 
pose of serving the public interest in ways 
prescribed by the law. (3) The amount of 
money in circulation is determined by the 
needs of the public and not by the Federal 
Reserve Banks. 

The Federal Reserve Banks were created 
for purposes stated as follows in the preamble 
to the Federal Reserve Act: “To furnish an 
elastic currency, to afford means of redis- 
counting commercial paper, and to establish 
more effective supervision of banking in the 
United States.” The principal functions of 
the Federal Reserve System are to exert an 
influence on changes in the supply and cost of 
credit with the view to accommodating com- 
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merce and business, to hold the reserves of 
member banks and to make advances to them 
when they are in need of additional funds, to 
supply an elastic currency, to facilitate the 
collection of checks and interregional trans- 
fers of credit, to act as fiscal agents and de- 
positaries of the United States Treasury and 
other Governmental agencies. 

The assertion sometimes made that the 
Government has turned over the power to 
issue money to a private agency which uses 
such power for its own profit is contrary to 
the facts both as a matter of law and as a 
matter of practical operation. 

The amount of money in circulation at a 
given time represents what the public col- 
lectively wants, since currency always moves 
out of the Federal Reserve Banks when the 
demand for it increases and returns to them 
when the demand subsides. This is what is 
meant by an elastic currency. When cur- 
rency is needed, the public obtains it from its 
local banks, and the latter obtain it from the 
Federal Reserve Banks. When it is not 
needed, the public deposits it in the local 
banks, and the local banks in turn redeposit 
it in the Federal Reserve Banks. The Fed- 
eral Reserve Banks may be regarded as reser- 
voirs from which additional currency is 
drawn when the public requires it and to 
which currency not required by the public is 
returned. The Federal Reserve Banks have 
no direct way of keeping in circulation a 
larger amount of currency than the public 
requires, or reducing the amount of currency 
that the public needs to finance its current 
operations. 
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The demand for currency is determined by 
various conditions. A certain minimum is 
required for day-to-day cash expenditures of 
individuals; a certain minimum is required 
for pay rolls. There are times when personal 
expenditures rise, as during holidays, and 
there are times when pay rolls rise, as during 
autumn. Certain individuals, businesses, and 
communities have their own periods when 
they need more or need less cash than ordi- 
narily. The net effect of all of these factors 
is that the amount of currency which is used 
for these purposes shows a rather regularly 
repeated cycle during the year. After the 
first of January, when retail trade falls off 
following the holidays, currency is redepos- 
ited in banks, and there is a tendency for the 
amount in circulation to decline. During the 
succeeding spring months, when outdoor in- 
dustries become active and pay rolls increase, 
currency is drawn out of the banks and the 
amount in circulation tends to increase. This 
tendency is apt to be resumed during the 
autumn and early winter to a regularly re- 
curring peak of demand for currency in 
December. 

In addition to seasonal movements in de- 
mand, the amount of currency also responds 
to increases and decreases in trade and pay 
rolls as the amount of business done by the 
country increases or decreases. At times 
when production is rising, this sensitive re- 
sponse of currency to business needs may be 
of considerable importance in determining 
the amount of currency in circulation. Hoard- 
ing may also be an important factor in in- 
creasing the demand for currency. In the 
course of a few weeks in the period preced- 
ing the banking holiday in 1933, the Federal 
Reserve Banks furnished the public with 
as much as $2,000,000,000 of additional cur- 
rency. 

For more than twenty-five years the Fed- 
eral Reserve Banks have fully met the normal 
demands of the country for currency; they 
have also fully met peak demands both in 
times of prosperity and in times of depres- 
sion, and they have made it possible for the 
volume of money to decline automatically 
when the public demand for it declined. In- 
elasticity of the currency is no longer a 
problem. 

Machinery of note issue.—Before a Fed- 
eral Reserve Bank can obtain Federal Reserve 
notes it must deposit as security with the local 
representative of the Government, known as 
the Federal Reserve agent, collateral at least 
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equal in amount to the notes to be issued. 
This collateral, as provided by law, may con- 
sist only of the following assets: (1) promis- 
sory notes, drafts, bills of exchange, or ac- 
ceptances, usually referred to as “eligible 
paper”; (2) gold certificates on hand or due 
from the United States Treasury; and (3), 
until June 30, 1941, United States Govern- 
ment securities bought in the open market. 
Federal Reserve notes are a first lien on all 
the assets of the issuing Federal Reserve 
Bank, and a 40 per cent reserve in gold cer- 
tificates must be maintained against them. 

In all cases Federal Reserve notes are is- 
sued only for an adequate consideration. The 
currency an individual receives from his local 
bank is charged against the amount he al- 
ready has to his credit on the bank’s books, 
and the currency the local bank receives from 
the Federal Reserve Bank is charged against 
the amount it already has to its credit on the 
latter’s books. 

As of June 26, 1940, the Federal Reserve 
Banks had obtained $5,453,000,000 of Fed- 
eral Reserve notes, of which $5,145,000,000 
were in circulation and $308,000,000 were 
held in the vaults of the Federal Reserve 
Banks. The collateral held against these notes 
was as follows: 


Gold certificates on hand and 





due from U.S. Treasury.. $5,558,000,000 
Eligible paper ............. 1,000,000 
» Rage eal Poca hell ener tae $5,559,000,000 


Gold certificates are issuable to the Federal 
Reserve Banks by the United States Treas- 
ury in return for deposit credit to the Treas- 
ury’s balance on the books of the Federal 
Reserve Banks.' The Federal Reserve Banks 
are not authorized to pay out these gold cer- 
tificates. As indicated, the Federal Reserve 
Banks have pledged $5,558,000,000 of these 
certificates against $5,145,000,000 of their 
own notes in circulation. Federal Reserve 
notes, therefore, at present are virtually sub- 
stitutes for gold held in the United States 
Treasury. They constitute about two-thirds 
of the total of $7,780,000,000 of money in 
circulation. 

Under the law the Federal Reserve Banks 
also have the authority at present to issue 


1For explanation of the use of on. certificates, see Federal 
Reserve BULLETIN for June 1940, p. 531. 
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what are known as Federal Reserve Bank 
notes, which are to be distinguished from 
Federal Reserve notes. These notes, when 
issued, must be secured by at least an equal 
amount of collateral, which may consist either 
of direct obligations of the United States or 
of promissory notes, drafts, bills of exchange, 
or bankers’ acceptances acquired by the Fed- 
eral Reserve Banks under the provisions of 
the Federal Reserve Act. There are about 
$22,000,000 of these notes in circulation, but 
the Federal Reserve Banks have deposited a 
sufficient amount of lawful money with the 





Treasury to provide for their redemption. 
No such notes are now being issued. 

National bank notes, of which about $166,- 
000,000 are still in circulation, are also no 
longer being issued. There are now no obli- 
gations authorized to serve as security for 
these notes, and the national banks have de- 
posited with the Treasury sufficient funds to 
redeem all their outstanding notes, which are 
being retired from circulation. 

All other kinds of money—United States 
notes, silver certificates, and coin—are issued 
exclusively by the United States Treasury. 





Current & vents 


Death of Class A Director 
Frank W. Sponable, President of the Miami 
County National Bank, Paola, Kansas, who 
had served as a Class A director of the Fed- 
eral Reserve Bank of Kansas City since Jan- 
uary 1, 1923, died on June 21, 1940. 
Death of Class B Director 
John D. Middleton, President of the Texas 
Refining Company, Greenville, Texas, who 
had served as a Class B director of the Fed- 
eral Reserve Bank of Dallas since January 1, 
1933, died on June 17, 1940. 





New Edition of Chart Book 

A new edition of the Federal Reserve 
Chart Book will be issued in the early part 
of July with all information available as of 
June 14, 1940, plotted on the charts. This 
book was first published in September 1938, 
containing information as of August 31, and 
was briefly described in the Federal Reserve 
BULLETIN for October 1938. The price of 
the book is 50 cents. A table giving current 
data appears regularly in the BULLETIN at 
the end of the section on domestic statistics. 


Admissions of State Banks to Membership in the Federal Reserve System 


The following State banks have been ad- 
mitted to membership in the Federal Reserve 
System during the period May 16, 1940 to 
June 15, 1940, inclusive. 


California 
Auburn—Placer County Bank. 
Indiana 
Columbia City—The Farmers’ Loan and Trust 


Company. 
Crawfordsville—Elston Bank & Trust Company. 
Mohawk—The Mohawk State Bank. (Organ- 
ized to succeed a State member bank with 
similar title upon the expiration of its charter.) 
West College Corner—The Farmers State Bank. 


Towa 
Forest City—Forest City Bank & Trust Com- 
pany. 
Jesup—Farmers State Bank. 


Kansas 
Hoxie—The Hoxie State Bank. 

Michigan 
Ludington—Ludington State Bank. 


Manistique—The State Savings Bank of Manis- 
tique. 
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Minnesota 
Hawley—State Bank of Hawley. 


Missouri 
Springfield—The Southern Missouri Trust Com- 
pany. 
Ohio 


Lodi—The Lodi State Bank. 
Strasburg—The Citizens-State Bank of Stras- 
burg, Ohio. 


Pennsylvania 


Linesville—Farmers and Merchants Bank of 
Linesville. 
Newtown—Newtown Title and Trust Company. 


Texas 


Crowell—Crowell State Bank. 
Cuero—Farmers State Bank & Trust Company. 
Lorenzo—Lorenzo State Bank. 
Sulphur Springs—Sulphur Springs State Bank. 


Virginia 
Amherst—Farmers and Bank of Amherst. 


Wisconsin 
Kewaunee—State Bank of Kewaunee. 
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Foreign R anking Laws and R eports 





annual Report of the Swiss National Bank 


The annual report of the Swiss National 
Bank for the year ending December 31, 1939, 
was presented to the annual meeting of share- 
holders by the Board of Directors on Feb- 
ruary 14, 1940. Sections of the report are 
given in translation herewith: 


Background of world economy.—In 1939 
world economy was even more profoundly 
influenced than in the preceding years by the 
international political situation. It was hoped 
that the feverish diplomatic activity of gov- 
ernments would make possible the peaceful 
settlement of the conflicts. Unfortunately all 
efforts were fruitless and, in the early days 
of September, recourse to arms brought an 
end to diplomatic negotiations. 

In most countries, armament orders and 
measures of war economy remained the main 
support of economic life. It was not possible 
to assure a normal and firm foundation for 
economic activity through the international 
exchange of goods. Despite intense activity 
in the negotiation of commercial treaties, 
world commerce in the first seven months of 
1939 did not fully attain the value it had 
reached in the corresponding period of the 
preceding year. If industrial production in- 
creased and if unemployment decreased, it 
was as a result of orders from the State. As 
before, the spirit of enterprise of private 
individuals was paralyzed by circumstances. 

The aggravation of the political situation 
in August and the opening of hostilities in 
September greatly altered the structure of 
world economy. If the search for suitable 
means of expanding exports formed the prin- 
cipal duty of Governments before this period, 
they have now become absorbed in the task 
of assuring the importation of food products 





1 The report, available in French, contains in addition sections 
dealing with economic conditions in Switzerland (agriculture, 
tourist trade, building, etc.) various emergency control measures, 
security exchanges, regulations for insurance companies, the 
standstill agreement with Germany, etc., as well as a section 
on personnel and administration of the Bank. There are also 
a number of tables showing the operations of the Bank in 
detail. For earlier reports see BULLETIN for May 1939 and 1938, 
April 1987, May 19386, April 19382, etc. 
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and raw materials. The fight against un- 
employment has been succeeded by the strug- 
gle against the high cost of living. The State 
has intervened in every branch of economic 
life, supervising imports and exports, provid- 
ing for the nation’s food supply and regulat- 
ing production, rationing and regulating con- 
sumption, and controlling price movements. 
Since, from the very beginning, the battle was 
joined in the economic field to a greater 
degree than in 1914, neutral countries are 
already keenly feeling its consequences. 
Moreover, they have been driven to heavy 
sacrifices for the protection of their frontiers. 

Economic conditions in Switzerland.—In 
spite of international political disturbances, 
the business situation in Switzerland until 
the outbreak of war was somewhat better 
than in the preceding year. Swiss industry 
received orders for armaments from sources 
at home and abroad; it also benefited, in 
increasing degree, from other orders which 
industries of various countries found them- 
selves unable to fill because they were fully 
occupied in the manufacture of war mate- 
rials. On the other hand, some branches of 
the export industry had to struggle as in the 
past against considerable difficulties. Be- 
cause of the accumulation of clearing bal- 
ances, Swiss exports to certain countries had 
to be cut down. During the closing months 
of the year, however, payments to Switzer- 
land greatly increased in the compensation 
trade with Germany and Italy, so that the . 
situation considerably improved. 

In the first eight months of 1939, that is 
until the outbreak of hostilities, the value of 
the Swiss foreign trade was 223,000,000 
francs greater than in the same period of 
the preceding year; imports contributed 133,- 
000,000 francs and exports 90,000,000 francs 
to this excess. New commercial treaties were 
signed with foreign countries to regulate the 
exchange of goods and reciprocal payments. 
Since the first of July only a single clearing 
has existed between Switzerland and Ger- 
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many (excluding the protectorate of Bo- 
hemia and Moravia) ; this embraces, in addi- 
tion to the territory of the old Reich, Austria, 
the Sudeten districts and the territory of 
Memel. The agreement of July 5 established 
a better coordination of receipts and pay- 
ments and contained a new formula of ap- 
portionment for payments to the various 
groups participating in the clearing. How- 
ever, the war so greatly altered the situation 
that new conversations had to be undertaken. 
In order to maintain the trade between the 
two countries, at least as far as possible 
under the existing circumstances, it was 
necessary to overcome certain difficulties, 
especially those arising out of the accumula- 
tion of arrears in the merchandise clearing 
account. After tedious negotiations, an 
agreement was signed on October 24, 1939. 

Among the measures of economic policy 
taken before the war, there should be men- 
tioned the Federal decree of April 6, 1939, 
amending the Federal constitution to permit 
the appropriation and partial cover through 
taxes of credits to be applied to the strength- 
ening of national defense and to relief of 
unemployment; it was accepted by the peo- 
ple by vote of June 4, 1939. By virtue of this 
decree, a credit of 327,700,000 francs was 
made available to the Federal Council to be 
utilized for the purposes specified, and the 
Confederation was authorized to collect a 
corresponding tax on retail trade establish- 
ments. Article 4 of the Federal decree has 
a particular significance for the central bank 
because it requires the Bank to advance from 
the exchange equalization fund two amounts 
of 75,000,000 francs each, to be loaned to 
the Confederation and to the cantons respec- 
tively. In return the Treasury is to deliver 
bills discountable at a lower rate than the 
official discount rate. These credits were 
almost entirely exhausted at the end of 1939. 
Following the vote of June 4, 1939, the initia- 
tive petition concerning the creation of a 
national employment program was with- 
drawn. 

The opening of hostilities unfortunately 
caused a sharp decline in the curve of busi- 
ness activity which had been rising during 
the first eight months of the year; it entirely 
transformed the structure of our economic 
life. First of all the fact that the belligerent 
states interrupted the international exchange 
of goods has greatly reduced Switzerland’s 
foreign commerce. It is true that we wit- 
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nessed, in October, a marked revival of our 
imports and exports. Nevertheless our ex- 
port industries continued to encounter diffi- 
culties, some of them new ones. The bel- 
ligerents and certain neutral States control 
their foreign commerce; some countries, with 
which payment operations were still free, 
have now regulated exchange transactions. 
General mobilization of the Swiss army and 
the difficulties of obtaining and more par- 
ticularly of transporting the raw materials 
required by our factories have limited pro- 
duction. The shortage of labor has been off- 
set as far as possible by lengthening working 
hours. The building industry has been most 
seriously affected by the consequences of war. 
The number of requests for building permits 
has diminished greatly and authorized proj- 
ects have not been started to the extent an- 
ticipated. Undoubtedly the situation of the 
labor market was eased by the calling up of 
troops and by the necessity of replacing the 
working force of skilled labor; but the stand- 
still in certain activities and the adaptation 
of existing enterprises to the needs of war 
economy, especially in watchmaking and in 
the textile industry, temporarily increased 
unemployment. 

Federal finances.—The relatively favorable 
development of Swiss economy from the first 
of the year to the beginning of the war is 
reflected also in the position of the Federal 
finances; indeed the growth of merchandise 
imports increased customs receipts and the 
expansion of merchandise traffic improved 
the earnings of the Federal Railways. Al- 
though in September the opening of hostil- 
ities and the mobilization affected adversely 
the customs receipts and the receipts of Fed- 
eral transportation enterprises, their total 
amount was 76,000,000 francs higher than in 
the preceding year. But war affects expendi- 
tures of the State far more profoundly than 
its revenues. It is scarcely possible to esti- 
mate at present the outlay imposed upon the 
country by the mobilization and war economy. 
One thing is certain, that only the spirit of 
sacrifice manifested by all classes of the pop- 
ulation can prevent an immeasurable in- 
crease in the service of the Federal debt. A 
sound financial system requires above every- 
thing the creation of new and abundant re- 
sources. To the extent to which the returns 
from taxes and duties are insufficient, or 
when at certain periods of the year receipts 
are inadequate to cover current needs, neces- 
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sary funds will have to be obtained by bor- 
rowing. The central bank should not be 
called upon, except temporarily, to furnish 
funds by discounting rescriptions.? 

Monetary policy.—No change occurred in 
1939 in the guiding principles of our mone- 
tary policy. The Swiss franc was maintained 
at the level fixed in the instructions of the 
Federal Council of September 27, 1936, which 
represents a devaluation of about 30 per cent 
in relation to the former gold parity. In the 
first four months of the year, as a result of 
the demand for dollars caused by events in 
Europe and of the sale of Swiss securities 
held by foreigners, the National Bank had 
to give up more than 400,000,000 francs of 
foreign exchange. The political tension which 
developed in the summer did not unsettle the 
Swiss franc. In contrast to developments 
abroad, where some countries proceeded to 
make heavy shipments of gold to the United 
States, the exchange market in Switzerland 
preserved almost complete calm until August 
25, 1939, the date on which England ceased 
to support the pound. Even then the Na- 
tional Bank provided such amounts of ex- 
change as the market required, and after a 
few days the demand ceased. The fluctua- 
tions of the British pound and of the French 
franc, the introduction or the strengthening 
of exchange control in several countries, and 
finally the war and the general mobilization 
of the Swiss army had no effect on the Swiss 
franc. Not until the end of October did the 
market renew its calls on the National Bank 
for exchange. This exchange for the most 
part served to finance an excess of imports 
amounting to 304,000,000 francs in the last 
quarter of 1939 as against 44,000,000 francs 
in the corresponding period of 1938. Certain 
amounts of exchange were required to re- 
deem Swiss obligations—banknotes and se- 
curities—which foreign exchange regulations 
caused to flow back to Switzerland. The 
amount of gold and exchange furnished by 
the National Bank to finance imports or to 
transfer capital did not amount to more than 
111,000,000 francs from the end of August to 
the end of December; however, it should be 
noted that in the middle of October, Switzer- 
land received from France some 75,000,000 
Swiss francs representing the repayment of 
various loans. 

It is natural that the recent drop in the 





® “Rescriptions”—Bills of public bodies such as the Federal, 
Cantonal, and municipal governments, and the State Railways. 
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quotations of the British pound and the 
French franc since August should have oc- 
casioned renewed anxiety in our export in- 
dustries. In normal circumstances, this al- 
teration of exchange rates doubtless would 
have profoundly affected the competitive 
power of Switzerland in the field of prices. 
But war creates new conditions in the sphere 
of international trade. The possibility of ex- 
porting no longer depends solely, nor even 
primarily, on the cost of production, but 
rather on the absorptive capacity of the for- 
eign markets, and especially on the prompt- 
ness of deliveries. Besides, the future will 
show whether a large increase in foreign 
prices will not reduce, or indeed entirely wipe 
out the present price differentials. 

The war has once more proved that it does 
not lie within the power of central banks to 
stabilize prices. These have risen even in 
countries like Sweden, where the Govern- 
ment has made the maintenance of stable 
prices the guiding principle of its monetary 
policy. All the measures adopted in various 
countries to prevent severe rises in prices 
concern commodities and not the currency. 
A report by the Board of Governors of the 
Federal Reserve System on March 13, 1939, 
demonstrates conclusively that it is impos- 
sible to regulate prices by varying the quan- 
tity of money in circulation and that the 
maintenance of stable price averages does not 
necessarily guarantee permanent prosperity. 

Currency depreciation and exchange con- 
trol involve considerable risks for exporters. 
The ordinary method of minimizing or elimi- 
nating exchange risks consists in selling for- 
ward the exchange representing credits due 
from foreign customers. But this procedure 
is not applicable in all cases; it is excluded at 
the outset in transactions with countries 
which have instituted exchange control. 
Since 1934, the Confederation has assumed 
a guarantee of part of the risks resulting 
from the depreciation of foreign currencies, 
transfer difficulties, and moratoria, as well 
as from the defaults of States, municipalities 
or other public corporations which have 
placed orders. The Federal law of April 6, 
1939, established this guarantee on a new 
and broader base. For its part, the National 
Bank has granted advances in foreign cur- 
rencies to export houses as a means of reduc- 
ing exchange risks. Thanks to the coopera- 
tion between central banks and the Bank for 
International Settlements, the National Bank 


FEDERAL RESERVE BULLETIN 











Foreign Banking Laws and Reports 


has been able to obtain from the latter insti- 
tution advances in foreign currencies which 
were then turned over to exporters against 
suitable security. As the exporter imme- 
diately converted into Swiss francs at the pre- 
vailing rate the amount loaned in foreign 
currency, and as he used the foreign money 
received in settlement of his invoice to repay 
the National Bank, he avoided exchange risks. 

Exchange Equalization Fund.—The Con- 
federation’s imperative need of funds has 
aroused the desire to meet the cost of mobili- 
zation from the Exchange Equalization Fund, 
which was created from the so-called profit 
from the revaluation of gold. Considering 
the prevailing insecurity in the international 
situation, political as well as monetary, the 
National Bank is still convinced that, until 
the situation changes, this fund must not be 
dissipated. The reasons which prompted the 
Federal Council, at the time of the devalua- 
tion, to place at the disposal of the National 
Bank the book profit resulting from their 
sovereign action and to consider it as a re- 
serve set aside to support the monetary policy 
of the central bank, have lost none of their 
validity. If the Federal authorities should 
nevertheless decide to utilize the fund in ques- 
tion, the National Bank would request that a 
portion be left with it as a special reserve 
set aside to cover the risks of monetary opera- 
tions; it expects, however, that the Confed- 
eration will assume the losses resulting from 
monetary measures adopted by Switzerland 
and foreign countries, to the extent to which 
they exceed this reserve. 

Note circulation.—Experience shows that 
serious political disturbances create heavy 
demands for currency. For example, in 1938, 
at the time of the conflict between Germany 
and Czechoslovakia, the circulation of notes 
of the National Bank expanded by 387,000,000 
francs to 1,933,000,000 francs between Sep- 
tember 7 and September 30, marking an in- 
crease of 25 per cent; in 1939, at the out- 
break of hostilities, it rose 390,000,000 francs, 
or 23 per cent, to a total of 2,079,000,000 
francs, between August 15 and September 2, 
the date of the general mobilization of the 
Swiss army. The situation today is not com- 
parable to that of 1914; at that time a large 
quantity of gold coin was in circulation and 
this had to be replaced by notes at the be- 
ginning of the war. 

In 1914 the National Bank was only par- 
tially prepared for war. At that time it had 
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been in full possession of the issue privilege 
for only four years; furthermore it had only 
a modest metallic stock, which did not per- 
mit it to adjust the total of the fiduciary 
circulation to the needs of business in the 
broad sense of the term. Accordingly the 
issue of bank notes and of silver coin had to 
be restricted very early. But when war broke 
out in 1939, the national bank was ready; it 
had gold and exchange in ample supply and 
was holding a considerable stock of notes. 
That is why its situation did not at any time 
compel it to restrain the circulation of bank 
notes. Even in the critical days at the end 
of August and the beginning of September, 
payments were made easily and without dis- 
turbance. It is true that some banks ex- 
perienced considerable withdrawals of funds; 
but the application of the ordinary restric- 
tions on withdrawals of funds entered in sav- 
ings and other time deposits proved an ade- 
quate means of protection. Withdrawals 
made at cantonal banks and the big banks 
from creditor current accounts, savings ac- 
counts and other time deposits represented, 
in August 1939, 2.74 per cent of the total 
funds in these accounts; the percentage was 
2.27 in September 1938. By comparison we 
may mention that in postal checking accounts, 
the balances belonging to holders of transfer 
accounts had fallen approximately 10 per 
cent in August from their total at the end of 
July. Bank customers made practically no 
demands for credit. The fact that the can- 
tonal banks and the big banks were able to 
pay out, practically without calling on the 
central bank, some 650,000,000 francs of de- 
posits—excluding inter-bank deposits—be- 
tween the end of the year 1938 and the end 
of November 1939 attests clearly the liquidity 
of the Swiss banks. 

The demand for notes by commerce, indus- 
try and the banks after the declaration of 
war indicated the desire to increase their 
liquidity. Private individuals had also taken 
the precaution to lay in a supply of notes in 
anticipation of mobilization or to buy house- 
hold supplies. Considerable sums were drawn 
solely for hoarding. 

This year, as in 1914, the public hoarded 
silver coin; as a result the National Bank 
found itself obliged to issue five-franc notes 
on August 29, 1939. The decree of the Fed- 
eral Council of October 3, 1921, still in effect, 
conferred this power on the Bank. The five- 
franc notes placed in circulation in 1914 were 
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later withdrawn, for sanitary reasons as well 
as for the sake of economy, but they had not 
been officially abolished. 

Contrary to the situation in the autumn of 
1938, it was notes of 100 francs and under 
that were in demand, while withdrawals of 
notes of 1000 and 500 francs were not so large 
as at that time. Although somewhat dimin- 
ished, the proportion of notes of large denomi- 
nation in the figure for fiduciary circulation 
shown on the Bank’s balance sheet is still 
extremely high; in terms of annual averages, 
this proportion was 36.24 per cent in 1939, 
pinay per cent in 1938, and 17.10 per cent in 

Switzerland belongs to the group of coun- 
tries in which the fiduciary circulation shows 
the greatest expansion in times of political 
tension. This fact is easily explainable if we 
recall the importance of Switzerland as an 
international financial center and the exist- 
ence of considerable demand and time de- 
posits which, held in the banks or in postal 
accounts, serve as a means of settlement with- 
out cash transfers but which can be trans- 
formed into bank notes at any time. 

Experience shows that when once placed 
in circulation bank notes do not flow back 
very soon. From the point of view of the 
money and capital markets, the hoarding of 
bank notes has practically no significance, 
so long as the banks have sufficient funds to 
conduct their credit operations and so long as 
interest rates are low. But dishoarding is a 
necessity from an economic standpoint when 
funds needed by the economic system are 
drawn from the banks or withheld from them; 
it is also necessary when the tension prevail- 
ing on the money and capital markets causes 
money rates to rise. This was certainly the 
situation at the outbreak of the war. That is 
why the return to the banks of notes which 
are not indispensable to the conduct of busi- 
ness, and their concentration in the central 
bank, are a duty to the national economic 
defense. 

Gentlemen’s Agreement.—Because of 
changes which have taken place in the situa- 
tion, it has not proved necessary to renew 
the Gentlemen’s Agreement which the Na- 
tional Bank concluded with the banks on No- 
vember 15, 1937, with a view to reducing the 
excessive amounts of foreign deposits in 
francs at Swiss banks, and which had been 
extended to the end of 1939. At the same 
time, the National Bank has expressed a de- 
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sire that the banks continue to refuse safe- 
keeping of Swiss bank notes. Indeed this 
measure is in accord with the interest of the 
banks, since hoarding deprives them of funds 
which they need for their credit operations. 

The Swiss money market.—The protracted 
political tension did not fail to affect the 
Swiss money market. Demand deposit liabili- 
ties of the National Bank fell by more than 
half a billion francs in the first five months 
of the year and then by a further 350,000,000 
francs up to the end of December. This shrink- 
age of market funds deposited at the central 
bank was at first occasioned by the with- 
drawal of foreign capital deposited in Swit- 
zerland, then by withdrawal of notes in Au- 
gust, and, subsequently, by the demand for 
exchange intended principally for the financ- 
ing of imports; another cause was the con- 
traction of exchange receipts resulting from 
the unfavorable movement of the Swiss bal- 
ance of payments. In order to subscribe for 
deposit receipts (bons de caisse) issued by 
the Confederation, some banks which had 
considerable balances at the central bank 
drew on their transfer accounts for 120,000,- 
000 frances in May and 200,000,000 in Octo- 
ber. At the close of 1939 the National Bank’s 
demand deposit liabilities still amounted 
to 789,000,000 francs against 2,000,000,000 
francs at the beginning of 1938. It may be 
mentioned that these 789,000,000 francs, 
which represented several times the volume 
of funds in transfer accounts prior to 1930, 
were distributed very unequally among the 
holders. 

Only a relatively small number of banks 
were forced by the considerable withdrawals 
effected by customers to call on the central 
bank for rediscount of bills or for advances 
on security. Contrary to the course of events 
in 1914, the central bank was able to refrain 
from increasing the discount credits or relax- 
ing the severity of the qualifications for eli- 
gible bills. 

The bill portfolio contains special bills 
which the National Bank has admitted to dis- 
count by virtue of an understanding with the 
Federal Department of Public Economy and 
which serve to finance the accumulation of 
stocks of goods in order to assure necessary 
supplies for the country. Discount credits 
for this purpose have been opened for con- 
cerns which, under the law of April 1, 1938, 
covering the maintenance of essential sup- 
plies, have concluded with the Federal De- 


FEDERAL RESERVE BULLETIN 











Foreign Banking Laws and Reports 


partment agreements relating to such stocks. 
The National Bank has made its credit avail- 
able for these operations since it has felt that 
importers undertaking this task were entitled 
to a supply of capital on the most favorable 
terms. A considerable proportion of the bills 
drawn for the financing of stocks was dis- 
counted by other banks rather than by the 
National Bank. 

The private discount rate applicable to 
bank bills and to prime commercial bills re- 
mained at the 1 per cent level, established in 
March 1937 by agreement among the banks, 
until September 1939, when it rose to 114 per 
cent. Although the advantages of a certain 
degree of stability in rates cannot be denied, 
nevertheless it should not be overlooked that a 
pegged private discount rate does not con- 
stitute a barometer of the actual situation of 
the short-term money market. Recourse to 
the central bank for discount credit was too 
infrequent to suggest raising the rates at the 
National Bank. Nor did the monetary situa- 
tion require modification of the rates. Be- 
sides, in contrast to what occurred in 1914, 
few foreign central banks raised their rates 
in 1939 and some of those raised them only 
temporarily. 

Capital market.—From the beginning of 
the year political tension in international 
affairs caused a complete change of scene on 
the Swiss capital market. As a result of con- 
siderable sales of Swiss securities, principally 
by foreigners, the average yield of twelve 
loans of the Confederation and the Federal 
Railways rose from 3.07 to 3.78 per cent from 
the beginning of January to the middle of 
April. Thereafter prices improved slightly. 
Events of August and September produced 
an increase, temporarily exceeding 1 per cent, 
in the yield of gilt-edged securities. This de- 
velopment of rates in the long-term capital 
market is without doubt attributable to the 
general desire for liquidity ; however, the rise 
in the interest rate is an international phe- 
nomenon. 

The movement of the rates on bank deposit 
receipts (bons de caisse) is another illustra- 
tion of the rapidity with which changes occur 
on the money and capital markets. Although 
in 1938 the banks still hesitated to accept 
capital offered in exchange for deposit re- 
ceipts, they found themselves obliged during 
1939 to reduce the term and to raise the rate 
on these instruments in order to discourage 
withdrawals and to bring in new funds in- 
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vested in this manner. Under Article 10, 
paragraph 1, of the banking law, the National 
Bank was called upon to approve 123 in- 
creases of the rate on deposit receipts. When 
acting on requests of this nature, it must 
consider the economic welfare of the country 
and the legitimate interests of the petitioning 
banks. Although the increase of the rate is 
not an infallible expedient, it is comprehen- 
sible that, in order to assure their liquidity 
and to perform credit operations, the banks 
should desire to offer their creditors terms cal- 
culated to retain funds in their possession and 
to attract additional deposits. On the other 
hand, on account of the heavy indebtedness 
of public corporations and of private busi- 
ness, it is important to keep the interest rate 
at a level which the debtor can meet. The 
mortgage debt alone amounts to about 17,- 
000,000,000 francs. Increase in the mort- 
gage rate implies the danger of a rise in 
prices of farm products and of leaseholds. 
High rates sooner or later force up the cost 
of production and the cost of living. More- 
over, even if there could be no question of 
artificial maintenance of rates, an effort must 
still be made to maintain their stability over 
a reasonably long period, taking into account 
the economic character of the loans. Except 
in a few cases, interest rates on savings and 
mortgage interest rates have not increased 
up to the end of 1939. The level of mortgage 
rates depends on the average of rates allowed 
by the banks on the funds they borrow. It is 
very difficult in practice to prevent, by official 
action, the raising of rates and the termina- 
tion of mortgage credits. 

Control over the export of capital consti- 
tutes another means of influencing the move- 
ment of interest rates. The requirements of 
the banking law ought to prevent the with- 
drawal from the market of funds needed by 
the national economy. In the first half of 
1939, two foreign loans were floated in 
Switzerland; but as they represented the con- 
version of old loans they did not draw fresh 
funds from the market. In the past year two 
American stocks were listed on the exchange 
under the terms of the arrangement regard- 
ing the admission of foreign securities to 
trading on Swiss exchanges, effective June 7, 
1938. The National Bank has authorized the 
listing of foreign securities, as provided by 
Article 5 of that arrangement, only on con- 
dition that the banks report to it regularly 
on the volume of securities listed. In this 
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way it obtains data on the export of capital 
through the medium of the stock exchanges. 
Participations issued by investment trusts 
offer to Switzerland a new means of export- 
ing capital. Even though securities of this 
type are denominated in Swiss francs, the 





trust funds are almost exclusively invested 
in foreign securities. The banks concerned 
report to the National Bank periodically on 
the sale of participations issued by the trusts; 
in this way it keeps abreast of the outflow 
of capital through this channel. 


BALANCE SHEET OF THE SWISS NATIONAL BANK AS OF DECEMBER 31, 1939, AND DECEMBER 31, 1938 


{In thousands of francs] 



































Assets 1939 1938 Liabilities 1939 1938 
Gold in Switzerland and abroad: Notes in clrowlation.. . oo... ooo ecccnncsces 2,049, 853 | 1, 751,018 
ERGs CEE ELI ae Re 046, S00 | 2 O41, SEB |) Cie SOROS. 8 nnc cin nec cctencnnidecsadscocnna , 722 | 1, 592, 641 
RE ae ai i Samia ap Aa ia page 214, 749 248, 354 || Federal accounts__..........-.------.-.-------- 10, 924 8, 221 
id on has Apclnnn we staamalinn 32, 037 31, 187 
IRS RS COO Es eer areennicmeay era 2, 261,610 | 2,889,607 || Foreign clearing accounts__..............---.-.-- 67, 814 39, 939 
Drafts and checks in circulation..__...........- 2, 612 1, 692 
Cost of gold in excess of book value__...__...._-- 10, 676 SSG FR icin cn aghaeesddddntaqannvsscdeonkee 282 422 
Tn a a 4, 395 Fe Aang ccemudnacnns bits sadconbaccankisnt 50, 000 50, 000 
Foreign exchange: ck thik dvindhtoeeenctedh eotuwsnasions 14, 000 13, 500 
Eligible as note cover..................---..- 359, 925 ee i ci chnksondinecndoondednentanenkantae 5, 253 5, 253 
Ch ith eckececkccdéiweuccensssébes 1, 755 3,001 |} Dividend unpaid......................-.--.-..- 14 13 
Reserve for uninsured risks__-.........---.--.--- 1,000 1, 000 
361, 680 279, 704 || Reserve for printing bank notes..._..._..-..__.- 1,000 1,000 
Exchange Equalization Fund -_...-.......-.-..- 533, 469 538, 584 
Swiss portfolio: Miscellaneous liabilities. .............-..-.-.-.- 46, 46, 548 
do ch he a Eg 46, 301 52, 528 
i as a ll 46, 101, 500 
PE PI Gods rarn cues Saedeens deduces 5, 650 1,049 
98, 350 155, 077 
Securities of the Loan Office of the Swiss Con- 
MG eiecasts Uwe heck inacchudntumectwnsvete 6, 850 3, 850 
Advances on security: 
On call at 10 days’ notice...................-. 87, 088 21, 824 
I acdashtac apie kag hew anand seemnon weed 2, 500 29 
89, 588 21, 853 
CNIS MOUETEIOR on. ccc cccnns 80, 923 90, 945 
Due from postal check offices_._............-.--- 2, 260 1,476 
Due from correspondents in Switzerland-_-.....-- 16, 631 9, 609 
EEE PORES LIER O NE eM Oe 2, 113 2, 219 
BS NEALE RT Ae eS 157 87 
Interest accrued on securities.................--- 309 592 
|___SCREEN RE ee IC 25, 000 25, 000 
RSE EIN RISES Ceangecosey eeener 3, 000 3, 000 
I NE i. nan coneacenspesenn= (2) (2) 
Exchange Equalization Fund____..............-- 533, 469 538, 584 
Paisualioneows aenete....................0..2006.-- 4, 798 6, 316 
i ceicteivckaakacuchhous shat 3, 501, 809 | 4,081,018 ails SN is os cea Sve eink 3, 501,809 | 4,081,018 























! Bills of public bodies such as the Federal, Cantonal, and municipal governments, and the State Railways. 


? Carried at 1 franc. 





Annual Report of the Central Bank of the firgentine Republic 


The annual report of the Central Bank of 
the Argentine Republic for the fifth financial 
period, covering the year ending December 
31, 1939, was submitted by the Board of Di- 
rectors to the Meeting of Shareholding Banks 
in March 1940. Sections of the official Eng- 
lish text are given herewith? 


1The report, available in both English and Spanish, contains 
in addition sections on the Securities Commission, supervision of 
the banking system, issue of currency, administration of the Bank, 
and profits for the year, etc., together with statistical tables and 
charts. For earlier reports, see BULLETIN for December 1939, 
August 1938, September 1937, and July 1936. 

Quotations in New York of the Argentine peso based on buying 
rates for foreign currencies in the official market in Buenos Aires 
averaged $0.29773 in December 1939. 

For Law 12,155, cited in this report, see BULLETIN for July 
1935, pages 449-454. 
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The course of the year 1939 prior to the 
outbreak of war was characterized by the 
presence of those typical features of the 
downward phase of the trade cycle described 
in our previous Report. The deficit in the 
balance of payments tended rapidly to ex- 
haust the gold and foreign exchange reserves 
accumulated a short time before, and, for all 
that more drastic quantitative restrictions of 
imports were imposed to diminish their vol- 
ume and to divert the purchasing power 
which was stimulating their growth towards 
industry, the moment appeared imminent 
when it would become necessary to make use 
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of the gold holdings of the former Caja de 
Conversi6én to cover the deficit. This in itself 
was, of course, no cause for serious alarm 
because, as was mentioned previously, this 
is the specific function of gold, but it did 
constitute a sound reason for considering the 
export ‘of that metal as a symptom and a 
timely warning of the need for moderation 
in the use of credit and for resolute action in 
allaying the causes of internal instability. 

The war interrupted this trend and mo- 
mentarily lessened its outward effects. Other 
events compelled prompt measures in regard 
to currency, banking, and the Stock Exchange 
and later further complications ensued in 
regard to foreign trade. The large purchases 
made in this country by Central European 
states come to an end while those of Great 
Britain and France are effected with obvious 
economy. The system of bilateral clearing 
agreements finds increasing favor in inter- 
national trade and the freedom which still 
existed in considerable sectors of interna- 
tional monetary activity disappears as re- 
strictions are placed on the unhampered 
movement of exchange. In regard to our 
foreign trade, imports cost us nearly 36 per 
cent more than formerly while the prices of 
our exports rise by only 18 per cent.? 

All these circumstances render it advisable 
to proceed cautiously in the authorization of 
credits. The reserves of the banking system 
must be kept in readiness for the unforeseen 
and the exceptional and not wasted in harm- 
ful liberality. Only in this way was it pos- 
sible to have abundant resources available 
for the purchase of the last wheat crop. The 
credit expansion brought about by these 
operations has come to an end and the sub- 
sequent decline, which is beginning to show 
in the total volume of loans, will probably 
be a not unimportant factor in the future 
trend of the balance of payments. 

No sooner, therefore, have the first ob- 
stacles been overcome than others emerge and 
grave problems have to be confronted which, 
although they do not always appear to be 
well defined and urgent, nevertheless call for 
alertness and for the preparedness of the 
means wherewith to set about solving them 
with that confidence and energy which the 
country is wont to draw from its greatest 
difficulties. In the succeeding chapters of 
this Report those problems will be discussed 
in so far as they affect the Bank. 





2 Approximate estimate of price variations in dollars. 
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EMERGENCY MEASURES TAKEN AT THE OUT- 
BREAK OF WAR 


Measures on the stock market.—The meas- 
ures adopted in regard to currency, banking, 
and bonds in order to meet the repercussions 
of the European conflict were the outcome 
of careful preparation from that critical 
moment in September 1938 when the Na- 
tional Government outlined the main features 
of the plan of action to be followed in such 
an eventuality, until the time unhappily ar- 
rived a year later when events provided the 
occasion for putting them into practice. In 
the meantime various hypotheses and possible 
contingencies were studied and the machinery 
created by the laws of 1935 was carefully 
made ready for prompt emergency action. 

Just as in 1914 the initial psychological 
shock of the war was felt principally in the 
stock market. It was imperative to prevent 
it by timely action from spreading danger- 
ously. At that moment the Argentine Gov- 
ernment gave a decisive proof of confidence 
in its securities by publicly announcing its 
intention of purchasing any amount which 
might be offered to it. The Treasury was, 
it is true, in a position to take such a course 
without hesitation, having at its disposal con- 
siderable reserves derived from exchange 
profits, apart from the unused credit of up 
to 80,000,000 pesos to which it is entitled 
at the Central Bank. Those funds, had they 
been launched on the market for the purchase 
of bonds, would inevitably have been rein- 
vested in the self-same Government se- 
curities, either long-term bonds or short-term 
Treasury bills, as happens also. in debt con- 
version operations which, were it not for the 
comparatively certain return of the funds, 
would not of course be attempted. The dan- 
ger of matters not taking such a course could 
only arise if the mass of funds derived from 
the sale of bonds emigrated. The constant 
information which is obtained about such 
movements of funds and the experience 
gained in the application of the exchange 
control system would have rendered it pos- 
sible to intervene at any moment in order to 
meet such a contingency. Moreover, the 
employment of those funds for other pur- 
poses within the country would only tem- 
porarily withdraw them from the Stock 
Exchange because, on these resources chang- 
ing hands in the course of such operations, 
the new holders are faced with an invest- 
ment problem which, in the circumstances, 


665 











Foreign Banking Laws and Reports 


can only be solved for the greater part by the 
purchase of Government bonds. 

The Government’s intervention on the 
Stock Exchange was based on these premises 
which were soon to be confirmed by practical 
experience. It began on August 24 when 
investors commenced a wholesale liquidation 
of their securities, continuing until Septem- 
ber 6 when trading recovered its normal 
tempo. 

The total value of the bonds purchased 
amounted to 33,000,000 pesos, at the quota- 
tions ruling when this intervention com- 
menced and at no time was it found necessary 
to resort to advances from the Central Bank. 
Once calm had been restored on the stock 
market, it was possible to commence dispos- 
ing of the purchased securities in a steadily 
rising market. During this period the Se- 
curities Commission managed by timely 
recommendations to avoid the launching of 
new bond issues which would have hampered 
the liquidation of the aforesaid securities. 
At the end of November the balance on hand 
had been reduced to an insignificant figure 
and the National Government, taking advan- 
tage of the favorable circumstances, was able 
successfully to place its second 150,000,000 
peso loan as will be explained in the corre- 
sponding chapter. This action was entirely 
one of emergency and took place in excep- 
tional circumstances. Let this be clearly 
stated for the purpose of defining the scope 
of an intervention of this nature. 

Banking measures.—In the light of past 
experience, it had to be admitted that there 
was a possibility of the psychological reaction 
caused by the outbreak of war also making 
itself felt in banking circles. The Central 
Bank had, therefore, to be prepared to take 
action in case of need. The banks had to 
be given absolute assurance that applications 
for rediscounts arising from exceptional 
withdrawals of deposits would be dealt with 
without delays which might jeopardize their 
position. The rediscount mechanism had not 
until then had occasion to operate under the 
Central Bank regime, as the relative abund- 
ance of funds had brought about conditions 
exactly opposite to those which might have 
rendered rediscounting necessary. It was 
advisable, therefore, to endeavor to avoid 
the delays which are inevitable when a new 
system is introduced. For this purpose the 
Board of Directors of the Central Bank 
adopted a special procedure for such cases, 
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delegating three of its members who should, 
with the President of the Bank, decide with- 
out further reference on all applications for 
rediscounts, on the understanding that the 
banks would undertake to deliver as security 
their best paper, which would be determined 
by an examination of their portfolios to be 
made immediately after the rediscount facil- 
ities had been granted. 

The Bank Inspection Department kept in 
close touch with banking institutions in this 
respect and it can be asserted that the knowl- 
edge of this decision served to give a greater 
sense of security to those spheres of banking 
activity which were most likely to be threat- 
ened. Fortunately, it was only necessary to 
rediscount 5,000,000 pesos and the slight 
signs of unrest which were noted in isolated 
instances soon disappeared, more especially 
when the return of tranquility on the Stock 
Exchange was reflected in banking circles. 

The measures adopted by the Central Bank 
were no doubt exceptional, but it would have 
been extremely difficult to take such measures 
if the Bank had not been in possession of 
accurate and definite information as to the 
condition of banking portfolios and the gen- 
eral position of each and every banking in- 
stitution. The inspections provided for by 
the Banking Law had been periodically car- 
ried out in practically every bank in the coun- 
try as a matter of ordinary routine, without 
prejudicing any institution, and the informa- 
tion derived therefrom enabled the Central 
Bank to act on familiar ground with the cer- 
tainty that no unforeseen developments could 
arise. Proof has thus been forthcoming a 
short time after the enactment of the Bank- 
ing Law that, apart from other objectives 
which are being gradually attained, its pro- 
visions make it easier for the Central Bank 
to take effective action by giving it direct 
access to the essential facts concerning bank- 
ing assets. 

Monetary measures.—The peso and the 
pound. On August 25, a few minutes before 
the opening of business, the Bank of England 
notified this Bank of the decision to with- 
draw the support which had hitherto been 
given to sterling through the Exchange 
Equalization Account. The initial quotations 
revealed an appreciable decline in the value 
of the pound in comparison with those of 
the previous day. Naturally, this event, 
apart from being of the utmost importance 
for the whole world, was of particular sig- 
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nificance for our country which had based 
the value of its own currency on the British 
monetary unit. For this reason it is desirable 
to make a brief digression regarding the 
relationship existing between the two curren- 
cies before dealing with the manner in which 
the repercussions of this event had to be 
faced. 

As stated in a communiqué issued by the 
National Ministry of Finance at that time, 
no tie whatever exists between our peso and 
the pound sterling if that term signifies that 
one currency must necessarily follow the fate 
of the other. The pound has simply been 
taken, because of its importance in our com- 
mercial and financial activities, as a refer- 
ence point for fixing the value of the peso, 
inasmuch as, the gold standard having been 
abandoned under the pressure of circum- 
stances, the country had perforce to find a 
basis for expressing the value of its currency 
and, of course, selected that which best suited 
its interests. 

When a currency is pegged to or dependent 
on another it undergoes all the vicissitudes 
of the latter, as mentioned in the preceding 
paragraph. In such a case the monetary re- 
serves do not consist of gold but of the for- 
eign currency to which the national monetary 
unit is tied and any decline in the value of 
that currency inevitably means an equivalent 
decline in those reserves. 

The above is in no way applicable to our 
case. Argentina’s monetary reserves have 
always been and continue to be in gold, in 
accordance with national tradition and with 
the express provisions of Law No. 12,155 
which, departing in this respect from the 
original recommendations, stipulates that the 
Central Bank may not keep more than 20 
per cent of its total reserves in foreign ex- 
change (Art. 40). And thus adhering to this 
practice, which is elementary in monetary 
independence, the Central Bank has bought 
and sold gold in the most important foreign 
markets from time to time according to its 
needs. The total volume of the transactions 
so effected since the commencement of the 
Bank’s operations in 1935 amounts to 1,390,- 
800,000 pesos, corresponding to 14,000,000 
ounces of gold. 

Consequently, the depreciation of the pound 
did not involve the need for modifications in 
our monetary system, the sole effect being to 
make it necessary to decide whether or not to 
continue using the pound as a reference point 


JULY 1940 





or index for fixing the value of our currency 
from day to day. 

Everything pointed to the advisability of 
proceeding cautiously, avoiding any decision 
or measure which might compromise the 
country’s liberty of action at so critical a 
moment so that, once the first moments of 
confusion had passed, it would be possible to 
appreciate more clearly the significance of 
the events. 

It was therefore decided for the time being 
to continue selling in the official market, at 
the rate ruling up to then, the pounds re- 
quired by trade, so as to avoid checking the 
normal current of business, and at the same 
time to reduce purchases of pounds to a mini- 
mum until such time as adequate means of 
safeguarding them from fluctuation should 
be found. The greater part of exchange pur- 
chases from exporters during those first days 
were made in dollars which could be im- 
mediately converted into gold. 

Neither did the course of world prices in 
the principal commodities demand an im- 
mediate decision since in the early period 
those prices, expressed in terms of sterling, 
did not rise appreciably despite the decline 
of that currency. 

In this way, without abandoning the prac- 
tice of holding monetary reserves in gold, 
Argentina awaited events, ready at any time 
to take whatever decision was most advisable 
according to the course of sterling: either to 
take some other currency as a reference point 
if the pound fluctuated erratically, or to con- 
tinue to use sterling for that purpose if the 
Bank of England succeeded in keeping it at 
a more or less fixed rate with respect to the 
dollar thus protecting the pound from con- 
tinual market fluctuations. 

As is generally known, the latter proved to 
be the case. The official value of the pound 
was fixed at 4.02 dollars for all the normal 
trade and business of the United Kingdom. 
At the same time, in the case of transactions 
effected outside Great Britain, the pound was 
allowed to find its own level in foreign free 
markets as announced at the time by the 
Bank of England. 

The moment thus arrived for this country 
to take a decision on this point. The buying 
rate for the pound, which had remained nom- 
inally at 15 pesos although in fact no business 
was done at that rate after the first few days, 
was reduced by 10 per cent to 13.50 pesos 
on September 22 and this new buying rate 
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served thenceforward as a basis for fixing 
the value of the dollar taken at the 4.02 ratio 
mentioned above, and similarly in regard to 
other currencies. 

The exchange risk.—In this way the pur- 
chase of pounds derived from the sale of 
our export products to Great Britain was 
resumed. However, two serious problems re- 
mained, one of them immediate and urgent 
and the other an eventual possibility. The 
ratio of 4.02 between the dollar and the pound 
was not and is not a stabilized one. Every- 
thing indicated that it was the intention of 
the British Government to maintain it but the 
pressure of circumstances might at any time 
provoke a change. It was therefore impera- 
tive to cover this risk and for that purpose 
the Central Bank, in constant touch with the 
National Ministry of Finance, opened nego- 
tiations with the Bank of England, which in 
its turn was in close contact with the British 
Treasury, to find a satisfactory solution to 
this problem. In this way an agreement was 
reached which came into force on October 25, 
1939, for a period of three months’? whereby 
the pounds derived from the sale of our prod- 
ucts to Great Britain are deposited in a 
special account opened in the name of the 
Central Bank at the Bank of England. When- 
ever the balance to our credit in this account 
exceeds 1,000,000 pounds, after our custom- 
ary payments in Britain have been made, 
the surplus over that figure is immediately 
converted into gold and this gold can be re- 
converted into sterling when our require- 
ments render this necessary. The conversion 
of pounds into gold and vice versa is made at 
the price ruling on the day when the opera- 
tion is effected. 

In this manner the first of the problems 
mentioned above was disposed of and Argen- 
tina, after a brief interruption, was able to 
continue selling her products to Great Britian 
for pounds. The last named country has re- 
peatedly stated her intention of paying for 
her purchases both in and outside the Empire 
in pounds. According to current reports it 
would appear that payment in gold or in dol- 
lars is being reserved chiefly for armament 
purchases in the United States. 

Exchange surpluses.—However, the second 
problem has not yet been solved, namely, the 





8On January 25, 1940, it was renewed for a further three 
months, the British authorities agreeing to the free conversion 
into other currencies of the reasonable annual amount required 
for public debt services to other countries, referred to in the 
agreement now in force, signed in 1933 and renewed in 1936. 
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question of the free transfer of the surplus 
gold which may remain in the Central Bank’s 
account with the Bank of England after de- 
ducting the sums which Argentina has to pay 
for her imports, financial services, and other 
remittances to Great Britain. It is true that 
so far this problem has not arisen in prac- 
tice, because the pounds which Argentina 
receives are virtually counterbalanced by 
those which she has to use for the payments. 
referred to above, but it is an elementary 
precaution to bear in mind that it may arise 
later and as such it has been the object of 
careful study from the very outset. 

It would be highly desirable to arrive at 
a timely and satisfactory agreement on this 
point so as to spare the country from being 
faced at some future moment with the serious 
dilemma of either continuing its sales beyond 
the point at which the problem of the surplus 
arises, or else limiting them to the figure 
prudence may advise according to circum- 
stances. 

By pressure of circumstances therefore we 
have arrived in our economic and financial 
relations with Great Britain at a system of 
compensated payments (or clearing arrange- 
ment) similar to that which governed our 
trade with Germany prior to the present war. 
It is true that since 1933 trade between the 
two countries has been carried on under con- 
ditions embodying some of the funadmental 
characteristics of clearing agreements, in 
fact funds derived from our sales of export 
products to Great Britain had to be applied— 
except for a reasonable amount set aside for 
public debt services to other countries—to the 
payment of our imports, financial services, 
and other remittances to that country. But 
temporary surpluses could be transferred as 
Argentina deemed convenient, although such 
amounts were in a certain sense earmarked 
for future transactions.‘ In the freedom to 
dispose of surplus exchange lay the differ- 
ence, certainly quite an important one, be- 
tween the payments agreement with Great 
Britain and that which had been arranged 
with Germany. 

With this latter country a system of clear- 
ing accounts had been evolved, after certain 
experience, which worked satisfactorily al- 
though not without the complications and dis- 
advantages from which these devices suffer 
when contrasted with the free functioning 
of the gold standard. As time went on, prac- 





*As from the renewal of the agreement in 1936. 
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tical experience gradually remedied the ini- 
tial defects of the system. At one time 
(1935) measures had to be adopted to lessen 
the risk of holding an appreciable volume of 
reichsmarks unprotected against possible 
fluctuations and which could not be converted 
into other currencies. As Germany could not 
guarantee such free conversion no alternative 
remained but to limit exports thenceforward 
to the value of imports. For this purpose, 
the maximum value which such exports could 
reach was fixed every month in accordance 
with the volume of reichsmarks sold to im- 
porters for payment of German goods, an ex- 
ception being made in the case of special and 
seasonal credits granted and cancelled during 
the year to give the system flexibility to cope 
with seasonal variations. 

This system of balanced trade did not, it 
is true, prevent Argentina, in the event of her 
wishing to foster the export of any product 
for special reasons, from doing so without a 
corresponding and simultaneous expansion 
of imports; on the contrary, transactions of 
this kind were actually effected and at all 
times the measure in which they were carried 
out was determined exclusively by our Gov- 
ernment, as no obligation in this respect had 
been stipulated in the agreement. 

In passing it may be mentioned that due 
to the foresight with which these operations 
were handled, and notwithstanding the spe- 
cial transactions referred to above, when war 
broke out there was no balance outstanding 
under the agreement with Germany which 
might involve the interests of this country 
in difficulties or losses. The final figure can- 
not yet be determined because of operations 
which are still pending, but there are well- 
founded reasons for asserting that in no cir- 
cumstances will the balance on either side 
exceed a negligible amount, more especially 
if compared with the figure of 1,597,300,000 
pesos which clearings between the two coun- 
tries reached between October 20, 1934, and 
December 31, 1939. 

Payments arrangement with France.— 
With regard to France a situation analogous 
in form although fundamentally different to 
that existing in the case of Great Britain has 
arisen. The French Government also ex- 
pressed its intention of paying in francs for 
its purchases of Argentine products and in 
this way the two problems of exchange risks 
and surplus exchange again made their ap- 
pearance. But, whereas in the case of Britain 
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the normal yolume of our imports, financial 
services, and other remittances allowed of the 
purchase of a considerable amount of pounds 
which could be used without any great diffi- 
culty, in the case of France, our compara- 
tively limited requirements of francs, in spite 
of the efforts which are being made to foster 
imports from that country, made it possible 
to foresee that the surplus exchange problem 
would arise almost at once. Conversations 
on this subject between the Central Bank and 
the Financial Attaché to the French Em- 
bassy led to an agreement being reached on a 
number of technical points which were after- 
wards submitted to the National Government 
and served as a basis for the negotiations 
which terminated in the solution of the pay- 
ments problem between the two countries. 
According to the terms of that settlement, 
the francs which this country receives in pay- 
ment for her products are likewise accumu- 
lated in a special account at the Bank of 
France and are protected against the risk of 
any fluctuation in exchange by virtue of the 
undertaking given by the French Govern- 
ment that it will increase or diminish the 
amount of francs deposited in that account 
in proportion to the depreciation or apprecia- 
tion of the franc in terms of dollars. It is 
further stipulated in the agreement that if 
the francs deposited in the account exceed a 
reasonable figure in relation to the value of 
our exports to France the French Govern- 
ment undertakes to permit the free conver- 
sion of such surpluses into dollars. 

Argentina and the system of clearing 
agreements.—The clearing system has be- 
come a factor of such importance in our 
foreign trade that a few brief comments on 
its significance appear justified. 

In an arrangement of this nature it is in 
the interest of both parties to maintain or 
develop their purchases from each other, so 
as in this way to maintain or develop their 
respective sales. This explains why the 
policy which the National Government had 
been pursuing through the control of prior 
exchange permits has had to be continued 
and accentuated, although with the altera- 
tions made advisable by new developments. 
Clearing agreements thus become not only 
expressions of exchange policy but also, and 
in the highest degree, instruments of eco- 
nomic policy. It is not, of course, within the 
Bank’s province to express opinions regard- 
ing the latter but some comment thereon is 
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inevitable because of its close connection with 
monetary matters. 

By means of clearing agreements, which 
have been developed since the world economic 
crisis, several nations have sought to take 
advantage of their position as large buyers 
of the products of other countries in order to 
ensure their own sales to these latter coun- 
tries either for reasons of commerce or ex- 
change or—in the case of certain European 
nations—for motives of international policy. 
The experience of these countries is sufficient 
to lead to the conclusion that while in indi- 
vidual cases, between one particular country 
and another, this type of agreement may pro- 
mote trade, from a broader viewpoint their 
widening sphere of influence is seriously 
prejudicing international trade by dividing 
it into a number of watertight compartments 
into which trade is forced in search of 
bilateral equilibrium with the inevitable com- 
plications which such a system entails for the 
normal working of the monetary mechanism. 

However, a country like ours, whose com- 
merce is only a comparatively small part of 
world trade, could hardly take the lead in 
seeking an improvement in this respect nor 
yet isolate itself effectively from the spread- 
ing influence of the clearing system. To do 
so it would have to find new markets to re- 
place those which shrink or close up alto- 
gether or cease to be free because of that 
system; in other words, to have the option of 
selling its products in other markets. Un- 
fortunately, such new markets do not exist 
today on a sufficient scale, as large potential 
markets continue to be scarcely accessible to 
our export products because of high tariffs. 

After all, it is in no sense an exaggeration 
to say that the high customs barriers which 
did such considerable harm to world economy 
after the late war have been one of the chief 
causes of the growth of clearing systems, the 
effects of which have thus been added with 
evergrowing intensity to those produced in 
the first place by excessive tariffs. 

These matters are of absorbing interest to 
this country. Deprived of the possibility of 
exercising a decisive influence on the in- 
ternational economy, it must, nevertheless, 
closely follow its tendencies so as to be in a 
position to take the necessary measures at 
the proper time. Meanwhile, the practical 
means and experience available for moderat- 
ing the consequences to our economy of 
events beyond its control must not be neg- 
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lected. If, when peace is restored, practical 
measures to stimulate international trade are 
agreed upon, the country will be able to take 
considerable advantage of its proved ability 
to export increasing quantities of agricul- 
tural and pastoral products and return to the 
gold standard with the safeguards counselled 
by long experience. But, should this not 
prove to be the case, and international trade 
continues to be restricted by devices and ex- 
pedients which tend to make the situation 
progressively worse, this country must seek 
with determination and a spirit of realism 
to find in its own resources the necessary 
stimulus for its economic expansion and to 
develop its monetary policy in whatever man- 
ner best serves the paramount interests of 
the national economy. 


THE BOND MARKET 


The Syndicate and bond issues during the 
year.—The market situation. In previous 
Reports reference has been made to the neces- 
sity of restoring the stability of the bond 
market which had been disturbed in 1937 
due to the imprudent saturation caused by 
excessive issues. The year 1938, as stated in 
last year’s Report, was one of consolidation 
of the market. Sales of National bonds were 
limited to the low figure of 66,000,000 pesos 
so as to enable the pressing needs of provinces 
and municipalities and the normal require- 
ments of the mortgage bond market to be 
met. But a moment was bound to arrive 
when, with the Stock Exchange cleared of 
the difficulties which had been disturbing its 
normal working, the National Treasury could 
enter the market with an operation which 
by reason of its magnitude and the manner 
of its execution would serve to cover the re- 
quirements of the exchequer and at the same 
time to strengthen the prestige of national 
securities by a manifest display of public 
confidence. 

A favorable moment having been chosen, 
an issue was launched during March and 
was easily absorbed by the banks, the finan- 
cial houses and the investing public, both as 
regards the 75,000,000 pesos originally of- 
fered and a further similar amount issued 
immediately the initial offer had been opened 
for subscription and successfully covered. 

Organization of the Syndicate-—When the 
National Government entrusted to the Cen- 
tral Bank—in its capacity of Financial Agent 
of the Treasury—the task of carrying out 
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the above inentioned bond issue, advantage 
was taken ef the very useful experience pre- 
viously gained by the private syndicates 
which had begun to operate after the large 
conversion operations. These syndicates in- 
troduced new methods to the market which 
proved their worth and efficiency in succes- 
sive operations. The careful drawing up of 
an issuing programme by means of timely 
consultations with the banks and financial 
houses having the largest placing power; the 
selection of the most suitable type of bond; 
the vigilance and timely intervention on the 
market in support of the bonds, and the ade- 
quate advertising to interest investors so that 
the issue aimed at could be launched whole- 
sale, offering banks and brokers the commis- 
sions necessary to encourage placing; such 
were the outstanding features of previous 
experience which the Central Bank did not 
fail to examine closely when, in the exercise 
of the duties assigned to it by law, it had to 
organize and manage the Syndicate for plac- 
ing national securities. 

The basic features of the Syndicate formed 
for the bond issue which is under considera- 
tion were communicated to the banks and 
financial houses of the Federal Capital and 
the interior interested in participating regu- 
larly in the placing of national securities, as 
well as to broking groups on the Buenos Aires 
and Rosario Stock Exchanges. Once these 
basic conditions had been accepted, the Na- 
tional Government issued the corresponding 
decree constituting the Syndicate for the op- 
erations to be effected in 1939. The following 
were the principal provisions, apart from 
various technical details in regard to which 
the Syndicate functioned in accordance with 
the terms of the decree: 

a) The National Treasury undertakes to 
effect all bond placing operations through the 
Syndicate for the period of one year. Suc- 
cess in these operations naturally depends to 
a considerable extent on the constant touch 
of the members of the Syndicate with the in- 
vestors, it is therefore logical that they should 
be given the opportunity of reaping the re- 
ward of their efforts in the successive opera- 
tions undertaken by the National Govern- 
ment, all the more so as membership of the 
Syndicate is open at all times to entities which 
accept its basic conditions. This provision 
does not, of course, apply to bonds acquired 
before, during or after issues for the purpose 
of regulating the market and which the Cen- 
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tral Bank may dispose of at any time it sees 
fit. Neither does it apply to bonds in the 
portfolio of the Central Bank, which must be 
free to use them at its discretion for mone- 
tary or stock market purposes, nor to bonds 
placed with Government departments. 

b) Members of the Syndicate receive a 
commission of 1 per cent on the value of 
bonds placed by them during the subscrip- 
tion period. They may subscribe to bonds 
for their own portfolio but do not receive 
any additional commission by reason of such 
subscriptions. It is therefore merely a plac- 
ing Syndicate and its members are not called 
upon to underwrite the issues. Underwriting 
by the banks—for which they are usually 
remunerated with a higher commission than 
that paid for placing only—plays an im- 
portant part when, because of the size of the 
issue concerned, there is a danger that part 
of it will not be absorbed by the investing 
public. But in the case of the National Gov- 
ernment and given normal conditions under- 
writing can be dispensed with for the fol- 
lowing reasons: in the first place, the Treas- 
ury selects the most opportune moment to 
issue its bonds and in the meantime relies for 
its immediate needs on the resources of the 
short-term market—in which the banks and 
financial houses also usually participate—and 
ultimately can also resort to the advances 
which the Central Bank Law authorizes the 
Central Bank to make to the Treasury; fur- 
ther, the practice introduced by the Syndicate 
of not launching the whole of the projected 
bond issue at once, only announcing the issue 
of half or part of it and afterwards launching 
the rest if the first part is oversubscribed, 
makes possible the prudent policy of not plac- 
ing a strain on the market or taking need- 
less risks. 

c) Members of the Syndicate are respon- 
sible for unsound placings and for bonds 
placed with weak holders. If such bonds are 
sold immediately sacrificing part of the com- 
mission collected and are offered at rates be- 
low the subscription price, the Central Bank 
is empowered to buy them in the market and 
return them to the member responsible for 
placing them who is charged with the differ- 
ence in price and expenses. This provision 
tends to ensure that the bonds are genuinely 
placed with the investing public or held for a 
reasonable time in the portfolios of investing 
institutions, thus preventing temporary in- 
vestments which might be made for the sole 
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purpose of the placing commission. How- 
ever, it is but logical that a provision of this 
kind should only remain in force for a limited 
period which has been fixed at one and a half 
months for the investing public and three 
months for members of the Syndicate. 

In the management of the Syndicate the 
Central Bank is assisted by an Advisory 
Board consisting of six banks and financial 
houses operating in the market and a repre- 
sentative of the Buenos Aires Stock Ex- 
change. This Board, which is thus composed 
of persons with wide experience of the stock 
market, is consulted in each case regarding 
market conditions, the type of bond to be 
launched and the issue price, and its views 
are communicated to the National Ministry 
of Finance which then takes the requisite 
decision. 

The two bond issues.—The Syndicate hav- 
ing been formed under the conditions de- 
scribed above, on March 6 the aforementioned 
75,000,000 peso bond issue was launched, 
of which 50,000,000 pesos was in bonds bear- 
ing 414 per cent interest and 214 per cent 
amortization and 25,000,000 pesos in 10-year 
bonds bearing 4 per cent interest and 814 per 
cent amortization. In introducing this new 
type of bond to the market the National Min- 
istry of Finance explained the aims which 
it had in view: on the one hand and for 
financial reasons it was considered advisable 
to issue a rapidly redeemable bond in view 
of the slow amortization of the long-term 
issues floated previously, and, on the other, 
it was desired to diversify the types of na- 
tional bond. As regards short-term paper, 
Treasury Bills were already in existence and 
constantly becoming more popular, while 
long-term bonds were also in circulation, but 
the market lacked a medium-term security 
which, without being of short maturity and 
consequently subject to early redemption and 
yielding a low rate of interest, should also 
be free from the fluctuations which varying 
market conditions cause in the value of 
slowly amortizable bonds. It is true that, by 
way of compensation, these bonds yield a high 
rate of interest but there are some types of in- 
vestors who prefer a lower yield in return for 
greater stability in the value of their holdings 
resulting from an earlier maturity. These 
requirements are fulfilled by medium-term se- 
curities, the issue of which has begun with 
the ten-year bonds mentioned above. 

As regards the 41% per cent bonds, their 
life was also shortened to 25 years, due to 
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a sinking fund of 214 per cent instead of 
the 36 and 41 years of previous issues bearing 
the same rate of interest, but with a sinking 
fund of 1 per cent. The feature of redemp- 
tion by drawings at par, which some investors 
prefer, was also introduced in this case, all 
this with the purpose of providing greater 
diversity as mentioned above. 

As stated at the beginning of this chapter, 
the first 75,000,000 pesos were immediately 
oversubscribed, the 25,000,000 pesos in the 
new four per cents on the opening day and 
the 50,000,000 pesos in 414 per cent bonds 
on the second day. It was then decided to 
launch the other 75,000,000 pesos which had 
been duly authorized and which were also 
easily covered. 

The cost of this loan to the National Treas- 
ury amounted to 1.20 per cent of the 150,- 
000,000 pesos issued, of which 1 per cent cor- 
responds to placing commissions, 0.10 per 
cent to the Central Bank’s commission and 
0.10 per cent to advertising and organizing 
expenses. 

The second bond issue of the year was 
made on December 4 under most favorable 
market conditions. The bonds offered for 
subscription, their total nominal value and 
the division of the issue into two parts were 
all identical to the former operation. Sub- 
scriptions, however, were even more rapid 
than on the previous occasion, the applica- 
tions received during the first day being in 
excess of the first half of the issue which had 
been offered and also of the second half which 
was yet to be offered, for which reason the 
lists for the full amount of 150,000,000 pesos 
were immediately closed. 

The cost of this, the Syndicate’s second 
operation, amounted to 1.18 per cent of the 
total issue, comprising the following items: 
1 per cent for placing commissions, 0.10 per 
cent for the Central Bank’s commission and 
0.08 per cent for advertising and organizing 
expenses. 

When the issue price of the new bonds in 
the Syndicate’s first operation was being con- 
sidered, it was deemed advisable to offer 
investors attractive terms as the bonds em- 
bodied certain novel features referred to 
above. Thus it was that the 25-year bonds 
were offered at 92.80 per cent and the short- 
term ones at 90.30 per cent. As soon as these 
bonds were quoted on the Stock Exchange 
it was seen that those new features had been 
well received by the public, so much so that 
the firmness in demand shortly brought about 
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a rise in prices. In the case of the second 
loan, it was therefore possible to adjust the 
issue price to the market value of the bonds 
of the earlier loan, making due allowance for 
the time which had elapsed since the former 
issue. In this way the issue price was fixed 
at 94 per cent for the 414 per cent bonds and 
at 92 per cent for the four per cents. 

Other placings.—In addition to the Na- 
tional bonds to the value of 300,000,000 pesos 
placed in 1939 through the Syndicate, a fur- 
ther 16,800,000 pesos in bonds were negoti- 
ated directly by the Central Bank on the 
Stock Exchange before the Syndicate’s first 
operation, while bonds sold to various Gov- 
ernment entities in dealings which were ex- 
cluded from the Syndicate aggregated 22,- 
700,000 pesos. The total volume of National 
bonds placed during the year thus reached 
the considerable figure of 339,500,000 pesos. 

The above figures do not include the pur- 
chases and sales of securities effected by the 
Central Bank to regulate the market which 
amounted in all to 126,900,000 pesos. 

Apart from these operations for the ac- 
count of the National Treasury, the Central 
Bank carried out exchanges of bonds belong- 
ing to Government entities for 22,800,000 
pesos and sold for their account bonds for 
22,500,000 pesos. 

Price movements.—Prices of National 
bonds have undergone the usual and normal 
fluctuations. Apart from the intensive in- 
tervention in the market on the outbreak of 
war, the regulatory operations engaged in by 
the Bank have been effected in connection 
with the issue of bonds or to prevent abrupt 
fluctuations, but they have not aimed at op- 
posing natural market tendencies and move- 
ments. 

As stated elsewhere, those usual Stock 
Exchange fluctuations are not incompatible 
with the idea of a stable market. In this 
respect, stability should not be confused with 
rigidity. A stable market is not usually ex- 
posed to sudden surprises or to nervous flur- 
ries; sellers can always find buyers without 
forcing the market; prices fluctuate from day 
to day but only to a moderate extent, which 
does not interfere with the development of 
the characteristic upward or downward 
movements which reflect the changes in the 
technical conditions of the market and in the 
general economic situation. 

In this respect, moderation in the issue 
' of bonds is an essential factor in preserving 
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stability. To launch no more bonds than the 
market can reasonably absorb is the guiding 
principle, easy to express but difficult to apply 
in practice when the requirements and pur- 
poses of several issuers enter into competition 
at a given moment and the total volume of 
the proposed issues is in excess of what the 
market can take. In the case of bonds there 
is no spontaneous means of regulation as is 
available in the prices of goods. When prices 
fall, demand and consumption are stimulated 
and new buyers appear. But in the case of 
bonds, the drop in quotations produced by 
excessive issues brings a lack of confidence, 
the number of sellers increases due to the 
fear of further declines and investors with- 
draw from the market which becomes de- 
moralized, and demand recovers very slowly 
once the impression caused by the decline 
fades and after investors forget their losses 
on securities purchased earlier. This explains 
the desirability of regulating the supply of 
bonds before harm is done both to those who 
issue and to those who invest their savings 
in National securities. 

Short-term paper.—Treasury Bills.—The 
Bank has continued to place Treasury Bills 
for the account of the National Government. 
In the previous Report the importance, from 
the monetary standpoint, of placing these 
Bills with financial houses and members of 
the public rather than with the banks was 
stressed, and it was mentioned that the 
amount so placed had risen from 59,000,000 
pesos at the end of 1937 to 85,000,000 pesos 
at the close of 1938, while the total of bills 
in circulation had dropped during that time 
from 150,000,000 pesos to 145,000,000 pesos. 
However, at the end of 1939 the bills placed 
with financial houses and members of the 
public—notwithstanding the fact that 22 new 
firms tendered during the year—remain at 
about the same figure of the previous year, 
namely 102,000,000 pesos, whereas the total 
of bills in circulation has increased to 194,- 
000,000 pesos. This is partly explained by 
the tendency observed in some cases to invest 
temporary balances in long-term bonds in- 
stead of in the corresponding short-term 
paper. That tendency is assuredly not a 
healthy one and it is to be hoped that banks 
and stockbrokers, as the natural advisers 
of their clients, will seek to bring about a 
more correct employment of available funds 
in the various classes of Government security. 
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Of the 194,000,000 pesos of Treasury Bills 
in circulation, 7,500,000 pesos correspond to 
Yacimientos Petroliferos Fiscales bills and 
64,000,000 pesos to Bills arising from the 
Debt Repatriation of 1937. The remainder, 
122,500,000 pesos, is due to ordinary Treas- 
ury requirements. The Treasury, as a con- 
sequence of the loans floated shortly before, 
had at its disposal at the close of the year 
sufficient cash resources, in excess of its 
immediate needs, to enable it to cancel an 
appreciable part of the bills in circulation. 
Nevertheless, it was considered advisable 
to invest those funds temporarily in gold 
and foreign exchange to avoid the crea- 
tion of fresh funds by the Central Bank 
through the process described in previous 
Reports, and at the same time to prevent a 
decrease in short-term paper from accentu- 
ating the tendency towards investment in 
bonds mentioned above. 

Short-term foreign bills—The bills dis- 
counted by the National Treasury in May 
1938 in the Zurich and Amsterdam markets 
for a nominal value of 40,000,000 Swiss 
francs and 12,500,000 florins, respectively, 
were renewed in accordance with the pro- 
visions of the corresponding contracts. 

It also fell to the Bank, acting on in- 
structions received from the National Min- 
istry of Finance, to participate in the issue 
of dollar Treasury Bills up to a total of 
9,500,000 dollars authorized by a National 
Government decree of May 26, 1939. 

The said decree was issued for the pur- 
pose of loosening the restrictions imposed, 
for exchange reasons, on the import of auto- 
mobiles from the United States. Importers 
were allowed to bring in an additional 35 
per cent of the value imported in 1938, so 
that, in all, imports could reach 70 per cent 
of the total for that year. These Bills bear 
interest at the rate of 214 per cent per annum 
payable at maturity and will be redeemed by 
the Argentine Government in instalments of 
25 per cent, 25 per cent, and 50 per cent, one, 
two, and three years respectively after the 
date of issue. 

Up to December 31, 1939, the nominal 
value of the Bills issued amounted to 7,300,- 
000 dollars. 

Central Bank Certificates——The fort- 
nightly tenders for Certificates of Partici- 
pation in Consolidated Treasury Bonds have 
continued as usual. The circulation both 
of these Certificates and of Gold and For- 
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eign Exchange Holding Certificates has con- 
tinued to decline as noted in the previous 
year. The joint figure which at the end of 
1938 stood at 312,400,000 pesos fell to 111,- 
000,000 pesos on September 2, 1939, as a 
consequence of the decline in gold and for- 
eign exchange holdings but it has since risen 
again and stood at 192,500,000 pesos at the 
close of the year. 


OTHER ACTIVITIES OF THE BANK 


Exchange operations.—As stated in the 
introductory chapter of this Report, the war 
interrupted the trend thus far followed by 
the exchange market. During the first eight 
months of the year our international accounts 
showed a deficit for while exports were low, 
due chiefly to the slowness of wheat ship- 
ments, imports remained at a comparatively 
high level. The Bank was forced to make use 
of its reserves to support the peso and in this 
way a very considerable portion of the gold 
holdings previously acquired by the Exchange 
Fund were absorbed. To relieve the pressure 
on the free market, the National Ministry of 
Finance decided, on August 21, to transfer to 
the official market the imports which had up 
to then been paid for through the free mar- 
ket,® at the same time establishing for these 
imports a new selling rate of 20 pesos to the 
pound; some time before the prior permit 
system had been applied to these operations 
which were thus brought under Government 
control. Meanwhile, in the official market 
the restrictions imposed from the beginning 
of the year on the import of automobiles and 
textiles were followed by a more severe limi- 
tation of imports of numerous articles once 
it became clear that the deficit in the balance 
of payments persisted and was being accen- 
tuated due to the adverse flow of funds. 

The last four months of the year, which 
might be termed a transitional period, pre- 
sent a different picture. Although imports 
continue at a high level, the payment in ad- 
vance of a considerable volume of our exports 
soon produced a surplus sufficient to enable 
the Exchange Fund to recoup the previous 
severe drain on its resources. The flow of 
funds took a favorable turn in September and 
October and maintained an even balance dur- 
ing the last two months of the year; the 
Central Bank resumed its foreign gold pur- 
chases ; the new exchange rate of 20 pesos to 





5 These imports, at the selling rate of 17 pesos to the pound, 
amounted to about 300,000,000 pesos. 


FEDERAL RESERVE BULLETIN 











Foreign Banking Laws and Reports 


the pound concluded its brief career as will 
be explained later, and the Government grad- 
ually relaxed the restrictions on imports 
which, by virtue of the clearing agreements, 
accentuated their selective character. 

However, these first signs do not justify 
any generalization regarding 1940, and the 
problems to be faced as the year opens—as 
noted in another chapter—render advisable 
a prudent attitude of alertness suitable to 
abnormal] times. 

Exchange rates——Mention has already 
been made of how the rate of 13.50 pesos to 
the pound was fixed on September 22 for 
the purchase of exchange in the official mar- 
ket. The peso rate for 100 U. S. dollars, 
which had reached 357.15 pesos a few days 
before, thereupon dropped to 335.82 pesos, 
in harmony with the London-New York 
rate of 4.02 U. S. dollars to the pound; 
before the outbreak of war the quotation had 
been about 320.45 pesos. The selling rates 
were also changed. A new rate of 15 pesos 
to the pound was established for the importa- 
tion of important classes of foreign goods 
which, as was explained at the time, have an 
appreciable effect on general consumption 
and industrial or building activity. For im- 
ports outside these classes, including those 
formerly paid for through the free market 
and for which the rate of 20 pesos to the 
pound had been established, exchange was 
now granted at 17 pesos to the pound. 

After the fall of sterling on August 25 pur- 
chases of pounds in the official market were 
first reduced and later suspended until the 
conclusion of the agreement referred to above 
with the British monetary authorities, when 
they were resumed in mid-October at the new 
rate of 13.50 pesos to the pound. 

In so far as the free market is concerned, 
there was one event which merits explana- 
tion. Whereas the dollar rate, once the first 
days of the war had passed, remained at 
very much the same level as in previous 
months, the pound which had been fluctu- 
ating around 20.25 pesos fell rapidly and was 
quoted even at less than 17 pesos, the official 
market maximum selling rate, until the 
middle of December. The explanation of this 
is quite simple. In the free market the ster- 
ling rate has been greatly influenced by the 
trend of the free pound in the New York 
market, as can be plainly seen in the ap- 
pended chart. There are now two pounds 
just as there are two pesos: the official and 
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the free; each of them functions separately 
and is used for widely different purposes, as 
provided by the respective regulations. It 
is not surprising, therefore, that in our free 
market the pound can drop below the official 
market rate of 17 pesos; for example: if 100 
U. 8. dollars are quoted at 436.60 in our mar- 
ket and the pound sterling is worth 3.99 
dollars in New York, the local sterling rate 
must necessarily be 17.42 pesos; but, if the 
pound drops to 3.85 in New York and the 
Buenos Aires dollar rate remains unchanged, 
the pound will automatically fall to 16.81 
pesos in our free market, even though in the 
official market the two currencies remain 
linked at 4.02. : 

In regard to exchange rates it should also 
be stressed that in order to facilitate overseas 
sales by the Grain Regulating Board and the 
National Meat Board they were several times 
guaranteed the buying rate of the day on 
which they made their application to the 
Central Bank. In this way they were enabled 
to face the protracted negotiations which 
characterized some of these transactions 
without running the risk of exchange losses. 

Exchange Commission.—The Bank, 
through the representative to whom it is en- 
titled by law, has taken an active part in the 
work of the Exchange Commission. 

As is generally known, exchange permits 
are granted by the Exchange Control Office, 
which is under the authority of the National 
Ministry of Finance. The Exchange Com- 
mission performs a different function: it re- 
ceives complaints from importers and reports 
thereon to the Ministry, and acts in an ad- 
visory capacity in the drawing up of regula- 
tions for the granting of permits. 
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Custody of gold.—In view of several re- 
quests and enquiries from abroad and of the 
advantage which might accrue therefrom to 
this country, the Central Bank decided to 
accept deposits of gold in custody for foreign 
holders. To do this it was first necessary to 
ensure the free export of such gold at all 
times which objective was attained by a Na- 
tional Government decree dated April 26, 
1939. 

Up to December 31 there had been received 
on deposit 653 bars of gold with a content of 
260,006.399 fine ounces and value of 38,700,- 
000 pesos. 

Participation of the banks in exchange 
operations.—During the course of the nego- 
tiations which led up to the exchange agree- 
ments with Great Britain and France, the 
Central Banks of both these countries pro- 
posed that all payments and collections to be 
made in their territory under the agreements 
should be effected through central accounts 
which they would open in their books in the 
name of this Central Bank. 

The procedure suggested, which at first 
was thought essential in order to make pos- 
sible the supervision required by clearing 
accounts, gave to the Central Bank a virtual 
monopoly of exchange operations. However, 
bearing in mind that the object of the Bank is 
not to earn profits in the market by competing 
with the other banks and at the expense of 
their ordinary business but rather to regulate 
the market, it was found possible to arrange 
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that under those agreements the banks and 
other firms dealing in exchange should still 
be allowed to employ their own correspond- 
ents so that all could continue to participate 
in the exchange business as heretofore. 

Exchange guarantee for exporters.—The 
facilities afforded by the exchange market for 
selling exchange either spot or forward ordi- 
narily allow exporters to cover themselves 
against the risk of possible fluctuations in the 
official buying rate. Nevertheless, when sales 
of goods are effected after the closing of the 
exchange market or when business is done on 
the basis of firm offers cabled abroad on the 
previous night, exporters are obliged to run 
an exchange risk for a few hours, because, 
as is well known, the Central Bank, through 
the other banks, purchases the exchange of- 
fered to it in the official market at the buying 
rate ruling at the moment when the purchase 
is made. 

In order to eliminate this risk a form of 
exchange insurance was established of which 
exporters may make use after the market 
closes and which covers them until noon on 
the following day. 

Advances to National Government.—On 
December 31, 1938, the advances made by the 
Bank to the National Government stood at 
50,000,000 pesos. The proceeds of the first 
bond issue floated in March last allowed the 
Treasury to pay off the whole of this debt. 
During the remainder of the year there was 
no further resort to this form of credit. 


BALANCE SHEET OF THE CENTRAL BANK OF THE ARGENTINE REPUBLIC AS OF DECEMBER 31, 1939 AND 1938 


(In thousands of pesos] 














Assets D py 1, wy 1, Liabilities D oe at, am. 
CN hl ibe kde ek ann adtoneien 1, 224, 418 | 1, 224,418 || Notes in circulation.......................-....- 1,191,147 | 1,117,957 
Gold at home, extension of Exchange Fund----_- } 171, 235 71-951 || DANE Capoeits._._...-..-..--..-- sane 427, 789 320, 584 
Gold abroad and foreign exchange__-_._....._...- ° . National Government deposits.__...._.._..___- 175, 469 109, 706 
Foreign exchange bought forward_-.............-- 13, 880 I RR Ty SR aii ik dks oss cecinnnncne 6, 679 914 
I Ca incinnnenseccdane 1, 363 2,198 || Foreign exchange sold forward__.....___.....__- 13, 880 18, 384 
Non-interest bearing Government bonds-_--..---.. 118, 884 BUeee tT MIM ai nice coc uoemo ee oe , 000 20, 000 
Consolidated Treasury bonds__..............---- 395, 816 396,909 || General reserve fund_........-._._.--..-.-...-.- 5, 446 4, 558 
National securities, Article 34, Law 12, 155__-_---- 45, 618 28,939 || Special reserve for Consolidated Bonds_._______ ee an 
Bank premises_.............- ibieceovncesetbneksie () () Special reserve for contingencies____._..._.___.. 2, 500 1, 500 
Temporary advances to National Government, Contingency and enlargement of premises re- 
Pg PR SO, BR in chin cntk scan dcbinwnn sabe Le weenetewen 50, 255 iis ciniidg <p ade nh Wen depbabinenachens 1, 500 2, 500 
tits is sca irncinnanntidaceine 11, 762 5, 603 .|| Certificates of participation in Consolidated 
RUMI Nantes sade ss sbe lone neccens 114, 950 302, 350 
NURI, oS ec ciccblnccauicuemaamene 1, 982, 976 | 1,916,941 || Profit and loss account...............-_.._____. 5, 304 5, 184 
HEBER EES ig ean mn es 5, 811 13, 304 
SIE CI ee ak 1, 982, 976 1, 916, 941 
{Per cent] | [Per cent] 
Ratio of total gold and foreign exchange to: 
Notes in circulation........................-.. 117.17 115. 90 
Notes in circulation and demand liabilities 
(Ort; OB, OW TA, Bi ncn ick ccicn sees ccnne 77. 45 83. 60 























1 Entered at the nominal figure of 1 peso. 
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Canadian Financial Measures 


On April 30, 1940, a Canadian Order in 
Council was announced which authorized the 
Minister of Finance to issue and sell to the 
Bank of Canada securities to an amount not 
exceeding $325,000,000. The preamble ex- 
plained that the proceeds were to be devoted 
to acquiring for the account of the Foreign 
Exchange Control Board gold held by the 
Bank of Canada and foreign exchange held 
by Canadian residents. A supplementary 
Order entitled “The Exchange Fund Order— 
1940”, issued on the same day and effective 
May 1, contained a description of the securi- 
ties to be issued, consisting of $250,000,000 
One Year 1 per cent Treasury Notes: and 
$75,000,000 Treasury Bills with short-term 
serial maturities, and stipulated that they 
should be sold to the Bank at par and accrued 
interest in the case of the Notes, and at a dis- 
count giving an effective yield of about 34 
per cent per annum in the case of the Bills. 
The Order further provided that the proceeds 
of these sales should be credited to the ac- 
count with the Bank of Canada of the Foreign 
Exchange Control Board, and that the latter 
should before May 31, 1940, apply such por- 
tion of these funds as was required to the 
acquisition from the Bank of Canada of the 
latter’s entire gold stocks at the current 
market price. This transfer was actually ef- 
fected on May 1, 1940, involving approxi- 
mately 5,888,565 fine ounces of gold valued 
at about $225,773,000 (Canadian). Since the 
passage of the Exchange Fund Act in July 
1935,' the Bank has carried its gold holdings 
at their “current market price,” defined in 
the Act to be the amount of Canadian funds 
realizable from the sale of gold in London or 
New York, and has credited to the Exchange 
Fund any increase in the value of such hold- 
ings as a result of changes in the market price 
of gold; thus no further adjustment was 
necessary on this occasion. 

Finally, the Order relieved the Bank of 


1 See Annual Report of Bank of Canada for 1935, BULLETIN for 
April 1936, pp. 256-259. 
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Canada of its obligation to maintain a mini- 
mum reserve of gold or foreign exchange. 

The texts of the first Order in Council re- 
ferred to above and of the Exchange Fund 
Order—1940 are given below ; these measures 
were further implemented by the Foreign 
Exchange Acquisition Order, dated April 30, 
and effective May 1, which required Cana- 
dian residents to sell to the agents of the Con- 
trol Board by May 31 all their holdings of 
foreign exchange (with certain exceptions 
designed to minimize interference with Cana- 
dian foreign trade). 


ORDER IN COUNCIL AUTHORIZING THE ISSUE AND SALE TO THE 
BANK OF CANADA OF $325,000,000 OF TREASURY SECURITIES 


P. C. 1734 


WHEREAS the Minister of Finance reports that for 
the purpose of the more effective operation of The 
Exchange Fund Act (Ch. 60, Statutes of Canada 
1935) and the Foreign Exchange Control Order, he 
is of opinion that there is need at this time, as a 
measure for the security, defence, peace, order and 
welfare of Canada, to place at the disposal of the 
Foreign Exchange Control Board gold held in unre- 
stricted ownership by the Bank of Canada together 
with foreign exchange held by residents of Canada; 

That to enable the Board to acquire the gold and 
foreign exchange above mentioned, it will be neces- 
sary to increase the funds at the credit of the special 
account established pursuant to section 4 of The 
Exchange Fund Act; 

That he is further of the opinion that funds for the 
above mentioned purpose can best be provided by 
the issue and sale to the Bank of Canada of se- 
curities of Canada; and 

That the Bank of Canada has indicated its willing- 
ness to purchase such securities and to sell gold and 
foreign exchange held by it. 

AND WHEREAS by The Loan Act, 1939, the Gov- 
ernor in Council was authorized to raise by way of 
loan under the provisions of The Consolidated Rev- 
enue and Audit Act, 1931, by the issue and sale or 
pledge of securities of Canada, such sum or sums of 
money as may be required, not to exceed in the whole 
the sum of $750,000,000 for paying or redeeming the 
whole or any portion of loans or obligations of Can- 
ada, and also for purchasing and withdrawing from 
circulation from time to time unmatured securities 
of Canada and for public works and general purposes, 
and that of the amount so authorized to be raised 
there remains authority to raise by way of loan the 
sum of $345,756,445.76. 

Now THEREFORE His Excellency the Administrator 
in Council, for the above mentioned purposes, is 
hereby pleased to authorize the Minister of Finance 
to raise by way of loan a sum not exceeding $325,000,- 
000 and to direct that securities of Canada to an 
amount not exceeding $325,000,000 be issued and sold 
to the Bank of Canada for that purpose. 
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His Excellency the Administrator in Council, on 
the recommendation of the Minister of Finance and 
under and in virtue of the powers conferred by The 
Loan Act, 1939, and The War Measures Act (Ch. 
206, Revised Statutes of Canada 1927) and other- 
wise, is pleased to make and doth hereby make the 
Order attached hereto under the title of “The Ex- 
change Fund Order, 1940”. 

(Sgd) A. D. P. HEENEY 

Clerk of the Privy Council. 


At the Government House at Ottawa 
Tuesday, the 30th day of April, 1940. 


THE EXCHANGE FUND ORDER, 1940 


1. (a) There shall be issued and sold, under the au- 
thority of The Loan Act, 1939, at par and accrued 
interest, $250,000,000 principal amount of One Year 
1% Notes, for the purpose of providing funds for 
the purchase by the Foreign Exchange Control Board 
of gold held in unrestricted ownership by the Bank of 
Canada and of foreign exchange required to be sold 
by residents of Canada and for the purposes generally 
of The Exchange Fund Act (Chapter 60 of the Stat- 
utes of Canada, 1935) and of the Foreign Exchange 
Control Order, P. C. 2716 of September 15th, 1939, 
as amended; said Notes to be dated May 1, 1940, and 
to mature May 1, 1941, and to bear interest at the 
rate of one per centum per annum payable semi- 
annually, November 1 and May 1; 

(b) The said Notes shall be in the form attached 
hereto and the Minister of Finance is authorized to 
sell the said Notes at par and accrued interest to the 
Bank of Canada; 

(c) There shall be issued and sold, under the au- 
thority of The Loan Act, 1939, Treasury Bills to 
the amount of $75,000,000 for the purposes above 
mentioned, at a discount equivalent to a yield of 
0.739 per centum per annum, the said Treasury 
Bills to be dated May 1, 1940, and to mature as 
follows: 

As to an amount of $15,000,000 on May 15, 1940 

As to a further amount of $15,000,000 on May 31 

As to a further amount of $15,000,000 on June 14 

As to a further amount of $10,000,000 on July 3 

As to a further amount of $10,000,000 on July 16 

As to the remaining amount of $10,000,000, on 
August 1, 1940. 

(d) The said Treasury Bills shall be in the form 
attached hereto and the Minister of Finance is 
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authorized to sell the said Treasury Bills to the 
Bank of Canada at a discount equivalent to a yield 
of 0.739 per centum per annum; 

(e) The said Notes and Treasury Bills shall be 
signed by the Deputy Minister of Finance and coun- 
tersigned by D. G. Marble or L. P. J. Roy or M. G. 
Anderson, officers of the Bank of Canada; 

(f) Pursuant to the provisions of Section 7 of The 
Consolidated Revenue and Audit Act, 1931, the ex- 
penses in connection with the issue and sale of said 
Notes and Treasury Bills shall be paid out of the 
Consolidated Revenue Fund. 

2. The proceeds of the sale of the aforementioned 
securities to the Bank of Canada shall be credited 
by the Bank of Canada to the special account in the 
name of the Minister of Finance established pur- 
suant to section 4 of The Exchange Fund Act and 
shall form part of the said special account for all 
the purposes of The Exchange Fund Act and of the 
Foreign Exchange Control Order. 

3. Subject to the provisions of The Exchange Fund 
Act and of the Foreign Exchange Control Order, the 
Foreign Exchange Control Board shall not later 
than May 31, 1940, purchase from the Bank of 
Canada and the Bank of Canada shall sell to the 
Foreign Exchange Control Board all gold held in 
unrestricted ownership by the Bank of Canada at 
the current market price (as defined by Section 2 
of The Exchange Fund Act). 

4. Interest on the sum of $325,000,000 shall be 
paid at the end of each quarter year by the Foreign 
Exchange Control Board from moneys in the said 
special account to the Receiver General of Canada 
and placed to the credit of the Consolidated Revenue 
Fund; such interest shall be calculated at such rate 
per annum as is the equivalent of the average tender 
rate for all Treasury Bills issued during the quarter 
year; the first payment of interest shall be made on 
June 30, 1940, and thereafter payments shall be made 
at the end of each quarter. 

5. Notwithstanding anything contained in section 
26 of the Bank of Canada Act, the Bank of Canada 
shall not while this order is in force be obliged or 
required to maintain any minimum or fixed reserve 
ratio of gold or foreign exchange. 

6. The form of Schedule C to the Bank of Canada 
Act is amended by deleting the statement of the 
ratio of net reserve to notes and deposit liabilities. 

7. This order may be cited as The Exchange Fund 
bl 1940, and shall come into force on May 1, 
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Compiled June 17 and released for publication June 19. Later developments are discussed on pages 
637-638 of this BULLETIN. 


NDUSTRIAL activity increased consider- 

ably in May and the first half of June, 
while prices of commodities and securities 
declined sharply in the middle of May and 
fluctuated near the lower levels after that 
time. Distribution of commodities to con- 
sumers was maintained at levels prevailing 
earlier this year. 


Production 


Volume of industrial production increased 
in May and the Board’s seasonally adjusted 
index advanced from 102 to 105. The rise 
in May reflected chiefly sharp increases in 
activity at steel mills and woolen milis. Steel 
production in May was at about 71 per cent 
of capacity, as compared with 60 in April, 
and by the third week of June activity had 
risen further to 88 per cent. Lumber produc- 
tion also increased. In the automobile indus- 
try, where output had been at a high rate in 
the first four months of the year, dealers’ 
stocks were in large volume and production 
was curtailed in May and the first half of 
June. Retail sales of automobiles continued 
at a high level during most of May, although 
in the middle of the month a temporary sharp 
reduction was reported. 
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Index of physical volume of production, adjusted for seasonal 
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In the woolen textile industry activity in 
May rose sharply from the low level reached 
in April. At cotton mills activity was main- 
tained at about the rate prevailing in March 
and April and was somewhat lower than in 
the early months of the year. Rayon produc- 
tion continued large, while mill takings of 
raw silk declined to the lowest level in nearly 
twenty years. In other industries producing 
nondurable manufactures activity generally 
showed little change from April to May. 

Coal production in May continued at a high 
level for this time of the year, reflecting in 
part increased exports and unusually large 
shipments of coal to Upper Lake ports. Iron 
ore shipments down the Lakes were also large 
for this season. Petroleum production in 
May declined somewhat from the high rate 
maintained in March and April. 

Value of construction contract awards in- 
creased further in May, according to figures 
of the F. W. Dodge Corporation, reflecting 
principally continued growth of private build- 
ing. Private residential contracts rose to the 
highest level in the past 10 years. Awards 
for commercial buildings advanced somewhat 
further while those for factory construction 
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Three-month moving averages of F. W. Dodge data for value 
of contracts awarded in 37 Eastern States, adjusted for seasonal 
variation. Latest figures based on data for April and May and 
estimate for June. 
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continued at about the level reached in April. 
Both were considerably larger than a year 
ago. Contracts for public construction in- 
creased slightly in May but were about one- 
sixth lower than a year earlier. 


Distribution 


Department store sales in May declined 
from the level prevailing in the past three 
months, while sales at variety stores and mail- 
order houses were largely maintained at 
earlier levels. In the first week of June de- 
partment store sales increased considerably. 

Volume of railroad freight traffic increased 
in May, reflecting larger shipments of mis- 
cellaneous merchandise, coal, and forest prod- 
ucts. Loadings of grains declined. 


Foreign Trade 


Total exports of United States merchandise 
showed little change from April to May. In- 
creases were reported in shipments to Can- 
ada and Australia and to Italy and Finland, 
while exports to other European nations 
showed declines. Exports of industrial ma- 
chinery in May declined somewhat from the 
high level reached in April, while exports of 
steel, copper, chemicals, and commercial 
vehicles increased, following declines in the 
previous month. Coal shipments, largely to 
Canada, rose to the highest level in recent 
years. Cotton exports continued to decline 
from the high level of last winter. 

The monetary gold stock of the United 
States increased by $439,000,000 in May and 
by $250,000,000 in the first two weeks of 
June. 

Commodity Prices 


Following a general decline in basic com- 
modity prices around the middle of May, 
prices of industrial materials, particularly 
steel scrap, zinc, tin, and wool, advanced and 
by the middle of June were in some instances 
above the levels of early May. Raw cotton 
prices also increased, and in the second week 
of June prices of cotton gray goods likewise 
advanced as sales of these goods were in ex- 
ceptionally large volume. Prices of a number 
of foodstuffs continued to decline. 


Bank Credit 


Total loans and investments at reporting 
member banks in 101 leading cities showed 
little net change during the four weeks end- 
ing June 5. Holdings of United States Gov- 
ernment obligations increased further at New 
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York City banks, while loans to security 
brokers and dealers declined considerably. 
Deposits and reserves of member banks con- 
tinued to increase sharply as a result mainly 
of heavy gold imports. 


MEMBER BANKS IN 101 LEADING CITIES 
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Wednesday figures for reporting member banks in 101 leading 
cities, September 5, 1934, to June 19, 1940. Commercial loans, 
which include industrial and agricultural loans, represent prior 
to May 19, 1937, so-called ‘“‘Other loans” as then reported. 


Government Security Market 


Prices of Government securities held rela- 
tively steady during the latter part of May 
and the first part of June, after a reaction at 
the time of the invasion of Belgium and Hol- 
land. Subsequently prices increased sharply, 
and on June 15 the yield on the 1960-1965 
bonds was 2.40 per cent, compared with 2.52 
per cent on June 10 and 2.26 per cent at this 
year’s peak in prices on April 2. 
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Minimum rate on rediscounts for and advances to member 
banks by Federal Reserve Bank; weekly averages of daily yields 
of 3- to 5-year Treasury notes and Treasury bonds callable after 
12 years, and average discount on new issues of 91-day Treasury 
bills offered within week. For weeks ending January 6, 1934, 
to June 22, 1940. 
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{In millions of dollars) 
| | | | 
Reserve bank credit outstanding Member 
pred } Treas- ne reserve 
alances 
U. 8. Government an r ury > sx 
securities 4 Money a porch Non- “4 
Date % Ocner | Gold in cir- 7 mem-| & 
7] rency cash Fed- Re- 
Bills | | Ri stock cula- hold ral ber 
dis- || Ma- | Ma- |Resetvel) Total out, | tion | We | Se | 2. | “sc, 
counted | turing! turing edit! ar ss ne e- | posits ae Total Ex- 
Total || with- | after | it? | 8 serve counts cess 3 
in 5 5 | Banks 
| years | years 
—<———<—— —ceninssalcsilat Tocanapsinisnteall, sintiadaaniesl seaitqeaaniiaes —— eS Lee me | ef a ——————— 
| | 
Monthly averages of \| | | 
daily figures: \\ 
1939— Mar...----- 3 2, 567 || 1, 768 799 20 2,590 | 15,014 2, 832 6, 764 2, 720 1, 155 519 256 9,021 | 3,432 
oe minarets 3 2, 567 || 1, 736 830 23 2, 593 | 15, 509 2, 844 6, 867 2, 703 1, 001 495 256 9, 624 | 3,926 
St beasees 4 2, 564 || 1, 734 830 14 2, 582 | 15, 878 2, 856 6, 919 2, 663 926 557 255 9,997 | 4,212 
1940— Mar..-_----- 3 2, 476 || 1,209 | 1, 267 59 2, 539 | 18,310 2, 986 7, 488 2, 362 612 759 252 | 12,362 | 5,734 
Bs cvesece 2 2, 467 || 1,205 | 1, 262 58 2, 527 | 18, 608 2, 994 7, 532 2, 327 554 757 256 | 12,703 | 6,003 
See 3 2, 472 | 1, 205 | 1, 267 OF 2, 529 | 18, 974 3, 004 7, 617 2, 231 440 879 255 | 13,086 | 6, 288 
End of month “ | 
1939— Mar. 31--.-- 4 2, 564 1, 734 830 19 2, 587 | 15, 258 2, 839 6, 817 2, 691 1, 229 533 257 9, 157 | 3, 559 
Apr. 30... 3 2, 571 || 1, 740 830 21 2,595 | 15, 791 2, 849 6, 905 2, 699 931 545 255 | 9,900 | 4,098 
ay 31 --- 4 2, 564 || 1, 734 830 5 2, 573 | 15, 957 2, 862 6, 967 2, 636 920 586 253 | 10,029 | 4,218 
1940— Mar. 30- --- 4 2, 475 || 1,209 | 1, 266 50 2, 529 | 18, 433 2, 990 7, 511 2, 371 702 691 255 | 12,423 | 5,828 
a eee 3 2, 467 || 1,205 | 1, 262 48 2, 518 | 18,770 2, 999 7, 559 2, 320 446 787 256 | 12,919 | 6,149 
ay 31 .. 3 2,477 || 1, 206 1, 271 39 2,519 | 19, 209 3, 008 7, 710 2, 198 365 973 253 | 13, 237 | 6, 385 
Wednesday figures: | 
19390—Aug. 2-.-.--- 5 2, 453 || 1,623 830 18 2,476 | 16, 248 2, 895 7, 054 2, 370 863 662 257 | 10,413 | 4,462 
Aug. 9--.--. 5 | 2,443 || 1,613 830 15 || 2,462 | 16,270 | 2,897 | 7,070 2, 354 844 597 256 , 509 | 4, 533 
Aug. 16-.-.- 5 2, 423 || 1, 592 830 25 2,453 | 16,335 2, 900 7, 091 2, 366 776 565 256 | 10,633 | 4, 590 
Aug. 23. -.-- 5 2, 423 1, 592 830 13 2,441 | 16, 501 2, 903 7, 098 2, 334 724 604 256 | 10,829 | 4,741 
Aug. 30. -.-- 6 2, 426 | 1, 594 832 16 2,448 | 16,638 | 2,905 7, 141 2, 327 709 608 255 | 10,951 | 4,799 
Sept. 6_..-- 6 2, 594 | 1, 667 928 42 2, 643 | 16, 726 2, 908 7, 261 2, 264 676 688, 247 | 11,141 | 4,969 
Sept. 13..-- 7 2, 824 || 1,652 | 1,171 42 2, 873 | 16, 808 2,911 7, 235 2, 227 615 755 234 | 11,526 | 5,271 
Sept. 20..-- 6 2,826 || 1,615 | 1,211 61 2, 883 | 16, 902 2,915 7,236 | 2,272 619 781 242 | 11,549 | 5,275 
Sept. 27..-- 6 2, 804 || 1,585 | 1,219 36 2,846 | 16,925 2, 914 7, 238 2, 260 552 771 242 | 11,621 | 5,332 
Oct. 4..-.-- 7 | 2,785 || 1,566 | 1,219 46 || 2,837 | 16,958 | 2,920 | 7,309 2, 250 469 776 239 | 11,672 | 5,359 
Oct. 11.---- 7 2, 765 || 1,546 | 1,219 39 2,810 | 16,973 2, 924 7,346 | 2,238 404 742 238 | 11,739 | 5,399 
Oct. 18...-- 6 2, 748 | 1, 530 | 1,219 63 2,817 | 16,997 2, 927 7, 330 2, 216 349 698 241 | 11,907 | 5,509 
Oct. 25...-- 6 2, 736 1,517 | 1,219 30 2,771 | 17,039 2, 929 7,302 | 2,230 326 692 240 , 950 | 5, 534 
| 
BGs Bienes 6 2, 721 | 1, 502 | 1,219 38 2,765 | 17,099 2, 932 7, 352 2, 250 349 790 241 | 11,814 | 5,376 
Nov. 8.---- 6 2, 687 || 1,468 | 1,219 28 || 2,721 | 17,132 2, 935 7, 409 2, 263 348 779 241 | 11,749 | 5,354 
Nov. 15-...- 6 2, 649 || 1,439 | 1,210 60 2,715 | 17,235 2,939 | 7,384 2, 341 564 772 241 | 11,587 | 5, 166 
Nov. 22...- 8 2, 593 || 1,403 | 1,191 44 2,645 | 17, 257 2, 942 7, 434 2, 357 466 727 241 | 11,619 | 5,171 
Nov. 29-..- 8 2, 552 || 1,362 | 1,191 45 2, 605 | 17,347 2, 947 7, 462 2, 359 441 776 241 | 11,620 | 5,135 
| 
Dec. 6....-.- 8 2, 512 | 1,324 | 1,189 47 || 2,568 | 17, 408 2, 949 7, 545 2, 391 346 785 241 | 11,617 | 5, 154 
Dee. 13....- 8 2, 512 || 1,324 | 1,189 23 2,543 | 17, 464 2, 954 7, 564 2, 398 753 719 240 . 4, 849 
Dec. 20.-...- 8 2,496 || 1,324 1, 173 140 2,645 | 17, 576 2, 959 7, 679 2, 411 694 765 253 | 11,378 | 4,900 
Dee. 27..-.-- 8 2, 489 | 1, 220 | 1,270 71 2, 568 | 17,620 2, 963 7, 663 2,417 646 678 255 | 11,493 | 5,046 
1940—Jan. 3-...-- 7 2, 484 1, 220 | 1, 265 73 2, 564 | 17, 697 2, 963 7, 581 2, 367 651 653 251 | 11,721 | 5,271 
Jan. 10...-- 7 2,477 || 1,220 1, 258 20 2, 504 | 17, 747 2, 965 7, 463 2, 341 655 677 250 | 11,830 | 5,377 
Jan. 17...-- 7 2,477 || 1,220 | 1,258 31 2,515 | 17,805 2, 968 7, 405 2, 361 575 678 250 | 12,020 | 5, 502 
Jan. 24. ...- 7 2,477 | 1, 220 | 1, 258 30 2,514 | 17,879 2, 969 7,365 | 2,381 507 713 249 | 12,148 | 5, 592 
SUM. Dh cece 7 2, 477 || 1, 220 | 1,258 18 2, 503 | 17,931 2,971 7, 376 2, 358 549 723 248 | 12,150 | 5, 559 
|, Ae 7 2,477 \ 1,218 | 1,259 33 2,518 | 17,998 2, 973 7, 403 2, 365 | 632 743 249 | 12,097 | 5, 523 
Feb, 14...-- 7 2,477 || 1,215 | 1, 263 46 | 2, 530 | 18,063 2, 977 | 7,411 | 2,385 642 733 249 | 12,151 | 5, 580 
Feb. 21....- 6 2,477 1, 209 | 1, 268 40 2, 523 | 18, 108 2,977 7, 450 2, 358 596 716 248 | 12,241 | 5,629 
Feb. 28.-.-- 7 2, 477 || 1, 209 | 1, 268 54 2, 537 | 18, 166 2, 980 7, 439 2, 374 561 744 248 | 12,318 | 5,689 
1} | 
Mar. 6..-- 3 2,477 || 1, 209 1, 268 35 2,515 | 18, 220 2, 984 7, 481 2, 358 536 731 246 | 12,367 | 5,733 
Mar. 13-.-- 3 2,477 | 1, 209 | 1, 268 44 || 2,524 | 18, 282 2, 985 7, 463 2, 362 526 754 247 | 12,439 | 5,777 
Mar. 20. -..- 2 2.475 || 1,209 | 1, 266 42 || 2,520 | 18,360 2, 989 7, 484 2, 374 707 791 256 | 12,256 | 5, 594 
Mar. 27-.-- 2 2, 475 | 1, 209 | 1, 266 32 || 2,510 | 18,413 2, 990 | 7,471 2, 382 7 808 256 | 12,294 | 5,679 
Ape. 3.....- 3 2, 467 | 1, 205 | 1, 262 42 | 2,512 | 18,470 2, 991 | 7,521 | 2,372 | 692 737 256 | 12,395 | 5,815 
Apr. 10...-- 2 2, 467 || 1,205 | 1, 262 31 || 2,500 18, 523 2,993 | 7,509 | 2,353 590 733 256 | 12,575 | 5,949 
Apr. 17-.--- 2 2, 467 1, 205 | 1, 262 45 2,514 | 18, 631 2 992 7, 536 2, 313 513 762 257 | 12,757 | 6,048 
Apr. 24...-- 2 2, 467 i 1, 205 | 1, 262 32 2,501 | 18, 708 2, 997 7, 520 2, 305 470 773 256 | 12,883 | 6, 116 
| 1] | | 
May 1..---- 3 | 2,467 || 1,205 | 1, 262 30 || 2,500 | 18,771 | 3,000 | 7,570 | 2,293 490 | 793 | 256 | 12,870 | 6, 107 
May 8..---- 3 2, 467 || 1,205 | 1, 262 38 2, 507 | 18, 835 3, 004 7, 589 2, 309 | 512 802 256 | 12,877 | 6,131 
May 15.---- 3 | 2,474 || 1,205 1, 269 41 || 2,518 | 18,949 | 3,004 | 7,598 | 2, 223 | 425 878 254 | 13,094 | 6,300 
May 22.--.- 2 2,477 \ 1, 206 | 1,271 41 || 2,520 19, 071 3, 007 7, 613 2, 204 | 370 935 254 | 13,223 | 6,373 
May 29 ----| 3 2,477 ! 1, 206 | 1,271 31 || 2,511 19, 162 3, 007 7, 685 2, 200 | 378 950 253 | 13,215 | 6,362 
June 5 ..--- } 3 2,477 | 1, 206 | 1,271 50 2, 530 | 19, 281 3, 008 7,718 2, 205 | 308 948 253 | 13,387 | 6, 533 
June 12 _.--| 2 2,477 || 1,206 } 1,271 43 2, 523 | 19,427 3, 009 7,717 2, 200 | 265 | 1,014 253 | 13,510 | 6, 607 
June 19 ._--) 2 2, 473 | 1, 206 | 1, 267 63 || 2, 5389 19, 769 3, 011 7, 741 2, 204 298 | 1,098 266 | 13,712 | 6, 767 
| i ' 
1 Includes industrial advances and bills bought. 2 End of month and Wednesday figures estimated. 


Note.—For description of figures in this table and discussion of their significance, see BULLETIN for 
back figures, may be obtained upon request from Division of 
Report for 1937 (tables 3 and 4) and for excess reserves in BULLETIN for August 1935, pp. 
dates since January 6, 1937 on maturity distribution of 


together with available 


JuLy 1940 


July 1935, pp. 419-429. Reprints of article 
Research and Statistics. Back figures are also shown in Ann 
499-500. Back figures for end of month and Wednesday 


security holdings will be supplied on request. 


683 








FEDERAL RESERVE BANK DISCOUNT RATES 


[Per cent per annum] 
































Rediscounts and advances under sections Advances secured by direct obligations 
13 and 13a of the Federal Reserve Act of the United States (last paragraph of 
except last paragraph of Section 13 Advances under Sec- Section 13 of the Federal Reserve Act) 
tion 10(b) of the 
eg by a a pon Federal Reserve Act swe: baie - » 
; eligible guaran ob- other o banks o others 
Federal Reserve Bank | ‘ications of the U. 8. 
Rate In Rate In Rate In Rate In Rate In 
June effect June effect June effect June effect June effect 
28 beginning— beginning— 28 beginning— 28 beginning— beginning— 

iain dipbeed 1 Sept. 1, 1939 1 Sept. 1, 1939 2 Sept. 2, 1937 1 Sept. 1, 1939 2 Apr. 29, 1938 
fae 1 Aug. 27, 1937 1 Aug. 27, 1937 2 Oct. 10, 1935 1 Aug. 25, 1939 3 Feb. 8, 1934 
Philadelphia__..........- 1% | Sept. 4, 1937 1% | Sept. 4, 1937 2 Sept. 4, 1937 1% | Sept. 1, 1939 2% | Sept 1, 1939 
0 RIS 1% | May 11, 1935 1% | May 11, 1935 2 Oct. 19, 1935 11% | Sept. 1, 1939 3% | May 11, 1935 
Rien... ss ack 114 | Aug. 27, 1937 1% | Aug. 27, 1937 2 | Sept. 10, 1937 1% | Sept. 1, 1939 4 | Feb. 19, 1934 
pS EE 1 Sept. 16, 1939 1% | Aug. 21, 1937 2 Aug. 21, 1937 1 Sept. 16, 1939 2% | Apr. 23, 1938 
OEE SS ee 1 Sept. 1, 1939 1% | Aug. 21, 1937 2 Aug. 21, 1937 1 Sept. 1, 1939 4 Oct. 16, 1933 
REE 1 Sept. 21, 1939 14% | Sept. 2, 1937 2 Sept. 2, 1937 1 Sept. 16, 1939 4 Feb. 23, 1935 
Minneapolis._.........-- 1% | Aug. 24, 1937 1% | Aug. 24, 1937 2 Aug. 24, 1937 1% | Sept. 1, 1939 3 Oct. 8, 1938 
Kanes City. ............ 1 Sept. 16, 1939 1% | Sept. 3, 1937 2 Sept. 3, 1937 1 Sept. 16, 1939 2 Apr. 16, 1938 
ER 1 Sept. 16, 1939 1% | Aug. 31, 1937 2 Aug. 31, 1937 1 Sept. 16, 1939 2 Apr. 16, 1938 
San Francisco__.........- 1% | Sept. 3, 1937 1% | Sept. 3, 1937 2 Sept. 17, 1937 1% | Sept. 1, 1939 4 Oct. 19, 1933 




















1 Two and one-half per cent to lenders other than banks. 


Note.—Rates applicable to United States Government securities’ repurchase agree- 


ments are as follows: New York, one per cent; Cleveland, Kansas City, and Dallas, one and one-half per cent. 


Back figures.—See Annual Report for 1937 (table 40). 
FEDERAL RESERVE BANK BUYING RATES ON ACCEPTANCES 


{Per cent per annum] 








Rate in 
Maturity effect on aa be- Previous 
June29 | & 8 rate 
ai de aie sieditbénnntee 4 | Oct. 20, 1933 1 
RE SERIE SU Lee 6 Oe | Eee 1 
iid sccicSckncnemsscnedninn | YR eas 1 
SESE SIRES aoe ee  y Re Se 1 
RRR SR eae 9. Ree eee 1 
ERIE TES RTs Eg a ge ee ea 1 
N53. eatnemeaicde fe eae 1% 














1 This rate also applies to acceptances bought under repurchase agree- 
ments, which agreements are always for a period of 15 days or less. 
NotTe.—Minimum buying rates at the Federal Reserve Bank of 
New York on prime bankers’ acceptances payable in dollars; higher 
rates may be charged for other classes of bills. The same minimum 
rates apply to purchases, if any, made by other Federal Reserve Banks. 
Back figures.—See Annual Report for 1937 (table 41). 


MEMBER BANK RESERVE REQUIREMENTS 








[Per cent of deposits] 
June 21, | Aug. 16,| Mar. 1, | May 1, | Apr. 16, 
Classes of deposits 1917- 1936- 1937- 1937- 1938- 
and banks Aug. 15, | Feb. 28, | Apr. 30, | Apr. 15, and 
1936 1937 1937 1938 after 
On net demand 
deposits:! 
Central reserve city _- 13 194 2234 26 2284 
Reserve city.........- 10 15 174% 20 17% 
a 7 10% 1244 14 12 
On time deposits: 
All member banks-_- 3 4l6 54% 6 5 




















1 See footnote to table on p. 690 for explanation 
puting net demand deposits. 


MARGIN REQUIREMENTS ' 


Prescribed by Board of Governors of the Federal Reserve System in 
accordance with Securities Exchange Act of 1934 


[Per cent of market value] 


of method of com- 








Apr. 1, | Nov. 1, 
1936- 1937 
Oct. 31, and 
1937 after 

For extensions of credit by brokers and dealers on 

listed securities, under Regulation T___._..__.___- 55 40 
For short sales, under Regulation T___.____.._______ (2) 50 
For loans by banks on stocks, under Regulation U_._| 3 55 40 











1R ations T and U limit the amount of credit that may be ex- 
tended on a security by prescribing a maximum loan value, which is a 
—— percentage of its market value at the time of the extension; 
the “margin requirements’ shown above are the difference between 
the market value (100%) and the maximum loan value. 

* Requirement under Regulation T was the margin “customarily 
required” by the broker. 

§ Regulation U became effective May 1, 1936. 

NOTE.—Regulations T and U also provide special margin requirements 
for “omnibus” accounts and loans to brokers and dealers. 
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FEDERAL RESERVE BANK RATES ON INDUSTRIAL ADVANCES 


Rates in effect June 28, 1940, on advances and commitments under 
Sec. 13b of the Federal Reserve Act 


{Per cent per annum except as indicated by footnote *] 











Advances to finan- 
ing institutions— 
Advances 
direct to Commit- 
Federal Reserve Bank | industrial | On por- ments 

or com- | tion for | Op re. | make 
mercial or-| which maining advances 

ganizations) yd portion 

obligated 

aE er es © 314-6 3 3% 1 
New York 4-6 3 4-5 1-2 
4-6) (1) 2% (?) 4-2 
4-6 36 4 1 
6 4-6 4-6 1-2 
5-6 5 5 % 
5-6] (1) 2% 5-6 1-2 
4-516 34 4 4 
6 44-5 414-5 1 
4-6 4 4 (8) 2 
5-6 4 5-6 1 
5-6 3-4 4-5 4-2 




















1 Authorized rate one cent above prevailing discount rate. 
? Same as to borrower but not less than four per cent. 
3 Minimum charge one-half of one per cent. 


Back figures.—See Annual Report for 1937 (table 40). 


MAXIMUM RATES ON TIME DEPOSITS 


Maximum rates that may be paid by member banks as established by 
the Board of Governors under provisions of Regulation Q. 


[Per cent per annum] 








Nov. 1, 1933 | Feb. 1, 1935 In effect 
to to beginning 
Jan.. 31, 1935 | Dec. 31, 1935 | Jan. 1, 1936 
Savings deposits__....-....- 3 24% 2% 
Postal savings deposits_.-... 3 2\4 2% 
Other time deposits pay- 
able in: 
6 months or more__-.--- 3 2% 24 
90 days to 6 months --.. 3 2% 2 
Less than 90 days..__..- 3 2% 1 














Note.—Maximum rates that may be paid by insured nonmember 
banks as established by the Federal Deposit Insurance Corporation, 
effective February 1, 1936, are the same as those in effect for member 
banks. In some States the maximum rates established by the Board 
and the Federal Deposit Insurance Corporation are superseded by 
lower maximum rates established by State authority. 
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PRINCIPAL ASSETS AND LIABILITIES OF ALL FEDERAL RESERVE BANKS 








[In thousands of dollars] 
Wednesday figures End of month 
1940 1940 1939 





June 19 | June 12 | June5 | May 29 | May 22 | May15/} Mays May April May 


























Assets 
Gold certificates on hand and due from 
Whe Fe EE ienrpcinescocnetsaches 17, 536, 475/17, 201, 476/17, 053, 492/16, 935, 473) 16, 841, 976/16, 691, 975) 16, ba 977) 16, 983, 476) 16, 417, 976) 13, 317, 722 
Redemption fund—F. R. notes__....-- 11, 191 11, 190 10, 490 9, 021 7, 737 9, 089 9, 087 11, 021 9, 639 8, 547 
COU Sits ntiiinnintutanipaicosasine 371, 023 367, 698 348, 578) 359, 026 374, 374 378, 611 366, 076 351,882} 381, 193 346, 667 
Total reserves..................- 17, 918, 689/17, 580, 364|17, 412, 560/17, 303, 520/17, 224, 087)17, 079, 675) 16, 872, 140/17, 346, 379] 16, 808, 808/13, 672, 936 
Bills discounted: 
For member banks. 2, 182 2, 407 2,772 3, 053 2, 317 1, 812 1, 785 2, 815 1, 694 4, 058 
For nonmember banks, etc........- 10 10 10 10 10 1,010 1,010 10 Ea 
Total bills discounted__........-- 2, 192 2, 417 2, 782 3, 063 2, 327 2, 822 2, 795 2, 825) 2, 704 4, 058 
Bills peas 
pS | EERE SRG Ki RL Seas SMe LEME es LG: SARE OS. eet eee Bee hee GALES ET 561 
aay ~ ESET ease 9, O11 9, 085 9, 088 9, 161 9, 232 9, 292 9, 296 9, 149 9, 357 12, 487 
Uv. Government securities, direct 
-. guaranteed: 
PGs aie dathibodnipdacnaiicnncitce + 1, 343, 183) 1, 346, 995) 1, 346, 995) 1, 346, 995) 1, 346,995) 1, 344, 845) 1, 337, 495) 1,346,995) 1, 337, 495 911, 090 
agg TERRES El ae a eee 1, 130, 125} 1, 130, 125} 1, 130, 125) 1, 130, 125} 1, 130, 125) 1, 129,225) 1, 129, 225) 1, 130, 125) 1, 129, 225) 1, rig ao 
“SE OL: eS See) LMT RISEN PRCT Aa SEP Fe OMT, EN aie 476, 81 





— U. 8. Government securi- 
direct and guaranteed_-_..- 2, 473, 308) 2, 477, 120) 2,477, 120) 2,477, 120} 2,477, 120] 2, 474,070) 2, 466,720) 2,477, 120) 2, 466,720) 2, 564,015 














Other sass Bank credit ............ 54, 411 34, 387 41, 055 22, 150 31, 541 31, 966 28, 510 29, 855 39,125} —8, 291 
Total Reserve Bank credit out- 

Sc atintitintbcivdndidtwne 2, 538, 922) 2, 523,009) 2, 530,045) 2, 511, 494) 2, 520, 220) 2, 518, 150) 2, 507,321) 2, 518, 949) 2, 517, 906) 2, 572, 830 

Liabilities 
F. R. notes in actual circulation__...... 5, 103, 916) 5,081, 314} 5, 065, 239) 5,038, 386) 4,984,611) 4, 968, 735) 4, 954, 783) 5,057,064) 4,941, 165) 4, 476, 764 
Deposits: 

Member bank—reserve account - __| 13, 712, 233/13, 510, 111/13, 386, 697/13, 215, 148/13, - = 13, 093, 674|12, 877, 017) 13, 236, 768) 12, 918, 586) 10, 029, 054 

U. 8. Treasurer—general account__ 298, 212 265, 424 308, 135 377, 749 424, 634 512,185) 364, 757 446, 408 920, 325 

I IEE iiinrcionenwenwatdonse 659, 828 455, 030 454, 181 440, 086: ian one 400, 930) 360,819} 428,380) 367, 239 284, 806 

Other deposits..................... 438, 487 559, 080 494, 321 509, 464 484, 761 476, 886; 441, 280 544, 764 420, 200 301, 130 

PE iii tet eit ididhiinentes 15, 108, 760) 14, 789, 645) 14, 643, 334) 14, 542, 447/14, 527, 125) 14, 396, 124/14, 191, 301/14, 574, 669/14, 152, 433) 11, 535, 315 





Ratio of total reserves to it and 
F. R. note liabilities combined (per ; 
CD iiiiicctinknntitinpaiicenimiganlnannt 88.7 88.5 88.4 88.4 88. 3 88. 2 88. 1 88.4 88. 0 85.4 



































MATURITY DISTRIBUTION OF BILLS AND U. S. GOVERNMENT SECURITIES 








HELD BY FEDERAL RESERVE BANKS 
[In thousands of doilars] 
91 days |6months; 1 year | 2 years 
tat || Fyn | 42020 | 21000] 60,00) Oo toe | tee, | 5 eoae | Qua 
ys ye y YS | months | 1 year | 2 years | 5 years 
Bills discounted: 
a 2s ig IN i ecenhitecndiie 3, 063 2, 081 206 208 136 Cg RA Se ae ee RC 
SN ic aisha tlie incon tcits snaiiiguh me ntesiccemndninis 2, 782 1, 814 149 196 132 fe SEN Ce ET Fel 
Se SS Ee aS as 2, 417 1, 451 87 256 128 ER: SE ee CO ae 
EE inka tik iGshanasiachunbundhgewcntak 2, 192 1,117 112 281 235 441 7 SRE Geet ae 
Industrial advances 
I GHLL Aisi acanddadeotakabaiinpads ccaee 9, 161 1, 561 145 634 875 785 1, 142 1, 907 os {ae 
(SRE TPS ORT OT STE 9, 088 1, 623 588 893 730 | 1,157] 1,901] 2,061 }......_-- 
| NS RE a ae 9, 085 1, 621 604 902 102 740| 1,154| 1,901] 2,061 |.....__.. 
nh Pee a de 9, 011 2, 137 79 881 207 651 1,040 | 1,930] 2,086 |......__- 
Uz. a Government securities, direct and guar- 
an 
May Diab adbdhakinh ica dinguadwcenamaweies I 8 ES HOUT Tr SSRENOR STESUaNEEnes Mem Ne 224, 796 | 248,417 | 732,608 |1, 271, 299 
NTS iis, Caisicd ini icabinsinind huni aibbeliegldcte RE ices aN kind bbe Bin oud agadiidnmeaaalehelee . 248, 417 | 732, 608 |1, 271, 299 
iia dle cadicn henge bobeuhseen ooamen Eg SR CEST Gea PARES SM Se . 248, 417 | 732,608 |1, 271, 299 
chk chinith. ci Mudisipind de neihesbulntdwine rs AR ERLE STS PE RAE Fate ts ie 105, 974 | 179,219 | 188,020 | 732, 608 |1, 267, 487 
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STATEMENT OF CONDITION OF THE FEDERAL RESERVE BANKS, BY WEEKS 


{In thousands of dollars] 




































































| 
Phila- Min- | Kan- San 
Total | Boston ven del- —_ =. a Chicago sone neap-| sas |Dallas| Fran- 
phia olis | City cisco 
ies 
Assets 
Gold certificates on hand and 
due from U. S. Treasury: 
gp RAS inal arias 16, 691, 975|| 904, 582/8, 296,724} 931, 442/1, 045, 053/416, 052/326, 710|2, 600, 608/370, 297/263, 161/358, 388/230, 710] 948, 248 
May 22 .|16, 841, 976)! 911, 717/8, 411,417] 929, 668] 1, 056, 283/414, 313/325, 725/2, 634, 384/369, 379/250, 672/352, 790/229, 991) 955, 637 
| ta Ree? 16, 935, 473|| 918, 586|8, 438, 853) 899, 468]1, 079, 006/418, 845/324, 787|2, 681, 546/377, 111/252, 216/350, 567/230, 386) 964, 102 
June 5_____ ...-.-}17, 053, 492|| 944, 878/8, 443, 951| 892, 154/1, 078, 403/428, 891/335, 192|2, 703, 548/414, 654/260, 057/344, 538/232, 780) 974, 446 
OO SRT RRS 17, 201, 476|| 945, 905/8, 564,048) 893, 586|1, 074, 736/424, 201/320, 608)2, 737, 809/402, 440/253, 287/346, 969/235, 660) 1, 002, 227 
sw intel ge 17, 536, 475|| 996, 048/8, 784, 902} 919, 268) 1, 100, 209/423, 023/326, 670)2, 717, 336/407, 233/249, 454/359, 299/235, 138) 1, 017, 895 
Redemption fund— Federal 
Reserve notes: 
May 15... meded 9, 089) 301 1, 253 756 506} 1,511 528 632 544 605 263 736 1, 454 
_ | eee 7, 737| 301 944 756 413 806 480 514 522 594 245 736 1, 426 
SSRN AR 9, 021 218 944 637 913) 1,806 480 514 §22 594 245 722 1, 426 
oS EE 10, 490) 2,179 852 615 851} 1,781 369 454 511 549 228 716 1, 385 
Shee 11, 190) 2,117 1, 597 519 778} 1,187 331 1, 344 495 539 210 705 1, 368 
>) RE 11, 191) 2,117 1, 597 519 778) 1, 187 332 1, 344 495 539 210 705 1, 368 
Other cash 
SRR SE ES ae 378, 611|| 33,537} 109,910) 28,723) 25,115] 22,837) 20,550) 46,994) 17,645) 8,818) 19,669] 15,313} 29, 500 
May 22 374, 374|| 32,523) 111,986) 27,362] 24,659) 21,104] 18,411) 49, 546] 18, 146) 7,928} 18, 138) 15,026} 29, 545 
LENE AE IE 359, 026|} 31,102} 102,456] 25,620} 22,943) 22,395) 20,334] 47,584] 17,165) 6,982) 19,551/ 13,763} 29, 131 
| est |S ae 348, 578); 29,478} 102,598} 24,963) 23,490) 20,209] 17,767] 48,279) 16,382) 6,296) 17,698) 13,792) 27, 626 
BOI ie candied cicois 367, 698 31,002} 109,051 26, 421 24, 867| 23,489) 19,729| 48,269) 16,777) 5,891] 19,914) 13, 554 28, 734 
EERE 371, 023 31, 437} 106, 765 29, 416 27, 354| 21,075) 18, 480 51, 884) 17,440) 5, 200) 18,855) 13,706) 29, 411 
Total reserves: 
ens n steep ccs soreh es 17, 079, 675|| 938, 420/8, 407,887} 940, 921/1, 070, 674/440, 400/347, 788/2, 648, 234/388, 486/272, 584/378, 320/246, 759) 979, 202 
a hicics nina becceaued 17, 224, 087|| 944, 541/8, 524,347) 957, 786|1, 081, 355/436, 223/344, 616/2, 684, 444/388, 047/259, 194/371, 173/245, 753 , 608 
| Rr 17, 303, 520)| 949, 906/8, 542,253) 925, 725|1, 102, 862/443, 046/345, 601|2, 729, 644/394, 798/259, 792/370, 363/244, 871) 994, 659 
a= 17, 412, 560|| 976, 535/8, 547,401} 917, 732/1, 102, 744/450, 881/353, 328/2, 752, 281/431, 547/266, 902/362, 464/247, 288) 1, 003, 457 
ee ter 17, 580, 364/| 979, 024/8, 674, 696| 920, 526|1, 100, 381/448, 877/340, 668|2, 787, 422/419, 712/259, 717/367, 093/249, 9191, 032, 329 
he 0 SE ERE eee 17, 918, 689)|1, 029, 602|8, 893, 264] 949, 203]1, 128, 341/445, 285/345, 482/2, 770, 564/425, 168/255, 193/378, 364/249, 549) 1, 048, 674 
Bills discounted: 
Secured by U. S. Govern- 
ment obligations, direct 
and guaranteed: 
a 680 112 200 44 23 120 19 35 25 30 15 34 23 
gS aReRa 1, 093 37 235 61 23 30 20 35 500 80 15 34 23 
2 ae 1, 760 80 722 65 23 60 24 54 525 115 15 39 38 
SE 1, 450 70 990 49 23 60 24 | RRS 80 23 39 38 
RES 1, 071 80 575 59 23 40 24 eRe 131 23 39 23 
fA EES 691 95 190 51 73 40 15 54 26 80 23 | Se eS 
Other bills discounted: 
 ) See S460 604 130 119 113 88 128 140 62 282 331 145 
| Sa eaeeee 1, 234 16 204 29 37 70 PRET 120 65 250 305 71 
>» =e 1, 303 16 183 52 37 70 77 10 160 55 264 294 85 
June 5___. 1, 332) 13 188 29 36 7 95 10 160 84 287 279 81 
June 12______ 1, 316 23 165 65 26 70 95 10 160 73 7 292 7 
REE: 1, 501 34 196 47 26 7 137 10 160 125 359 267 70 
Total bills discounted: 
SS ae asa 2, 822 112 804 174 142 233 107 163 165 92 297 365 168 
__ 2 [eee 2, 327 53 439 90 60 100 87 35 620 145 265 339 94 
8 ee 3, 063 96 905 117 60 130 101 64 685 170 279 333 123 
"SERS 2, 782 83 1, 178 7 59 130 119 64 160 164 310 318 119 
oO: SSG 2, 417] 103 740 124 49 110 119 64 160 204 320 331 93 
June 19_.__....... 4 2, 192} 129 386 98 99 110 152 64 186 205 382 311 70 
Industrial advances: | 
| SS 9, 292 1, 192 2, 028 2, 678 364 7 288 7 60 179 110 47 673 
> EES 9, 232 1, 168 2, 028 2, 657 363 912 279 338 60 174 104 476 673 
DR bide hcedaccasss 9, 161) 1, 163 2, 028 2, 614 355 912 269 339 60 168 104 476 673 
| SSSR 9, 088 1, 163 2,010 2, 588 350 912 267 330 60 163 102 475 668 
| SRS 9, O85 1, 160 2,010 2, 580 345 911 259 329 60 187 102 474 668 
Le 9, 011 1, 152 2, 010 2, 570 342 896 251 326 60 169 95 473 668 
U~. 8. Government securities, 
direct and guaranteed: 
onds: 
Og, TERI eae 1, 344, 845 98,049} 403,476) 107,418] 137, 530) 68,575) 56,774) 147,151) 61, 599) 40,459) 62,020) 51,767) 110,027 
a oe 1, 346, 995|| 98,199! 404,247) 107,604) 137,752) 68, 663) 56,851| 147,369) 61,672) 40,510) 62,096) 51,835] 110, 197 
> aS 1, 346, 995 98,199) 404,247; 107,604| 137, 752| 68,663) 56,851) 147,369) 61,672) 40, 510) 62,096) 51,835) 110, 197 
i SS: 1, 346,995}! 98,199) 404,247) 107,604] 137, 752) 68,663) 56,851) 147,369) 61, 672) 40, 510) 62,096) 51,835) 110, 197 
SSIS Fe 1,346, 995|| 98,199} 404,247) 107,604| 137, 752| 68,663) 56,851) 147,369) 61,672) 40, 510| 62,096] 51,835) 110, 197 
ge _ WEEE err ete 1, 343, 183 97,929) 402,946) 107,282) 137, 361| 68,495) 56,708) 146,973) 61, 530) 40, 412| 61,949) 51,705) 109, 893 
eS: 
yp See 1, 129, 225 82,328} 338,786) 90,197) 115,482) 57,580) 47,672) 123,557) 51,723) 33,972) 52,076) 43,466} 92,386 
May 22._____ 1, 130, 125}} 82,387] 339,160) 90,279) 115,574] 57,610] 47,699) 123, 644) 51,742) 33,987] 52,098) 43,490! 92, 455 
May 29 1, 130, 125|} 82,387] 339,160) 90,279] 115, 574] 57,610} 47,699} 123,644) 51,742) 33,987] 52,098) 43,490) 92,455 
| RGR as ae 1, 130, 125|| 82,387) 339,160) _ 90,279] 115, 574) 57,610} 47,699} 123, 644) 51,742) 33,987) 52,098] 43,490) 92,455 
_. . SRN. 1, 130, 125 82,387) 339, 160 90, 279| 115, 574) 57,610) 47,699) 123,644) 51,742) 33,987) 52,098) 43,490) 92, 455 
| ees Fe 82, 395 9, 90, 267; 115, 573) 57,630) 47,712) 123,659) 51, 769) 34,002) 52, 123) 43, 505 92, 460 
Total _U. 8S. Government 
securities, direct and guar- 
anteed: 
Oh, SR ee eer 2, 474,070|| 180,377| 742,262) 197,615) 253, 012/126, 155)104, 446] 270, 708|113, 322) 74, 431/114, 096| 95, 233} 202, 413 
aay $2 ...... 2,477, 120)| 180,586) 743,407) 197,883) 253, 326/126, 273|104, 550) 271, 013/113, 414] 74, 497/114, 194| 95,325] 202, 652 
May 29______ se 2, 477, 120|| 180,586) 743,407) 197,883] 253, 326)126, 273}104, 550) 271, 013)113, 414] 74, 497|114, 194) 95,325) 202, 652 
June 5_______ os 2, 477, 120|} 180,586! 743,407) 197,883] 253, 326|126, 273|104, 550) 271, 013/113, 414| 74, 497/114, 194| 95,325) 202, 652 
SS aS 2,477, 120}| 180,586) 743,407| 197,883) 253, 326|126, 273/104, 550} 271, 013/113, 414] 74, 497|114, 194) 95,325) 202, 652 
ON ed oe 2, 473, 308)| 180,324] 741,976) 197,549] 252, 934/126, 125/104, 420} 270, 632/113, 299] 74, 414/114, 072| 95,210) 202, 353 
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{In thousands of dollars] 





| Phila- : Min- | Kan- San 
New Cleve- | Rich-| At- : 8t 
Total || Boston del- Chicago *.,| neap-| sas |Dallas| Fran- 
York phia land | mond | lanta Louis olis | City elses 
| 





Assets—Continued 


Total bills and securities: | 








ia tak teh tote eave so uc .| 2,486, 184)| 181,681) 745,094) 200,467] 253, 518)127, 295) 104,841) 271, 208)113, 547| 74, 702|114, 503) 96,074) 203, 254 
[a ee eee 2, 488,.679| 181,807} 745,874) 200,630) 253, 749/127, 285) 104,916) 271, 386)114, 094| 74, 816)114, 563) 96,140) 203, 419 
ba Sis tctinnne ss 2, 489, 344/| 181,845) 746,340] 200,614) 253, 741/127, 315) 104,920) 271, 416/114, 159) 74, 835)114, 577| 96,134) 203, 448 
» SE ee nacapend 2, 488, 990|| 181,832) 746,595] 200,549) 253, 735/127, 315) 104, 936} 271, 407/113, 634| 74, 824)114, 606] 96,118} 203, 439 
Se a eS ate 2, 488, 622)| 181,849) 746,157) 200,587) 253, 720/127, 294/104, 928) 271, 406/113, 634) 74, 888/114, 616) 96,130) 203, 413 
Os ditanenive on caus 2, 484, bil} 181,605) 744,372) 200,217] 253, 375/127, 131) 104,823) 271, 022/113, 545) 74, 788/114, 549) 95,993) 203,091 

Due from foreign banks 

3S Spee eee 4 3 18 5 4 2 2 6 1 ° 1 1 4 

Sh tin tae be oe 47) 3 18 5 4 2 2 6 1 ° 1 1 4 
A enti sins inte eentiie 47| 3 18 5 4 2 2 6 1 e 1 1 4 
i asin aiaiatn 47| 3 18 5 4 2 2 6 1 s 1 1 4 
"> eS 47| 3 18 5 4 2 2 6 1 bd 1 1 4 
Jame 10........ 47) 3 18 5 4 2 2 6 1 . 1 1 4 

Federal Reserve notes of other 
banks } 
Et 466 cuneonadaanen 21, 255 672 1, 602 968 1,334) 3,561) 1,468 2,780} 2,495 909; 1, 936 578 2, 952 
RRR Sy aa 21, 377) 852 1, 612 884 1, 546} 3,082) 2,209 2,741; 1,975) 1,282) 2,405 585 2, 204 
ahd atini tn ship sora estaba 19, 262) 661 1, 526 826 1,059} 2,909) 2,114 3,060; 1,611) 1,721 884 428 2, 463 
sn ntahiokme seus 18, 871) 534 1, 366 962 1, 539) 2,442) 2,072 2,970; 1,990 411| 1,238 508 2, 839 
S| SE ea 20, 149) 538 1, 724 937 1,465) 2,391) 2,154 2,756} 2,029 793; 1,759 663 2, 940 
. 4 Sl 20, 642) 598 2, 000 1, 063 1,923} 1,543) 1,730 3,171] 2,422 854| 1, 768 435 3, 135 
Uncollected items 
. OSI 788, 124 73, 234) 195, 316 57, 834 99, 611) 63,026; 30,611) 111,110) 35,883) 19,222) 34,977) 28, 559 38, 741 
ARES ; 664, 147) 63,313) 161, 663 52, 973 76, 799) 55,438) 26, 480 92, 949) 30,086) 17, 483) 27, 658) 22, 832 36, 473 
Sea es 637, 292 60, 299| 158, 427 49, 355 80, 499) 54, 442) 22,810 88, 870) 27, 798) 14,725) 26,497) 20, 754 32, 816 
Ms inn waleaa 673, 347 62,690) 154, 581 50, 047 73, 497| 62, 743) 33, 687 90, 294| 32, 628) 17,379) 29, 861) 30, 852 35, 088 
. 8 rea ‘ 819, 868) 66,059} 273, 780 50, 620 94, 868) 62,496) 27, 703 98, 873) 31, 992) 19,613) 29, 760) 25, 267 38, 837 
pS i acashins 805, 226) 87,761} 199, 707 63, 260 93, 224) 71,972| 27,872) 106,365) 32,258) 19, 113) 33,717) 26, 828 43, 149 
Bank —. ened 

8 See 41, 553| 2, 871 9, 839 4, 530 5,499) 2,519) 2,019 3, 367) 2,269) 1,386) 3,181) 1, 153 2, 920 
| +e 41, 595) 2, 871 9, 839 4, 530 5,485) 2,519) 2,019 3, 367; 2,325) 1,386) 3,181) 1,153 2, 920 
May 29...._.- i aithinkatane 41, 555) 2, 866 9, 839 4, 520 5,486} 2,513} 2,016 3, 362) 2,322) 1,386) 3,181) 1,153 2,911 
sume 6....... me 41, 511) 2, 866 9, 820 4, 520 5,486} 2,513) 2,016 3,362} 2,321); 1,384) 3,165) 1,147 2,911 
June 12___.__-. aed 41, 532) 2, 866 9, 820 4, 520 5,486) 2,513) 2,016 3,362} 2,343) 1,384) 3, 165 L 146 2,911 
. See nade 41, 536) 2, 866 9, 820 4, 520 5, 486) 2,513) 2,016 3,362) 2,347) 1,384) 3,165) 1,146 2,911 

Other assets 
May 15......-- ee aes 2 61, 760) 4, 184 17, 892 4, 889 6,889) 3,580) 2,546 6,398} 2,698) 1,897) 2,733) 2,641 5, 413 
May 22..__-. Sickints 62, 465 4, 241 18, 036 4, 951 6,955} 3,613) 2,576 6,524) 2,731} 1,929) 2,7 2, 647 5, 493 
May 29._. asa 63, 561) 4, 304 18, 396 5, 150 7,056} 3,690) 2,607 6,639) 2,737) 1,926) 2,822) 2,713 5, 521 
June 5____. ‘ edleded 64, 396) 4, 366 18, 484 5, 371 7,140} 3,701} 2,630 6, 666) 2,7! 1,971} 2,857) 2,784 5, 628 
sone 12. ..... seeicetes 68, 863) 4,444 18, 828 8, 986 7, 213} 3,763) 2,685 6,7 2,832) 1,999) 2,895) 2,783 5, 706 
a ded akan 53, 019) 3, 570 15, 105 4, 182 5,996} 3,141} 2,173 5,468] 2,289) 1,643) 2,339) 2,390 4,723 
Total assets } 
BT BE ou5k sc penne eae 20, 478, 598) |1, 201, 065/9, 377, 648/1, 229, 6141, 437, 529/640, 383) 489, 275)3, 043, 103/545, 379/370, 700|535, 651/375, 765) 1, 232, 486 
May 22........__-----.----}20, 502, 397||1, 197, 628/9, 461, 389/1, 221, 759) 1, 425, 893/628, 162) 482, 818/3, 061, 417/539, 259/356, 090/521, 750/369, 111)1, 237, 121 
PE BG ican ccscdonsavecwals 20, 554, » 581) 1, 199, 884|9, 476, 799/1, 186, 195) 1, 450, 707/633, 917| 480, 0703, 102, 997/543, 426/354, 385,518, 325)366, 054/1, 241, 822 
pT SS yee oe 20, 699, 722)|1, 228, 826/9, 478, 265)1, 179, 186) 1, 444, 145/649, 597/498, 671)3, 126, 986/584, 919/362, 871/514, 192/378, 698) 1, 253, 366 
June 12.___________________|21, 019, 445|/1, 234, 783/9, 725, 023/1, 186, 181} 1, 463, 137/647, 336| 480, 156/3, 170, 554/572, 543/358, 394/519, 289/375, 909) 1, 286, 140 
Fe Tine dkncpdnscacewe P 21. 323, 670||1, 306, 005/9, 864, 286) 1, 222, 450} 1, 488, 349/651, 587) 484, 098/3, 159, 958/578, 030/352, 975/533, 903 376, 342) 1, 305, 687 
Liabilities 


Federal Reserve notes in ac- 
tual circulation: 








pS RES ST Ro 4, 968, 735|| 406, 304/1, 306, 676) 346,627) 454, 428/217, 259) 160, 385) 1, 092, 557) 192, 065) 142, 364/182, 455) 78,714) 388, 901 

May 22.-.__. snide chaipinneala 4, 984, 611|} 407, 516/1, 313,809} 347,693) 455, 052/216, 032) 160, 936) 1, 095, 845/192, 162/142, 357|182, 373) 78, 576) 392, 260 

May 29.........-.-.-------| 5,038, 386)| 411, 985/1, 335,121} 351,686) 459, 813/221, 348) 161, 433/1, 102, 848) 193, 051/141, 839) 182, 878) 78,224) 398, 160 

niias ouynidéalnnna 5, 065, 239|| 415, 642/1, 341, 163 352, 194| 458, 871/222, 831) 163, 682/1, 105, 868/193, 651/142, 536/185, 218) 79, 564) 404,019 

, |. ee sareaaie 5,081, 314|| 416, 473/1, 346,005) 354,801) 463, 890/223, 652| 164, 099/1, 106, 616/193, 529/141, 735/185, 404) 79,086) 406,024 

} |) ee ee _..| 5, 103, 916)} 418, 783/1, 357,273] 354,386) 461, 131/224, 184) 164, 723/1, 113, 670/193, 741/142, 093/187, 201) 79, 845 3 

Deposits: 
Member bank—reserve ac- 
count: 

EE cise dining nies testers 13, 093, 674|| 641, 547|7, 116,129) 706,451) 779, 984/302, 841/240, 207)1, 700, 064/258, 613/164, 304/272, 053/213, 494| 697, 987 
(es F 13, 222, 502}! 647, 487/7, 213, 805} 700,067! 792, 972/302, 378) 231, 565) 1, 726, 653/266, 689) 156, 254/264, 638/214, 657) 705, 337 
Pe tick tan'din eee 13, 215, 148] 648, 364/7, 191,608} 665,178) 799, 350/291, 243/240, 015}1, 765, 511/270, 301/156, 435/263, 873/217, 091) 706, 179 
Re ni agaaen nwa 13, 386, 697|| 678, 461/7, 229,475] 657,833) 810, 102/312, 611| 249, 848/1, 792, 606/309, 645) 162, 362/259, 598/219, 815) 704, 341 
REE 13, 510, 111|| 681, 773/7, 309, 315] 668, 056| 804, 266/305, 531/240, 5387/1, 825, 582/296, 597/158, 214/265, 871/227, 177| 727, 192 
7) Se 13, 712, 233|| 707, 065|7, 536,248} 667,965} 812, 495/297, 555| 238, 572|1, 778, 965|295, 533) 152, 750/265, 563/219, 345) 740, 177 

U. S. Treasurer—general 

accoun 

) 7 RE ere 424, 634! 21, 594) 119, 150 26, 037 29, 194) 22,991) 26, 847 39, 522) 29, 926) 24, 888) 24, 384) 28, 985 31, 116 
| ER 370, 008) 16,929) 117, 858 25, 481 21, 894| 16,369) 25, 632 36, 588) 19,421) 17,921] 23,912) 24, 334 , 
ricki acenince n 377, 749 16,647) 105, 373 27, 226 29, 139} 26,012) 22, 440 40, 614| 21, 865) 18, 242) 21,048) 23, 109 26, 034 
ea REL SS 308, 135 10, 916 77, 328 27, 563 21,901) 14,856} 20, 425 35, 721| 18, 808) 19,211) 16,969) 20, 179 24, 258 
ck wcrnwsiaw'ke darcn 265, 424 7, 084 56, 935 13, 257 22, 185} 18, 133} 13, 172 32, 949) 19, 258) 16,351) 16, 534) 17,321 32, 245 
June 19___.__- caieaweihs 298, 212 11, 341 86, 225 27, 238 21, 742) 15, 026) 11, 341 35, 241) 19, 729) 12, 587) 18, 778) 17, 639 21, 325 

Foreign bank 

7 Se 400, 930 28,351} 145,097 38, 892 36, 907| 17,065) 13, 890 47, 622} 11,906) 8,731) 11, 509) 11, 906 29, 054 

[Lee 449, 854 32,519} 156, 592 44, 580 42, 305} 19, 560) 15, 921 54. 587| 13,647) 10,008] 13, 192| 13, 647 33, 296 
SR vee 440, 086 31, 653} 154, 606 43, 401 41, 186} 19,043) 15, 500 53, 144| 13, 286) 9, 743) 12, 843) 13, 286 32, 395 
te cu ne atimubarcde 454, 181 32,456} 161, 218 44, 547 42, 274| 19, 546) 15, 909 54, 547| 13, 637} 10,000) 13, 182) 13, 637 ‘ 
[ SPs 455, 030 33, 137} 157,010 45, 294 42, 983) 19,874) 16, 176 55, 462) 13, 866) 10, 168) 13, 403) 13, 866 33, 791 
eee 659, 828) 47,311} 234, 410 64, 656 61, 358} 28, 369) 23, 092 79, 171] 19, 792] 14, 514} 19, 132) 19, 792 48, 231 









































* Less than $500. 
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{In thousands of dollars] 
Phila- Min- San 
New Cleve- | Rich-| At- St. 
Total Boston del- neap- Dallas; Fran- 
York phia land mond lanta Louis olis cisco 
Liabilities—Continued 
Deposits—Continued: 
Other deposits: 
| 3 ER ORP RIESE 476, 886 6, 561) 386,313} 21,645 , 685} 4,575) 5, 630 3,616} 6,431) 4,894 3, 623} 23, 793 
_ <- eee 484, 761 7,201} 389,749} 18,378 8,151] 4,605} 10,718 7, 897| °5,905) 5, 232 3,340} . 23, 151 
| See: 509, 7,755| 421,358) 16, 571 083) 7,262) 5,742 4,910} 5,847) 5,227 2,819} 23,450 
iis cnionemseninm ace 494, 321 6, 392} 409, 878 15, 664 7, 335| 2,886) 7, 463 4,834) 5,953) 5,511 2, 747 25, 225 
| CRs 559, 080) 6,752) 471,914 19, 645 7,710) 2,559) 5, 353 4, 540 , 308} 5, 378 2, 613 25, 875 
/ | | eS 438, 487) 6, 957| 354,797} 17,972 8, 2,291) 5,393 3,901) 5,844) 5, 263 2,552} 24,947 
Total deposits: 
__ | eRe 14, 396, 124|| 698, 053/7, 766, 689) 793,025) 854, 770/347, 472/286, 574/1, 790, 824/306, 876/202, 817 258, 008} 781, 950 
I ead shns tb alaitelacie 14, 527, 125|| 704, 136|7, 878,004} 788, 506) 865, 322/342, 912/283, 836/1, 825, 725/305, 662) 189, 415 255,978) 785, 453 
ft EES: 14, 542, 447|| 704, 419|7,872,945| 752,376] 877, 758/343, 560/283, 697/ 1, 864, 179/311, 299] 189, 647 256, 305 058 
SERRE 14, 643, 334]! 728, 225/7, 877,899] 745,607] 881, 612/349, 899/293, 645) 1, 887, 708/348, 043/197, 084 256, 378} 787,052 
SS 14, 789, 645|| 728, 746|7, 995,174) 746,252) 877, 144/346, 097|275, 238/1, 918, 533/336, 029/190, 111 260, 977| 819, 103 
, >, RSE 15, 108, 760|| 772, 674|8, 211,680) 777,831} 903, 821/343, 241/278, 398) 1, 897, 278/340, 898) 185, 114 259, 328) ) 
Deferred availability items: 

4 Rate ee 756, 205|| 71,791) 180,616; 56,709) 94,669) 60,185) 29,308) 114,281) 35,377) 16, 169 27,615} 36,027 
I ication 2b wokiomnae 632, 653) : 145,871} 52,238) 71,812) 53,713] 25,010) 94,317) 30,342) 14,944) 26 23,111; 33, 732 
_ | Sere 615, 189|| 58,534) 144,887) 48,685) 79,345) 53,479) 21,877] 90,336) 27,958) 13, 541 20,050} 29,974 
ER Ee 632, 339|| 59,961) 135,359) 47,725 9, 886) 61,352) 28,287) 87, 839) 32,095) 13, 891 31, 289} 36,579 
ES TE 785, 528}; 64,565) 259,787) 47,877) 88,249) 62,037) 27,737) 99, 759) 31,829) 17, 172 24,361) 35,248 
L,I EES 750, 862)|} 89,499) 171.220) 56,815 , 533) 68, 614) 27,888) 103,378) 32, 238) 16, 399 25,677) 37,430 

Other liabilities, including ac- 
crued dividends: 
4, 500 468 1, 423 413 462 135 171 118 170 167 251 
4, 728 440 1, 403 462 485 160 190 133 186 175 299 
5, 181 474 1, 488 578 551 190 207 149 164 193 278 
5, 277 518 1,470 773 534 172 194 147 166 181 314 
9, 297 508 1, 636 4, 355 597 199 210 165 181 199 354 
5, 301 536 1, 616 499 583 181 203 150 168 197 356 

ERR Deeds 20, 125, 564/|1, 176, 616/9, 255, 404/1, 196, 774/1, 404, 329/625, 051/476, 438 534, 436/361, 520/525, 234/364, 504/1, 207, 129 

ERE er 20, 149, 117/|1, 173, 152/9, 339, 087}1, 188, 899] 1, 392, 671/612, 817/469, 972 528, 299/346, 902 357, 840}1, 211, 744 
_ eer 201, 203)|1, 175, 412/9, 354, 441/1, 153, 325/1, 417, 467/618, 577/467, 214 532, 457/345, 191 354, 72/1, 216, 470 
| RRR EA « 20, 346, 189)|1, 204, 355, 891/1, 146, 299] 1, 410, 903/634, 254/485, 808 73, 936/353, 677 367, 412) 1, 227, 964 
SAR 20, 665, 784]|1, 210, 292/9, 602, 602/1, 153, 285/1, 429, 880/631, 985/467, 284 561, 552/349, 199 364, 623) 1, 260, 729 
2 SRR RS 968, 839}|1, 281, 492/9, 741, 789) 1, 189, 531) 1, 455, 068/636, 220/471, 212 567, 027|343, 774 365, 047) 1, 279, 352 

Capital Accounts 
Capital paid in: 

_ 2 Se errana 136, 108 9,332} 51,049) 11,912) 13,994) 5,276] 4,632 4,131] 2,957 4,116} 10,707 
ER e 136, 127 9,332} 51,045} 11,918} 13,997) 5,276) 4,632 4,131} 2,956 4,119} 10,714 
., & EER 136, 151 9,332} 51,039; 11,918) 14,000) 5,276) 4,632 4,131] 2,958 4,124; 10,714 
OS IRENA: 136, 165 9,332} 51,039) 11,917) 14,000) 5,276) 4,632 4,137) 2,957 4,124) 10,714 
5 SEES oe 136, 169) 9, 332 1, 039 11, 917 14,006} 5,277) 4,634 4,137) 2,956 4, 121 10, 715 
0 EATER LS 137, 097 9,332} 51,039} 11,917} 14,006) 5,278) 4,636 4,139) 2, 956 4, 121 11, 615 

—- (section 7): 

ect aioe tenths 151, 720 10,405} 53,326; 14,198) 14,323) 5,247) 5,725 4,709} 3,152 3,974; 10, 224 
a iiick: x onkvenmtumay 151, 720 10,405} 53,326) 14,198} 14,323) 5,247) 5,725 4,709} 3, 152 3,974; 10, 224 
May 29 5, 247| 5,725 4,709) 3, 152 3,974) 10,224 

5, 247| 5, 725 4,709) 3, 152 3, 974 10, 224 

5, 247| 5,725 4,709) 3, 152 3, 974 10, 224 

5, 247) 5,725 4,709) 3, 152 3, 974 10, 224 

3, 246 713 538; 1,001 1, 266 2, 121 

3, 246 713 538} 1,001 1, 266 2, 121 

3, 246 713 538; 1,001 1, 266 2, 121 

3, 246 713 538} 1,001 1, 266 2, 121 

3, 246 713 538} 1,001 1, 266 2, 121 

3, 246 713 538} 1,001 1, 266 2, 121 

1, 563} 1, 767 1, 565) 2,070 1, 905 2, 305 

1, 576) 1,776 1, 582} 2,079 1, 912 2, 318 

1,571} 1,786 1,591} 2,083 1, 918 2, 293 

1,574) 1,793 1, 599} 2, 084 1, 922 2, 343 

1,581} 1,800 1, 607| 2,086 1, 925 2, 351 

1, 596} 1,812 1,617| 2,092 1, 934 2, 375 

4 640, 383/489, 275 545, 379|370, 700 375, 765) 1, 232, 486 

4 628, 162/482, 818 539, 259) 356, 090 369, 111} 1, 237, 121 

799 14 633, 917/480, 543, 426/354, 385 366, 054} 1, 241, 822 

, 699, , 265 186}1, 4 649, 597/498, 671 584, 919)362, 871 378, 698] 1, 253, 366 

¢ , 234, 7: , 023 5 ,4 647, 336/480, 156 572, 543/358, 394 375, 909) 1, 286, 140 

, 323, 670||1, 306, 005)9, 864, 286) 1, 222, 450) 1, 488, 349/651, 587/484, 098 578, 030|352, 975 376, 342) 1, 305, 687 
Commitments to make indus- 

trial advances: 

Pi heckcbcacivocobkk 8, 933 326 840 1, 145 1,177 696 516 179 ae eae 3, 803 

ERTL E SS 8, 883 322 839 1, 145 1, 173 696 516 175 ae: RE 3, 775 
Sears 8, 852 322 831 1, 144 1,173 693 515 175 oe, See 3, 757 
Rae rae 8, 828) 322 828 1, 139 1,177 691 515 175 Sa | Ea 3, 740 
RTT ETE 8, 676) 322 828 1, 138 1, 181 686 515 175 , ee ) SSS 3, 590 
IN ai ines sicscmens eens 8, 587 267 822 1, 138 1, 172 686 515 170 ek) BRB Ss 3, 575 
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INDUSTRIAL ADVANCES BY FEDERAL RESERVE BANKS 


{Amounts in thousands of dollars] 














Repaid, 
Applications Applications under Applications Advances Commit-|Approved| expired, | Partici- 
received consideration approved out. ments but not | or with- | pations 
Date (last Wednesday of standine out- com- j|drawn by|  out- 
each month) ( someon | standing | pleted?| appli- | standing? 
(amount) | (amount)| cant, etc. | (amount) 
Number | Amount | Number | Amount | Number | Amount (amount) 

4,386 | 146,972 71 v84 | 49,634 13, 589 8,225 | 20, 966 5, 558 1, 296 
6,325 | 237, 581 68 11, 349 1, 646 778 27, 518 20, 579 11, 248 24, 900 4, 533 
7,437 | 293, 084 28 2, 823 1,993 | 124,493 32, 493 27, 649 11, 548 44, 025 8, 778 
8,006 | 314,471 12 1, 880 2, 183 133, 343 ‘ 24, 454 9, 381 61, 425 7, 599 
8,247 | 328,998 5 1, 245 2,280 | 139,829 25, 526 20, 959 8, 226 77, 910 7, 208 
8, 344 | 333, 300 G 1,322 2,323 | 141, 545 23, 059 18, 611 7, 898 85, 210 6, 767 
8,430 | 339, 509 10 1, 263 2, 361 145, 758 23, 019 16, 331 1,470 97, 663 7, 275 
8, 474 341, 842 1 800 2, 381 146, 724 21,415 14, 880 537 102, 588 7, 304 
8, 534 | 350, 551 7 550 2,406 | 150, 987 20, 216 12, 780 3,369 | 107,384 7, 238 
8, 708 358, 936 19 1, 299 2, 464 154, 918 19, 371 13, 110 3, 419 111, 193 7, 825 
8, 976 , 583 8 476 2,566 | 161,158 18, 444 13, 649 3,084 | 117, 555 8, 426 
9, 102 378, 974 8 146 2, 617 17, 567 13, 597 6, 737 122, 447 9, 032 
9,188 | 387, 490 5 247 2,653 | 175,013 17, 345 14, 161 1,946 | 128, 839 12, 722 
9, 203 389, 176 8 999 2, 660 175, 651 16, 811 13, 004 1, 293 132, 009 12, 534 
9, 221 389, 554 7 964 2, 671 175, 902 16, 474 12, 907 1, 105 133, 001 12, 415 
9, 249 14 344 2, 683 177, 895 15, 798 12, 647 1,975 135, 004 12, 471 
9, 270 394, 055 7 495 2, 697 178, 639 15, 817 11, 749 2, 134 136, 696 12, 243 
9, 296 394, 970 6 400 2, 713 179, 332 15, 305 2, 496 137, 922 12, 079 
9,308 | 395, 499 5 255 2,721 | 179,778 | 15,255 | 11,175 2,067 | 139, 281 12, 000 
9, 330 , 780 6 760 2,730 | 183,354 15, 384 11, 476 733 | 142,943 12, 818 
9,355 | 401, 228 7 532 2,743 | 184, 152 14, 667 , 1,220 | 144,812 12, 444 
9,366 | 402, 305 2 370 2, 752 185, 14, 454 10, 517 1, 938 146, 156 12, 169 
9, 388 402, 944 1 7 2, 763 186, 034 14, 545 10, 156 1, 764 148, 037 11, 532 
9,401 | 404, 226 3 92 2,772 | 187,257 14, 051 9, 643 2,548 | 149,911 11, 104 
9,418 | 405, 225 2 41 2, 781 188, 222 13, 683 9, 220 2, 659 151, 679 10, 981 
9,433 | 406, 2 76 2, 793 188, 879 12, 860 8, 376 2, 504 154, 629 10, 510 
9, 456 407, 392 4 32 2, 805 190, 055 12, 997 8, 966 1, 454 155, 574 1,064 
9, 476 410, 192 7 199 2, 814 192, 665 12, 723 8, 224 2, 471 158, 110 11, 137 
9, 487 411, 628 4 118 2, 825 194, 096 12,001 8, 725 2, 264 159, 950 11, 156 
9, 504 413, 178 3 45 2, 832 195, 404 11, 242 8, 852 2, 474 161, 491 11, 345 
9, 507 413, 197 1 10 2, 836 195, 535 11, 100 8, 676 2, 443 162, 155 11, 161 









































1 Includes industrial advances past due 3 months or more which are not included in industrial advances outstanding in weekly statement of 
condition of the Federal Reserve Banks. 
? Includes applications arenes conditionally by the Federal Reserve Banks and under consideration by applicant. 
5 3 —_— —_ include financing institution guaranties of advances and commitments made by Federal Reserve Banks, which amounted to $1 ,008 , 903 
une 12, : 
4 ——- 
5 Latest date for which figures are available. 


FEDERAL RESERVE NOTES—FEDERAL RESERVE AGENTS’ ACCOUNTS, BY WEEKS 


{In thousands of dollars] 














Phila- : : Min- | Kan- San 
Bos- New Cleve-| Rich-| At- Chi- St. : 
Total || ‘ton | York ota land | mond | lanta | cago | Louis —— City Dallas — 
Federal Reserve notes: 
Issued to F. R. bank by F. R. agent: 
I ininctnUheioinsciven waeckioatauas 5, 349, 723) |425, 623) 1, 432, 689/367, 213/482, 615/236, 934/174, 920) 1, 145, 939/203, 968/147, 258/193, 151| 85, 560/453, 853 
(8 CAESAR MESA: aR 5, 367, 189) /430, 770/1, 432, 080/369, 526/482, 885/238, 477/177, 413/1, 149, 333/203, 373) 146, 850/195, 020) 86, 329/455, 133 
SO Se a ree hea 5, 398, 209) /435, 108/1, 441, 022/372, 108/485, 143/239, 431/179, 339/1, 148, 805/205, 553) 147, 578/195, 535) 86, 929/461, 658 
EE eee 5, 422, 695||439, 0301, 449, 828/370, 619/487, 067/239, 824/179, 257/1, 153, 570}204, 374/147, 538) 197, 810) 87, 743|466, 035 
Held by Federal Reserve bank: 
"ESSERE RBA eR Sra ese 311, 337|| 13, 638 97, 568) 15, 527) 22,802) 15, 586) 13, 487 43,091} 10,917) 5,419) 10,273) 7,336 6 
a tod ok Se oe 301, 950)} 15, 128 90,917) 17,332| 24,014) 15, 646) 13, 731 43,465; 9,722) 4,314) 9,802) 6,765) 51,114 
Moe cisahiow'<ikeibateininwird 316, 895)| 18, 635 95,017) 17,307} 21, 253} 15,779} 15, 240 42, 189} 12,024; 5,843) 10,131) 7,843 
- |. ASE Sea 318, 779|| 20,247) 92, 555) 16, 233) 25, 936) 15,640) 14,534) 39,900) 10,633) 5,445) 10,609) 7,898) 59, 149 
In actual circulation:! 
RES ERs See rai, 5, 038, 386) |411, 985) 1, 335, 121/351, 686/459, 813/221, 348/161, 433/1, 102, 848/193, 051|141, 839/182, 878) 78, 224/398, 160 
er ag a 5, 065, 239) |415, 642) 1, 341, 163/352, 194/458, 871)|222, 831/163, 682) 1, 105, 868)193, 651/142, 536/185, 218) 79, 564/404, 019 
RN ie cae sata 5, 081, 314) /416, 4731, 346, 005/354, 801/463, 890/223, 652/164, 099) 1, 106, 616/193, 529/141, 735/185, 404| 79, 086/406, 024 
ERIE OS ener seca 5, 103, 916)/418, 783}1, 357, 273/354, 386/461, 131/224, 184) 164, 723/1, 113, 670/193, 741/142, 093) 187, 201) 79, 845/406, 886 
Collateral held by agent as security for 
notes issued to bank: 
Gold certificates on hand and due 
from U. 8. Treasury: 

440, 000} 1, 455, 000/375, 000|484, 000/250, 000) 180, 000/1, 160, 000/209, 000/148, 500}200, 000} 90, 000)464, 000 

440, 000/1, 455, 000/375, 000/484, 000/250, 000/180, 000}1, 160, 000/209, 000/148, 500/200, 000} 90, 000)}464, 000 

440, 000/1, 465, 000/375, 000/487, 000/250, 000} 185, 000} 1, 160, 000/209, 000) 148, 500/200, 000} 90, 000)474, 000 

460, 000} 1, 475, 000/385, 000}490, 000) 250, 000) 185, 000}1, 160, 000/209, 000/148, 500|200, 000} 90, 000}484, 000 

96 905 ee RES ee Paes 630 PAE Ser 

83 1,178 ee | ea) opeeee ae 105 164 NGESSE, SS 

102 740 , See | __ om chaos, Saeed 105 203 SR, 

129 387 | ae i See 131 205 FS 

440, 096/1, 455, 905/375, 097/484, 000/250, 130/180, 000) 1, 160, 000/209, 630) 148, 670/200, 279} 90, 000/464, 000 

440, 083}1, 456, 178/375, 058/484, 000/250, 130/180, 000/1, 160, 000/209, 105/148, 664/200, 310) 90, 000/464, 000 

440, 102/1, 465, 740/375, 089/487, 000/250, 110) 185, 000/1, 160, 000/209, 105/148, 703 , 320} 90, 000/474, 000 

460, 129) 1, 475, 387/385, 091/490, 000/250, 110/185, 000} 1, 160, 000/209, 131}148, 705/200, 376} 90, 000/484, 












































1 Includes Federal Reserve notes held by the United States Treasury or by a Federal Reserve Bank other than the issuing bank. 
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RESERVE POSITION OF MEMBER BANKS, MAY, 1940 MEMBER BANK RESERVE BALANCES BY CLASSES OF BANKS 
[Averages of daily figures. In millions of dollars] [Averages of daily figures. In millions of dollars] 
Reserves with All Central reserve Re- 
Gross | Net Federal Reserve mem- city banks serve | Coun- 
ape y of banks > —. _— Banks ber city n try , 
and districts mand | man e- anks 
de- e- | posits banks! pod paved banks 
posits |posits ! Re- Ex- ag 
quired | Held | cess 
_______ | Total reserves held: 
1989—May...........--. 5, 094 878 | 2,630 1, 395 
All member banks - -/39, 181 |31, 939 |11,999 | 6,798 |13,086 | 6, 288 | RR ERRe 5, 049 893 2, 728 1, 415 

Central reserve city banks: pO” Re 5, 195 848 | 2,827 1, 451 
2. Se 14, 890 |14, 213 746 | 3,271 | 6,660 | 3,389 ae 5, 366 923 | 2,883 1, 486 
Csi in useaar 2,978 | 2,616 501 6: 1, 097 477 September 5, 866 1, 009 3, 009 1, 559 

October ___- 5, 958 1,112 3, 203 1, 588 

Reserve city banks: November 5,759 | 1,115 | 3,229 1, 585 
Boston district__.._-- 1, 254 | 1,131 86} 202} 449] 247 December 5,623 | 1,141] 3,141 1, 568 
New York district____- 230 180 157 39 62 23 1940—January_.........- 6, 099 940 | 3,319 1, 628 
Philadelphia district __| 1,467 | 1, 226 229 226 512 286 February 6, 323 901 | 3,344 1, 646 
Cleveland district____- 1, 846 | 1,451 738 291 620 329 NS TEES 6, 428 899 | 3, 368 1, 668 
Richmond district___.- 841 601 216 116 199 83 Pe RR 6, 548 972 | 3,476 1, 706 
Atlanta district ._..__- 823 545 180 104 144 39 ERS 13, 6, 660 1, 097 3, 615 1,714 
Chicago district__...-- 1, 435 9S4 609 203 379 176 Week ending (Friday): 

St. Louis district_____. 893 676 175 127 188 61 1940— May 3__...._.___- 12, 919 6, 634 1, 039 3, 536 1,711 
Minneapolis district...| 403 300 87 57 87 30 SS Ee 12,893 |} 6,544] 1,061 | 3,567 1,722 
Kansas City district._.| 1, 064 694 158 129 198 68 DRE: 13, 037 6, 599 1, 092 3, 622 1,724 
Dallas district_.....__- 784 456 129 86 134 48 | Oe | ae 13, 242 6, 762 1,119 3, 652 1, 708 
San Francisco district.| 2,350 | 1,870 | 1,996 427 644 217 2S See 13, 253 6, 763 1, 135 3, 657 1, 699 
PS RR EE AS 13, 354 6, 805 1, 162 3, 643 1, 745 

ene 13, 390 |10, 113 | 4,759 | 2,008 | 3,615 | 1,607 5S Ea! 13, 511 6, 841 1, 202 3, 714 1, 754 

=== === | Excess reserves: 

Country banks: 1990—May.............- 4,212 || 2,465 360 858 529 
Boston district____.__- 921 655 562 107 195 EER 4, 246 || 2,394 362 944 546 
New York district____- 1, 434 974 | 1,408 187 406 218 icc witeneeeeens 4, 402 2, 504 305 1,013 581 
Philadelphia district _ - 687 434 881 96 186 89 pS 4, 607 2, 587 363 1, 046 611 
Cleveland district ____- 646 410 704 84 161 76 September-.-__-_-- 5, 198 || 2, 943 430 | 1,147 678 
Richmond district...) 597 344 369 60 101 42 October........--- 5,490 || 2,974 518 | 1, 295 704 
Atlanta district Fs calla 577 334 239 52 95 43 November____...- , 259 2, 753 516 1, 294 696 
Chicago district______- 946 572 758 107 224 118 December---...--- 5, O11 2, 611 540 1, 188 671 
St. Louis district______ 394 240 243 41 7 31 1940—January___.._____- 5,4 3, 045 342 | 1,350 727 
Minneapolis district___ 332 204 280 39 68 29 February.....---- 5, 626 3, 199 301 1, 378 747 
Kansas City district_..| 467 280 159 42 69 27 OS Sa 5, 734 || 3, 248 310 | 1,405 771 
Dallas district......._- 563 332 106 45 82 37 pe 2 3, 312 388 1, 494 809 
San Francisco district.| 361 219 285 40 56 15 REL 6, 3, 389 477 | 1,607 815 

——— ee PS DE Week ending (Friday): 
. ae ey 7,923 | 4,997 | 5,993 899 | 1,714 815 1940—May 3__.....___-.- 6, 158 3, 375 431 1, 540 812 
SR 6, 146 3, 307 449 1, 567 $22 
‘ i May 17. re 6, 252 3, 346 471 1, 611 825 
1 Gross demand deposits minus demand balances with domestic banks OSS: 6, 412 3, 467 494 1, 642 809 
(except private banks and American branches of foreign banks) and yf | Meeeeerene , 406 3, 456 509 | 1,641 800 
cash items in process of collection. PS EERIE e 6, 513 || 3,492 537 | 1, 639 ?846 
NoTe.—See table at foot of p. 684 for percentages of deposit required pS Ra 6, 630 || 3,515 565 | 1,695 P855 
to be held as reserves. 

» Preliminary. 

1 Weekly figures of excess reserves of all member banks and of country 
banks are estimates. 





DEPOSITS OF MEMBER BANKS IN LARGER AND SMALLER CENTERS 
[Averages of daily figures. In millions of dollars] 




















Member banks in larger centers | Member banks in smaller centers 
All member banks (places over 15,000) (places under 15,000) 
Federal Reserve district 
Gross demand Time Gross demand Time Gross demand Time 

May April | May | April May | April | May | April | May | April | May | April 
SESE PEC Dea ee MTR We 2,175 | 2,153 648 648 || 2,044] 2,023 517 517 130 130 131 131 
SERRE ERE RT ARI eT ae asia 16, 554 | 16,339 | 2,311 | 2,327 || 11,364 | 1 1,301 | 1 1,063 | 1 1,062 300 297 501 502 
a 2,153 | 2,111 | 1,110] 1,112] 1,912] 1,870 653 655 241 241 457 456 
ps oo ee 2,492 | 2,460] 1,441] 1,441 || 2,246] 2,214] 1,129] 1,130 245 246 312 311 
"EERE ESOS Ts Rae ea ae 1,438 | 1,429 585 584 || 1,238] 1,229 380 379 199 201 205 204 
Raikes tn day nani dinesenackcowue 1,399 | 1,399 419 418 || 1,217] 1,211 329 327 183 188 91 90 
EN aide i tes, ce Kee So 5,359 | 5,142] 1,868] 1,860 || 12,025 | 11,995 | 1 1,058 | ' 1,053 356 356 309 307 
IR rcs eke iG ee a 1, 287 | 1, 287 418 420 || 1,046] 1,048 298 301 241 239 119 119 
| ESE ae Ie 735 733 367 369 539 537 177 179 197 196 190 190 
DPD octets sis 1,531 | 1,497 317 316 1,188 | 1,151 201 201 343 346 116 116 
SERS RS IRE AREER 1,347 | 1,341 235 232 || 1,040} 1,033 188 188 307 308 47 45 
ey ND a a es 2,711 | 2,668 | 2,281 | 2,262 || 2,588 | 2,545] 2,179] 2,160 123 123 101 101 
fo MURLETE FRET. oe as IPS 39, 181 | 38,560 | 11,999 | 11,987 |/118, 447 |! 18, 158 | !8,173 |18,152 | 2,866 | 2,871 | 2,579 2, 573 












































! Excluding central reserve city banks, for which figures for latest month are shown in table above. 
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FEDERAL RESERVE BULLETIN 





[Outside Treasury and Federal Reserve Banks. In millions of dollars] 










































































P Treas- | Subsid- Tri Federal Na- 
|| Gold 3514, Silver : nano F United | Federal : ; 
End of month Total | certifi- Silver certifi- uy ie Minor States | Reserve Reserve} tional 
lentes dollars cates notes silver coin notes notes bank bank 
| , of 1890 coin notes notes 
saad - ag si ahataiandianttiek-des oitedeniees uation 6, 905 | 73 42 1, 385 1 354 152 255 4, 426 26 191 
fe 6, 967 | 72 42 1,417 1 358 154 259 4, 449 26 189 
ESS Se 7, 047 | 7% 42 1, 454 1 361 155 266 4, 484 26 186 
a id a eeu 7, 049 |} 71 43 1, 446 1 362 156 264 4, 496 25 184 
RSS 7, 171 71 43 1, 465 1 365 157 267 4, 595 25 182 
September 7, 293 71 43 1, 488 1 369 159 269 4, 688 25 180 
EEE SRE 7, 342 70 At 1, 485 1 37: 161 267 4, 739 24 178 
pepvemnnet............ 7, 483 70 44 1, 530 l 379 163 269 4, 826 24 177 
December - ----_-__--- 7, 598 | 69 45 1, 554 1 381 164 272 4, 912 24 175 
re oe ce awcanetesan 7, 376 69 44 1, 469 1 372 163 265 4, 796 23 173 
_. SCRE ae 7, 455 | 68 45 1, 500 1 37% 163 271 4, 839 23 171 
re ocak wes Ban le 7, 511 | 68 45 1, 508 1 375 164 260 4, 896 23 170 
GER eorpnnneennoen>a-- gu baetadinw 7, 559 | 68 45 1, 557 1 377 166 248 4, 906 23 168 
Se as sdiirti doth cae Gi hs 7,710 67 46 1, 590 1 382 168 241 5, 025 23 167 
Back figures.—See Annual Report for 1937 (table 35). 
PAPER CURRENCY, BY DENOMINATIONS, AND COIN IN CIRCULATION 
[Outside Treasury and Federal Reserve Banks. In millions of dollars] 
Ph og Coin and small denomination currency ? Large denomination currency ? Un- 
End of month cula- || ———j oo ne | ae NR SOG eRe et, Some: assort- 
tion || Total || Coin | $12 | $2 | $5 | $10 | $20 | Total) $50 | $100 | $500 | $1,000 | $5,000 |$10,000| ° * 
ea iichiniaititeepemtetionnd aed = scanning = 
1939—April___.____- 6, 905 5, 069 548 505 32 929 | 1,602 | 1,453 | 1,838 418 829 170 370 18 33 3 
May..--- 6, 967 || 5, 109 554 513 33 937 | 1,614 | 1,458 | 1, 861 422 836 172 380 17 33 3 
June.. 7,047 || 5, 164 558 514 33 947 | 1,638 | 1,473 | 1,887 428 848 176 388 17 29 3 
. ES 7,049 || 5, 169 | 561 514 33 947 | 1,644 | 1,470 | 1,885 426 847 17 391 17 28 4 
ee 7,171 || 5, 253 566 521 34 966 | 1,681 | 1,487 | 1,922 433 857 180 405 17 30 4 
September______| 7, 293 || 5,329 571 532 34 980 | 1,706 | 1,507 | 1,965 440 876 185 413 20 30 1 
October - - 7, 342 || 5, 363 577 535 34 982 | 1,710 | 1,526 | 1,981 445 Rad 186 415 20 30 2 
November -_- 7, 483 || 5, 478 586 545 35 | 1,004 | 1,752 | 1,557 | 2,007 452 896, 188 420 20 32 2 
December - __- 7, 598 | 5, 553 590 559 36 | 1,019 | 1,772 | 1,576 | 2,048 460 919 191 425 20 32 2 
1940—January - ___-_- 7, 376 || 5,332 579 526 34 970 | 1,692 | 1,532 | 2,047 457 920 191 426 20 33 3 
February -.._- 7, 455 | 5, 397 581 530 34 986 | 1,723 | 1,543 | 2,061 459 930 191 427 20 34 4 
March_- 7, 511 || 5,414 584 531 33 989 | 1,731 | 1,546 | 2,101 460 941 194 432 24 49 4 
3 7, 559 || 5,437 588 534 34 992 | 1,739 | 1,551 | 2, 126 463 951 195 439 30 48 4 
May. 7, 710 5, 519 595 546 35 | 1,009 | 1,766 | 1,568 | 2,193 | 471 979 202 464 26 50 1 
| | | 


















































1 Total of amounts of coin and paper currency shown by denominations less unassorted currency in Treasury and Federal Reserve Banks. 

2 —— oqeates currency held in Treasury and Federal Reserve Banks and currency of unknown denominations reported by the Treas- 
ury as destroyed. 

3 Paper currency only; $1 silver coins reported under coin. 

Back figures.—See Annual Report for 1937 (table 36). 

































































TREASURY CURRENCY OUTSTANDING SHIPMENTS AND RECEIPTS OF UNITED STATES PAPER CURRENCY 
[Held by Treasury and Federal Reserve Banks and in circulation. In [By selected banks and-financial institutions in New York City. 
millions of dollars] In millions of dollars 
Beye Ss ae 
Silver Sit. Fed- Ship- | Receipts Net Net 
dollars 'sid- ; Unitea| eral | Na- Year or month ments to| from ship- receipts 
End of month | Total and iary Minor States Re- tional Europe | Europe ments 
silver gity coin . | Serve | bank at ah SC ener. TPE sie 
bul- “a notes | bank | notes 
lion: | ©!7 notes "Se ae aioe Conse 21.5 ry} emcees 26.1 
i alk See eee eee 33. 1 een 1.3 
NG cilia Dnt dinar tkaasiesit ener ions 110.2 9.8 |. eae 
1939—April__.___- 2, 849 || 1, 746 376 160 347 27 193 
_ Sees 2, 862 || 1,759 377 161 347 26 ge Renee 3.8 .7 2 
June _- 2, 881 || 1,778 380 161 347 26 189 / A SAS 2.9 1.1 2 8 
July_..- 2, 895 || 1, 794 381 162 347 26 186 pS ee 2.2 1.0 * ) Se 
August_..._| 2,907 || 1,804 383 162 347 25 185 / 0 4.7 9 Sf ae 
September _| 2,919 || 1,814 386 164 347 25 183 September-..-__...---- 8 «a > - ea 
October_...| 2,932 || 1,825 390 166 347 25 181 . See 1.8 2 ieee 
November _| 2, 947 || 1, 835 394 167 347 25 179 Wereiener.............. 4.5 1.3 > aa 
December__| 2, 963 || 1,845 399 169 347 24 178 pO Ee 6.6 .3 it Bicasadeses 
1940—January -- 2,971 || 1,855 400 169 347 24 175 | 1940—January __..._.._._---- 5.3 (4) tg ees ee 
February-__.| 2,981 || 1, 866 401 170 347 24 173 .. RRR ES 4.7 (1) a NE 
March - -_-_. 2,990 || 1,876 401 171 347 23 172 | _ A IRS IS SRaEReae 1.4 () ye See Sere 
—--- 2,999 || 1, 886 400 172 347 23 171 pet sy See 3.5 () Sf ee eee 
ay........| 3,008 || 1,894 402 173 347 23 169 | RE are aa 1.1 (4) tg SR 
1 Includes silver held against silver certificates amounting to $1,816,- 1 Less than $50,000. 
000,000 on May 31, 1940 and $1,656,000,000 on May 31, 1939. Back figures.—See Annual Report for 1937 (table 38), 
Description.—See BULLETIN for January 1932, pp. 7-8. 
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ANALYSIS OF CHANGES IN GOLD STOCK OF UNITED STATES 


[In millions of dollars] 
























































Net Do- 

Gold stock at In- gain or mee 

end of period | crease | yyg |loss (—)| ‘tig 

Period in gold |*hrough) ,o14 

total ear- 

T j gold import marking - 

Total ||imactive! stock trans- | CUC 

account actions!| tion 
MERE S, 5 3 eae 4, 202. 5}1, 133. 9 82. 6] °92.9 
I ide es bbc Sse 9 eee 1, 887. 2/1, 739. 0 - 2] 110.7 
RES , 258 26. 5} 1, 132. 5/1,116.6 | —85.9) 131.6 
ER 2, 760 || 1,227.9) 1, 502. 5/1, 585.5 | —200. 4) 143.9 
Ree eT Sf sere 1, 751. 5}1, 973.6 | —333. 5) 148.6 
| REDE SR ERS PI: Big WOO Eis winncca 3, 132. 0/3, 574.2 | —534. 4) 159.8 
1938—June..........] 12,963 |j_....... 44.2) 55.3 | —15.5) 9.6 
ER: MG? f....-.... 54.5) 63.8 | —20.9) 14.2 
August. _..... 3, 196 jj........ 118.3) 166.0 | —28.8) 14.7 
September....| 13,760 ||........ 623.8} 520.9 | —13.3) 14.1 
October..._... a008 f.....<. 305.0) 562.4 | —110.2) 13.5 
November....| 14,312 |} _...... 247.5) 177.8 —7.4| 15.5 
December-__... 14, S33 Fi. ...... 199.6) 240.5 | —62.4) 13.3 
1939—Januery__..... 14, 682 jj........ 170.0} 156.3 14.1) 12.2 
February.....| 14,874 |/__...._. 192.7} 223.3 | —48.6) 10.5 
eee < _& Eee 383.8) 365.4 10.7); 11.1 

| _ES CRRA 532.3} 605.8 | —114.8} 13.1 
ERS 8 8 aS 166.2} 420.4 | —251.6) 12.6 
FOMB ins i nnces: _: | aeaareet 153.3} 240.4 | —104.8] 10.7 

, Se SS 128.0} 278.6 | —164.0} 13.1 
August -_.._... 8 5 BERS 407.6) 259.9 152.1) 14.1 
September....| 16,932 || ..._.__ 285.9] 326.1 2.8) 15.7 
October....... RES, 159.9) 69.7 79.5) 18.5 
November_...| 17,358 |}_....___ 267.1) 168.0 90.9) 14.8 
December... A Ree 285.1) 451.2 | —200.8| 13.2 
1940—January_____- SU 9ee Wo ock ows 287.5) 236.4 40.0} 13.6 
February 3 246.0} 201.4 37.0) 11.4 
March... 8 256.0} 459.8 | —213.4) 12.1 
April_.. if 336.9} 249.9 67.2) 13.0 

. for “6 2 439.0) 435.1 —36.7| P14. 

June 1-267___.} 19,871 }]|___._- 662. 3|1,129.7 | —456. 4)... _- 

» Preliminary. *Corrected. 


1 Gold held under earmark at Federal Reserve Banks for foreign ac- 
count on May 31, 1940, in millions of dollars: 1,269.0. 
IF on rate of $20.67 a fine ounce in January 1934 and $35 


a fine ounce thereafter. 
Note.—Figures for domestic production of gold are those published 
. 725, adjusted to exclude Philippine Islands production re- 


in table, 
ceived in United States. Adjustment b: on annual figures reported 

















by Director of Mint and monthly imports of gold to U. 8. from Philip- 
pines. For back figures see Annual Report for 1937 (table 29). 
BANK SUSPENSIONS ' 
Member Nonmember 
Totel, banks banks 
‘o 
a... N I Not 
an a- n- i) 
tional | 9%8¢@ | sured?! insured 
Number of banks suspended: 
Nid; leiden itrcasteiscesscbineasainiahincn 57 a Sy 8 48 
ale ain etnias 34 (iy HRoeeting 22 8 
SN. shcpinesiseparus ite siaitbereanenee 44  & Sr eaeate 40 3 
at pita a nen Lintiahiates: 59 4 47 6 
_ AEROS ee 55 1 1 47 6 
ES EE eRe 42 4 25 10 
1940—Jan.-May ...._._.. BE Binskkicdt ives 10 1 
Deposits of suspended banks 
(in thousands of dollars): * 
ER 6 ll Ce! 6 eee 1,912) 34, 985 
6, 313 j....... 3, 763 939 
Sf Se 10, 207 592 
7,379 | 1,708) 10, 156 480 
211) 11,721 1,044 
1,341 | 24,629) 6,589) 2,439 
capaci sive Mbnpniiebicigites 3, 439 146 

















1 Represents banks which, during the periods shown, closed tem- 
poser y_or permanently on account of financial difficulties; does not 
nelude banks whose deposit liabilities were assumed by other banks at 
the time of closing (in some instances with the aid of Federal Deposit 
Insurance Corporation loans). 

? Federal —_ insurance became operative January 1, 1934. 

* Deposits of member banks and insured nonmember banks suspended 
are as of dates of suspension, and deposits of noninsured nonmember 
banks are based on the latest data available at the time the suspensions 
were reported. 


Back figures.—See Annual Report for 1937 (table 76). 
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MOVEMENT OF GOLD TO AND FROM UNITED STATES! 




















[In thousands of dollars] 
1940 
May April Jan.-May 
From or to— 
Im- Ex- Im- Ex- Im- Ex- 
ports | ports | ports | ports ports ports 
REG, SEER Neer 2 Ramer OL seen 
Is x inccnsienitgtickeaus RRB ewer, eS Salle 
Hungary-__........_. 2, 950 t. | 
| Sea 8, 248 3, 086 j....... 
Netherlands Lidaise hice 9, 431 - 3 Sees 
SSR A ~ >) eee 
OS RS lass ee 154, 694 |___.__- 
Switzerland_...__.__ 11, 452 88, 117 |__..--- 
United Kingdom..._| 62, 186, 105 1 
oR  S Serene - atte §: 870 {......- 
Cc _ PEEP TELES, 281, 198 685, 719 131 
Mexico ae , dal 33, Ge 1.5... 
Central America. ___ 813 . 3 aa 
Pies sie sch ae 18 | 3,545 

















ong 3, 958 15, 219 2 
RR aS 4, 743 57, 849 |__.---- 
Philippine Islands. . , 405 15, 177 2 
uth Africa. ....... 31, 477 128, 047 |......-. 
All other countries?_.| 2, 495 % 8 
UN. iccealetiiciineed 438, 695 1, 586, 313 3, 689 























1 Figures represent customs valuations which, with some exceptions, 
are at rate of $35 a fine ounce. 
3 Includes all movements of unreported origin or destination. 


Back figures.—See table, p. 725, and Annual Report for 1937 (tables 
31 and 32). 


{Debits to individual deposit accounts, at banks in principal cities. 
{In millions of dollars] 








Total, 140 133 
all New other other 

Year and month er York lead- | report- 

ng City ing ing 
centers centers ! |centers 2 
982, 531 || 603,089 | 331,938 | 47, 504 
402,718 || 184,006 | 190, 165 28, 547 
461, 889 || 208, 936 | 219, 670 , 283 
469, 463 || 197,836 | 235, 36, 421 
405, 168,778 | 204, 745 32, 406 
423, 932 || 171, 382 | 218, 298 34, 252 
32, 822 13,311 | 16, 832 2, 679 
, 656 14, 165 17, 763 2, 728 
, 883 15, 312 18, 676 2, 895 
33, 245 12,794 | 17, 683 2, 768 
33, 314 13, 118 17, 496 2, 701 
, 594 15, 138 18, 526 2, 930 
830 13, 683 | 19,029 3, 119 
, 666 13,041 | 18, 636 2, 990 
43, 447 17, 633 | 22, 386 3, 428 
37, 786 14,739 | 19,978 3, 069 
32, 197 12, 138 17, 344 2,715 
37, 769 15,201 | 19, 5387 3, 031 
37, 780 15, 519 , 250 3,010 
37, 257 14, 536 | 19, 659 3, 063 























1 Comprises centers for which; bank debit figures are available begin- 
ning wit 1919, except that one substitution was made in 1920 and one 


in 1928. 

2 ther than the 141 centers) for which bank debits are current- 
ly Bo ag The number has changed very little since 1934 and has 
num 133 since 1936. Se 

Back .—See Annual Report for 1937 (Table 71), w gives 
a Beton ot bank debits. Figures for individual reporting cities and 





totals by Federal Reserve districts are available in mimeographed form. 
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ALL BANKS IN THE UNITED STATES 


Comprises all national banks in the continental United States and all State commercial banks, trust companies, mutual and stock savings banks 
and such private and industrial banks as are included in abstracts issued by State banking departments. Also includes, during the period 
June 1934-June 1935, private banks which, pursuant to the provisions of sec. 21 (a) of the Banking Act of 1933, submitted condition reports to 
the Comptroller of the Currency. Under the amended provisions of sec. 21 (a) private banks no longer report to the Comptroller of the Cur- 



















































































rency. For comparative fi of private banks included in the figures from June 1934 to December 1935, see Federal Reserve BULLETIN for 
an = al 1935, p. 883, and July 1936, p. 535. Figures for nonmember banks are for dates indicated or nearest thereto for which figures are 
available. 
NUMBER OF BANKS DEPOSITS, EXCLUSIVE OF INTERBANK DEPOSITS ! 
[In millions of dollars] 
Nonmember 
Member banks banks ;' 
| Member banks Nonmember banks 
Call date Total | Other 
| We Mutual] non- Call date All 
Total ti oa State | savings} mem- banks Mutual| Other 
‘thes banks |_ ber Total Na- State | savings | nonmem- 
banks tional banks |ber banks 
1929—June 29_____- 25, 110 8, 707 7, 530 1,177 611 15, 792 | 1929—June 29___| 53, 852 || 32, 284 || 19,411 | 12,873 8, 983 12, 584 
BOG: Mic cnc 24, 630 8, 522 7, 403 1,119 609 15, 499 Dee. 31___| 55, 289 || 33, 865 || 20,290 | 13, 575 8, 916 12, 508 
1933—June 30_____- 14, 519 5, 606 4, 897 709 576 8, 337 | 1933—June 30___| 37,998 || 23,338 || 14,772 8, 566 9, 713 4, 946 
Dee. 30...... 15, O11 6, O11 5, 154 857 579 8, 421 Dec. 30___| 38, 505 || 23,771 || 15, 386 8, 385 9, 708 5, 026 
1934—June 30_.___- 15, 835 || 6,375 || 5,417 958 578 8, 882 | 1934—June 30___| 41,870 || 26,615 || 17,097 | 9,518 9, 780 5, 475 
Dee. 31...... 16, 039 6, 442 5, 462 980 579 9, 018 Dee. 31_._| 44,770 || 28,943 || 18,519 | 10,424 9, 828 6, 000 
1935—June 29_-____. 15, 994 6, 410 5, 425 985 571 9, 013 | 1935—June 29___| 45, 766 || 29,496 || 19,031 | 10,465 9, 920 6, 350 
mee. Sh... 15, 837 6, 387 5, 386 1,001 570 8, Dee. 31__.| 48, 964 || 32,159 || 20,886 | 11,273 9, 963 6, 842 
1936—June 30______ 15, 752 6, 400 5, 368 1, 032 566 8, 786 | 1936—June 30__.| 51,335 || 345098 || 21,986 | 12,112 10, 060 7, 178 
Dee. 31.....- 15, 628 || 6,376 5,325 | 1,051 565 8, 687 Dee. 31__.| 53, 701 || 35, 893 || 23,107 | 12,786 | 10,143 7, 666 
1937—June 30_.___. 15, 527 6, 357 5, 293 1, 064 564 8, 606 | 1937—June 30___| 53, 287 || 35,440 || 22,926 | 12, 514 10, 213 7, 635 
Dec. 31_..... 15, 393 6, 341 5, 260 1,081 563 8, 489 Dec. 31...| 52,440 || 34,810 || 22,655 | 12, 155 10, 257 7, 373 
1938—June 30______ 15, 287 6, 338 |} 5,242} 1,096 563 8, 386 | 1988—June 30___| 52,195 || 34, 745 || 22,553 | 12,193 | 10, 296 7, 153 
Dec. 31...... 15, 206 6, 338 5, 224 1,114 556 8, 312 Dec. 31__.| 54,054 || 36,211 || 23,497 | 12,714 10, 365 , 478 
1939—June 30_____- 15, 082 || 6, 330 5,203 | 1,127 553 8, 199 | 1939—June 30___| 55,992 || 38,027 || 24,534 | 13,493 | 10, 521 7, 444 
, 4 nee 15, 061 6, 339 5, 196 1, 143 552 8, 170 Oct. 2._..| 57,437 || 39, 287 || 25,248 | 14,039 10, 520 7, 630 
Dec. 30 3..._. 15, 035 6, 362 5, 187 1, 175 552 8, 121 Dec. 303__| 58, 344 || 39,930 || 25,661 | 14, 269 10, 613 7, 801 
1940— Mar. 263_____ 15,010 6, 377 5, 178 1, 199 551 8,082 | 1940—Mar. 263__| 59,051 || 40, 578 || 25,911 | 14,667 | 410,544 47,929 
For footnotes see table below. For footnotes see table below. 
LOANS AND INVESTMENTS 
{In millions of dollars] 
All banks Member banks Nonmember banks 
Call date | Mutual savings banks Other nonmember banks 
| _ | Invest- Invest- : 
Total | | Loans ments Total Loans | ‘ments | Senile | bean. 
} Total Loans ments Total || Loans ments 
1929—June 29.............-- 58, 474 41, 531 16, 943 35, 711 25, 658 10, 052 9, 556 5, 892 3, 664 13, 207 9, 981 3, 227 
= ae 41,918 16, 499 35, 934 26, 150 9, 784 9, 463 5, 945 3, 518 13, 020 9, 823 3, 197 
1933—June 30..............- 40,076 || 22,203 | 17,872 24, 786 12,858 | 11,928} 10,044 5, 941 4, 103 5, 246 3, 404 1, 841 
DI BP adadeciicsass -| 40,319 21,977 18, 342 25, 220 12, 833 12, 386 9, 985 5, 906 4, 079 5, 115 3, 238 1, 877 
1934—June 30_............-- 42, 502 21, 278 21, 224 27, 175 12, 523 14, 652 9, 904 5, 648 4, 256 5, 423 3, 108 2, 315 
AS Wiese cduntdiins 43, 458 20, 473 22, 984 28, 150 12, 028 16, 122 9, 782 5, 491 4, 291 5, 526 2, 955 2, 571 
1935—June 29.._............ 44, 416 20, 272 24, 145 28, 785 11, 928 16, 857 9, 852 5, 341 4, 511 5, 779 3, 003 2,777 
ee ee 45, 717 20, 329 25, 388 29, 985 12, 175 17, 810 9, 804 5, 210 4, 504 5, 927 2, 944 2, 983 
1936—June 30............... 48, 458 20, 679 27, 778 32, 259 12, 542 19, 717 9, 961 5, 105 4, 856 6, 238 3, 032 3, 206 
RC a: 49, 524 21,449 | 28,075 || 33,000 13,360 | 19,640 | 10,060 5, 027 5, 034 6, 464 3, 062 3, 402 
19387—June 30_.............- 49, 696 22, 514 27, 182 32, 739 14, 285 18, 454 10, 180 5, 002 5, 178 6, 778 3, 227 3, 550 
ME Mises éaikeucons 48, 566 22, 198 26, 368 31, 752 13, 958 17, 794 10, 187 4, 996 5, 191 6, 627 3, 244 3, 383 
19388—June 30__............- 47, 381 21, 130 26, 252 30, 721 12, 938 17, 783 10, 196 4, 961 5, 235 6, 465 3, 231 3, 234 
SS as .-.| 48,929 21, 354 27, 575 32, 070 13, 208 18, 863 10, 255 4, 930 5, 325 6, 604 3, 217 3, 387 
1939—June 30_..........._-. 49, 616 21, 318 28, 299 32, 603 13, 141 19, 462 10, 342 4, 931 5, 411 6, 671 3, 245 3, 425 
. 49, 954 ¥ 28,320 || 33,075 13,470 | 19,605 | 10,333 4, 936 5, 397 6, 546 3, 228 3, 318 
ae 50, 882 22, 167 28, 714 33, 941 13, 962 19, 979 10, 332 4, 961 5, 371 6, 610 3, 244 3, 365 
1940—Mar. 263__..._._..___- 51,154 22,203 | 28,951 34, 163 13,929 | 20,223 | 410,226 4,922 5,304 | 16,765 3,342 3,424 
























































1 Prior to Dec. 30, 1933, member-bank figures include interbank deposits not subject to immediate withdrawal, which aggregated $103,000,000 
= = one. The nonmember bank figures include interbank deposits to the extent that they are not shown separately in a few State bank 
abstracts. 

2 Beginning December 1938 fi of loans and investments exclude approximately $50,000,000 and $100,000,000, heretofore reported as loans 
ps niga ane 29 respectively, which indirectly represent bank premises or other real estate and are now classified in condition reports among 

‘Other assets.” 

3 Figures for ‘All banks” are preliminary. B 

‘ One bank (with deposits, excluding interbank deposits, of $90,000,000 and total loans and investments of $96,000,000 on December 31, 1939) 
which was formerly classified as a mutual savings bank is included in the March 26, 1940 figures in ‘‘Other nonmember banks’’ column. 

figures.—See Annual Report for 1937 (tables 48—49). 
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CONDITION OF ALL MEMBER BANKS—LOANS AND INVESTMENTS 


{In millions of dollars] 
































Loans ! Investments ! 
Gorn- Loans for U. 8. Government obligations Obli- 
Total mer- purchasing gations 
loans cial or carrying a of 
and ine securities Direct States 
Call date in- dus- | Open Real | Loans| other and |Other 
vest- || Total'|| , ja) | Mar- | To estate| to | joans | Total Guar- | polit- | S&C 
ments and |_ket | prok- loans | banks nie ical [tities ! 
; | paper 
agri- ers To teed | sub- 
cul- and jothers® Total || Bills’ | Notes | Bonds divi- 
tural 2 deal- sions 
ers 
Total—All 
Member Banks 
1929—Dee. 31-_/|35, 934 |/26, 150 ||_..--.- 583 | 2,463 | 7,685 | 3, 191 714 |11, 515 | 9, 784 || 3, 863 249 520 | 3,094 |..-.--- 1, 393 | 4, 528 
1933—June 30__|24, 786 ||12, 858 ||_...-_- 595 953 | 3,752 | 2,372 330 | 4,857 11,928 || 6,887 || 1,113 | 2,049 | 3,725 |..._._- 1, 744 | 3, 297 
1938— Mar. 7...|31, 521 ||13, 546 ||_...._- 607 878 | 2,665 | 2, 556 96 | 6,745 |17,975 |/10, 625 797 | 4,297 | 5,531 | 1,827 | 2,209 | 3,314 
June 30__|30, 721 |/12, 938 ||..._--- 492 | 701 | 2,614 | 2,613 120 | 6,397 |17, 783 ||10, 215 316 | 3,653 | 6,246 | 2,128 | 2,143 | 3, 296 
Sept. 28 _ |31, 627 ||12, 937 ||....--- 484 713 | 2,590 | 2,661 126 | 6,364 |18, 689 ||10, 713 313 | 3,707 | 6,693 | 2,298 | 2,317 | 3, 361 
Dee. 31_.|32, 070 ||13, 208 || 5, 448 442 973 77 2, 716 125 | 2,728 |18, 863 ||10, 882 286 | 3,389 | 7,208 | 2,340 | 2,448 | 3, 192 
1939— Mar, 29__|32, 095 ||13,047 || 5, 531 427 838 733 | 2,749 99 | 2,671 |19,048 |/10, 691 303 | 2,604 | 7,783 | 2,660 | 2,555 | 3, 142 
June 30__|32, 603 |/13, 141 || 5, 571 420 731 736 | 2,828 58 | 2,796 |19, 462 ||10, 946 441 | 2,720 | 7,786 | 2,831 | 2,554 | 3, 131 
Oct. 2 *__|33, 075 |/13, 470 ||. ......|-...._-|-------]-------|-------|-------|------- 19, 605 }|10, 891 |j._.._..|-------]------- 2,920 | 2,764 | 3,030 
Dec. 30__|33, 941 |/13, 962 || 6,115 455 790 700 | 2,957 56 | 2,888 |19,979 |j11, 184 563 | 2,223 | 8,398 | 3,144 | 2,692 | 2,959 
1940—Mar. 26 * |34, 163 ||13, 939 ||_......].......]-------]-------]-------]-------]------- 20, 334 itl, $14 {0.0 ]----.--]---.--- 3, 107 | 2,905 | 2, 898 
New York 
City? 
1929—Dec. 31__| 8, 774 || 6, 683 ||_._---- 195 | 1,257 | 2,145 169 322 | 2,595 | 2,091 || 1,112 58 166 _, fa 222 758 
1933—June 30__| 7, 133 || 3,424 ||.-._--- 364 758 | 1,044 157 162 937 | 3,709 || 2, 551 638 987 ft 478 680 
1938—Mar. 7...| 8, 317 || 3, 532 ||_--..-- 168 696 727 140 60 | 1,741 | 4,785 || 3, 180 505 | 1,529 | 1,145 432 485 688 
June 30._} 8,013 || 3, 172 ||_------ 141 556 717 132 85 | 1,541 | 4,840 || 3,031 222 | 1,358 | 1,451 709 394 707 
Sept. 28_| 8,355 || 3, 146 |/__-___- 153 564 702 132 95 | 1,499 | 5, 209 || 3, 153 251 | 1,342 | 1, 560 834 495 727 
Dee. 31__| 8, 335 || 3, 262 || 1, 461 138 787 220 121 99 436 | 5,072 || 2,963 158 | 1,142 | 1,663 894 517 698 
1939— Mar. 29__| 8, 408 || 3,086 || 1, 456 126 668 209 124 77 427 | 5,322 || 2, 939 68 2,040 | 1,086 582 714 
June 30__| 8, 688 || 2,988 || 1,479 128 555 215 130 41 440 | 5,700 || 3, 360 168 2, 284 | 1,123 480 736 
Oct. 3%. .1-0 006 t} S106 H... e.].2--f-- + ---  fe-- += -- J oe 6, 928.1) 8, 401 j).......|-------]-.----- 1, 157 662 708 
Dec. 30__| 9,339 || 3, 296 || 1,776 120 611 188 133 44 425 | 6,043 || 3,497 315 797 | 2,385 | 1,275 579 693 
ee te ee Ee TG tame Gea nS Ss RE See Sere: 6, re iy ccna s 726 | 686 
City of 
Chicago ? 
1929—Dec. 31_.| 1, 757 || 1,448 ||--.---- 19 251 533 21 88 535 309 116 3 19 5 SRE 96 96 
1933—June 30__| 1, 287 it SE 70 61 251 30 30 237 610 206 82 «3 eee 87 138 
1938— Mar. 7_--} 1, 997 See 27 39 113 | > hy CRIES 423 | 1,382 || 1,008 153 371 484 100 136 139 
June 30__| 1, 806 626 jj....... 15 29 109 _ >» eee 361 | 1, 281 9 12 313 535 122 140 159 
Sept. 28_| 1, 889 SE, TA wohinibs as 18 31 111 | 2 ae 351 | 1, 367 921 1 310 611 126 144 175 
Dee. 31_-_| 1, 969 539 336 16 43 70 12 1 62 | 1,430 || 1,005 59 291 655 109 141 176 
1939— Mar. 29__| 1, 965 545 361 14 32 70 CY Ree 57 | 1,420 992 121 212 660 108 149 171 
June 30__| 2,052 544 348 14 39 71 BS Sidnace 59 | 1,507 |} 1 185 234 621 135 154 179 
Oat. 3%...) 2OUD.) - OB i... 2. fe ccc) ee cc fens ee een ees fn seen 1, 467 |i 1,017 j}_......|-------|------- 155 147 168 
Dec. 30__| 2, 105 569 372 17 41 66  § ee 60 | 1,536 || 1,031 153 176 701 172 162 170 
1040—DMar. 36° | 2.222 |i 6564 }j.......]}.......]......-]-------]----..- RTE IY 1,668 411, 200 i. .......]------.]------. 139 175 164 
Reserve City 
Banks 
1929— Dec. 31__|12, 029 |} 9,084 |/....._- 168 664 | 2,775 | 1, 538 258 | 3,679 | 2,944 || 1,368 91 ES. Ye 448 | 1,128 
1933—June 30._| 8, 492 || 4,482 |/._...-- 126 108 | 1,340 | 1,131 99 | 1,678 | 4,011 || 2,483 205 1 | 4 87 1....... 598 930 
1938— Mar. 7.._}11, 250 || 5,031 ||...._-- 197 118 | 1,020 | 1,173 25 | 2,498 | 6,219 || 3,962 115 | 1,610 | 2, 236 648 708 901 
June 30._|11, 150 || 4,853 ||_-__-_- 163 95 998 | 1, 201 26 | 2,369 | 6,298 || 3,940 69 | 1, 2, 603 718 732 908 
Sept. 28_/|11, 426 || 4,870 ||__.__-- 156 96 992 | 1,217 22 | 2,387 | 6, 556 || 4,088 47 | 1,290 | 2,752 743 775 950 
Dee. 31__}11, 654 || 4,963 || 2,121 149 119 242 | 1, 230 20 | 1,081 | 6,691 || 4, 278 57 | 1, 224 | 2,997 740 808 866 
1939— Mar. 29__|11, 624 || 4,936 || 2, 116 145 115 228 | 1,249 17 | 1,066 | 6,688 || 4, 181 100 977 | 3, 105 823 823 860 
June 30__|11, 756 || 5,004 || 2, 118 138 115 221 | 1, 284 12 | 1,116 | 6,751 || 4, 102 78 | 1,014 | 3,010 889 895 866 
Oct. 26 _|11, sft 8 aera: SRNR Eueneae rely RERAEAS Esmee EER: ra 8 ee | RR aaa ae 909 | 897 | 856 
Dec. 30__|12, 272 || 5,329 || 2,322 155 119 222 | 1,335 9 | 1,168 | 6,943 || 4, 222 63 819 | 3, 339 972 890 860 
1940— Mar. 26 * /12, 153 || 5,305 ||.....--|-------|-------]-------|-------|----- - ]------- 6, 848 || 4, 107 ||...----|-------|------- 963 928 850 
Country 
Banks 
1929— Dec. 31__|13, 375 || 8,936 ||_..-_-- 201 291 | 2,231 | 1,462 45 | 4,705 | 4,439 |} 1, 267 97 171 a 627 | 2, 546 
1933—June 30._| 7,873 || 4,275 ||_..---- 35 25 | 1,117 | 1,055 38 | 2,005 | 3, 598 || 1,469 64 299 | 1,106 |__.---- 581 | 1, 549 
1938— Mar. 7:__| 9,958 || 4, 369 ||...._.- 215 24 804 | 1, 233 11 | 2,083 | 5,589 || 2,477 24 787 | 1,665 647 880 | 1, 585 
June 30__| 9, 752 |} 4,388 ||._..--- 173 21 7 1, 269 9 | 2,126 | 5, 364 || 2, 385 13 715 | 1,657 579 878 | 1,522 
Sept. 28_| 9,958 || 4,399 ||__.___- 156 21 784 | 1,303 9 | 2,127 | 5, 558 || 2, 550 15 766 | 1,770 596 903 | 1, 509 
Dee. 31__|10, 113 || 4,444 |) 1, 531 138 25 243 | 1,353 5 | 1,149 | 5,669 || 2,636 11 732 | 1,893 597 982 | 1, 453 
1939— Mar. 29__|10, 098 || 4,480 || 1, 597 142 24 226 | 1, 363 6 | 1,121 | 5,618 || 2, 578 15 585 | 1,978 643 | 1,001 | 1,397 
June 30__/10, 109 || 4,605 || 1, 626 140 22 229 | 1,402 5 | 1,180 | 5, 504 || 2,444 ll 1, 870 683 | 1,025 | 1,351 
Oct. 2 6__|10, 102 |} 4,665 |j_...._- Ae TRUE) SPREE BORE EE, my Vis | 6, 487 11 3, Se I-.--.--|----.--]------- 699 | 1,058 | 1, 297 
Dec. 30__|10, 224 || 4, 768 || 1, 646 163 20 224 | 1,477 4 | 1,234 | 5,456 || 2,434 31 431 | 1,972 725 | 1,061 | 1, 236 
1940— Mar. 26 * /10, 194 || 4, 860 |j_.._...|.------]-------|-------]-------]-------|------- 5,834 |} 2,341 ji..-....]-....-.f.---.-- 719 | 1,076 | 1,197 
























































1 Classifications indicated were revised as of Dec. 31, 1938; for explanation see BULLETIN for January, 1939, pp. 22-23, and BULLETIN for April, 
1939, RP. 259-264, 332. Beginning June 30, 1939, detailed classifications available on June and December dates only. 

? Not reported separately prior to December 1938 except for weekly reporting banks in leading cities. y 

3 Figures in this column prior to Dec. 31, 1938, represent all loans on securities, regardless of purpose, excepting only loans on securities to banks 
and to brokers and dealers. 

4 This is a residual item and, because of the revised loan classifications, figures beginning Dec. 31, 1938, are not comparable with earlier figures. 

5 Includes Treasury certificates of indebtedness through 1934. 

6 Breakdown of loans and investments not reported separately. 

7 Central reserve city banks. 

Back figures.—See Annual Report for 1937 (tables 52-58). 
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CONDITION OF ALL MEMBER BANKS—RESERVES AND LIABILITIES 


{In millions of dollars] 

















| 
Demand deposits, Time deposits, Interbank | 
except interbank except interbank deposits 
Re- 
— Bal- eee os = tape °C 
wit ances | man vid- |g 47 cee vid- banks ap- 
Fed- | Cash | with | de- | uals, | States | Certi- uals, | States oe Bor- | ital ' 
; a and fied , o and row- Call date 
eral in do- | posits | part- salit- | and U. 8. | part- lit- | Postal fean ac- 
Re- | vault | mestic} ad- | ner- P cal | offi. | GO¥- | ner- Peal Pm For- 8S | counts 
serve banks '!|justed?) ships, sub- | cers’ |_°%2- ships, ats. | ines 4 eign 
Banks and | 3.0; cke (ment ‘| and | SU” é De- | m; banks 
divi- |checks divi- Time 
cor | sions | ete. cor- | sions mand 
pora- | ~ “ : pora- | ° 
tions tions 
Total—All 
Member Banks 
2, 374 2, 168 |16, 647 |17,526 | 1,335 | 1,681 143 |12, 267 595 122 | 3, 517 95 698 879 6,709 | 1929—Dec. 31 
2, 235 405 | 2,008 |12,089 |11, 1, 087 657 806 | 7, 80% 300 788 | 3,057 89 146 191 4,837 | 1933—June 30 
7, 249 604 | 3, 561 |20,513 |19,116 | 2, 237 566 752 |10, 845 512 90 | 5,615 137 377 28 5, 352 | 1938— Mar. 7 
8, 004 712 | 4,084 |20, 893 |19,816 | 2,314 662 543 |10, 874 454 83 | 6,096 135 331 ll 5, 368 June 30 
8, 193 775 | 3,937 |21, 596 |20,439 | 2,080 538 707 |10, 789 464 70 | 6,088 130 466 12 5, 410 Sept. 28 
8, 694 746 | 4,240 |22, 293 |21,119 | 2,386 547 7 10, 846 462 61 | 6,510 132 511 6 5, 424 Dee. 31 
9, 112 777 | 4,403 |22, 364 |20,845 | 2, 467 533 75 |10, 940 461 68 | 6,816 133 629 7 5, 467 | 1939— Mar. 29 
10, 011 712 | 4,674 |23, 587 |22,448 | 2, 532 790 694 |11, 063 441 59 | 7,097 142 607 5 5, 496 June 30 
11, 617 774 |®5, 304 |25, 118 |23,983 | 2,390 666 675 |11, 104 418 51 |68,243 | ©142 | & 757 5 5, 530 Oct. 2 
11, 604 841 | 5, 506 |25, 681 |24, 604 | 2,321 563 743 |11, 215 432 51 | 8, 507 144 759 3 5, 522 Dec. 30 
12, 279 862 | 5, 634 [26,461 (24,965 | 2,499 558 7 11, 368 411 52 |®8,717 | ©145 | *® 737 2 5, 562 | 1940— Mar. 26 
’ New York 
City 5 
827 68 179 | 4,750 | 5,847 128 | 1, 180 20 | 1,112 33 18 | 1,198 40 597 179 2,105 | 1929—Dec. 31 
846 46 101 | 4,358 | 4, 676 96 461 332 71 4 110 | 1, 255 22 128 s 1,582 | 1933—June 30 
2, 941 59 95 | 6,336 | 6,429 185 327 360 694 —_ ft =e +o: 3 eee 334 12 1,596 | 1938—Mar. 7 
3, 517 65 119 | 6,698 , 900 273 367 123 694 ee 2, 514 ee  _ ae 1, 587 June 30 
3, 743 7 91 | 7,026 | 7,128 196 280 181 653 | ee Ce 411 2 1, 589 Sept. 28 
4, 104 68 109 | 7,168 | 7,273 280 195 139 652 3 ee 2,007 |..... a 1, 593 Dee. 31 
4, 582 63 156 | 7,605 | 7,677 260 272 135 655 | & Eee ih. 2 See Se Becaouas > 1939— Mar. 29 
4, 975 61 112 | 8,012 | 8, 281 288 472 84 653 4 1. 7 aes 2. SS » June 30 
5, 929 85 6109 | 8,676 | 8,812 321 349 7 683 __ 4 Sa ~ § ae 6 67 1 1, 587 Oct. 2 
5, 915 89 125 | 8,899 | 9,030 251 178 7 693 43 }......_} 3,542 1 _, 2 ae 1, 592 Dec. 30 
% 84 | ©163 | 9,562 | 9,652 219 260 68 742 » | eae 63, 629 he 3 eee 1,601 | 1940—Mar. 26 
City of 
Chicago * 
169 13 133 957 | 1,041 42 32 s 332 58 2 310 19 33 41 316 | 1929—Dec. 31 
232 34 203 912 870 87 16 46 358 1 6 , « See . § 204 | 1933—June 30 
566 22 135 | 1,372 | 1,270 170 17 92 445 i Mes oe : =, Seope 245 | 1938—Mar. 7 
936 31 208 | 1,523 | 1,386 221 23 86 443 | 5 See: |) ee 3 =e 249 June 30 
856 32 198 | 1,585 | 1, 455 204 24 62 439 , ft RR _ 9 | aes 256 Sept. 28 
884 35 235 | 1,688 | 1, 597 181 29 83 452 eae . » =e | See _ 257 Dee. 31 
705 178 | 1,250 | 1, 182 141 26 83 452 ot 3 = 1) PRES * 261 | 1939—Mar. 29 
897 26 235 | 1,666 | 1, 565 197 22 60 471 py PRES / * ROA iy SS 270 June 30 
1, 080 37 | © 237 | 1,747 | 1,632 195 27 60 469 21 3} 6 853% caer es ~ | Stes 270 Oct. 2 
3 42 283 | 1,739 | 1,676 167 24 80 483 10 3 se _ > Seo 250 Dec. 30 
909 25 | ©195 | 1,544 | 1,503 133 18 80 482 ll St. PERF ebssa ve ash BAAR: 253 | 1940—Mar. 26 
Reserve City 
Banks 
751 156 7 | 5,229 | 5, 547 423 300 76 | 4,433 371 41 | 1,604 30 64 292 2,029 | 1929—Dec. 31 
705 122 | 1,002 | 3, 764 | 3,708 349 108 312 | 2,941 208 388 | 1,315 59 15 16 1, 533 | 1933—June 30 
2, 376 213 | 1,632 | 6,848 | 6,455 809 121 234 | 4, 198 269 33 | 2,461 116 34 5 1, 736 | 1938—Mar. 7 
2, 289 300 | 1,951 | 6,934 | 6, 668 812 146 266 | 4, 238 262 31 | 2,514 113 / y See 1, 753 June 30 
2, 311 322 | 1,862 | 7,078 | 6,843 711 120 356 | 4, 209 233 23 | 2, 557 107 ee 1, 764 Sept. 28 
2, 354 321 | 1,940 | 7,214 | 7,034 796 170 424 | 4, 233 269 17 | 2,719 2 ee SS 1,777 Dee. 31 
2, 459 342 | 2,106 | 7,326 | 6,899 889 123 420 | 4, 276 243 22 | 2,813 108 64 2 1,795 | 1989—Mar. 29 
2, 735 318 | 2,210 | 7,654 | 7,331 917 160 415 | 4,320 233 19 | 2,920 115  , ERR: 1, 812 June 30 
3, 053 323 |®2,485 | 8,017 | 7,803 801 158 410 | 4,319 198 14 |®3,307 | 116 of. % SOES 1, 821 Oct. 2 
3, 118 348 | 2,485 | 8,176 | 8,002 813 190 435 | 4, 362 240 14 | 3,516 117  _ | Soa ,8 Dee. 30 
3,336 | 364 |®2,632 | 8,400 | 7,978 | 942 150 | 431 | 4,386 | 214 12 |63,525 | 115 | 656 |______- 1,833 | 1940—Mar. 26 
Country 
Banks 
627 321 908 | 5,711 | 5,091 742 169 39 | 6,390 133 61 405 6 3 367 2, 258 | 1929—Deec. 31 
452 203 702 | 3,054 | 2,576 555 72 116 | 3,833 86 285 228 7 1 167 1,517 | 1933—June 30 
1, 366 310 | 1,700 | 5,957 | 4,963 | 1,073 101 5, 508 159 56 403 20 1 ll 1,774 | 1938—Mar. 7 
1, 263 316 . 5, 738 | 4,863 | 1,008 126 68 | 5,499 144 52 380 22 2 11 1, 778 June 30 
1, 282 351 | 1,786 | 5,908 | 5,013 969 114 108 | 5, 488 147 46 398 23 2 ll 1, 801 Sept. 28 
1, 353 322 | 1,956 | 6,224 | 5,215 | 1,128 154 143 | 5, 509 147 44 446 23 2 6 1, 798 Dee. 31 
1, 367 350 > 6, 183 | 5,087 | 1,176 114 137 | 5, 557 153 46 438 25 2 5 1,818 | 1939—Mar. 29 
1, 403 307 | 2,117 | 6,255 | 5,272 | 1,130 135 136 | 5,619 145 40 439 26 2 5 1, 828 June 30 
1, 555 329 |¢2,473 | 6,677 | 5,736 | 1,073 131 133 | 5, 632 148 35 6515 6 26 62 4 1, 852 Oct. 2 
1, 578 363 | 2,614 | 6,866 | 5,896 | 1,090 172 154 | 5,677 140 35 571 26 2 3 1, 851 Dee. 30 
1, 648 389 |62,645 | 6,954 | 5,832 | 1, 205 131 147 | 5, 757 151 35 | * 566 6 29 62 2 1,875 | 1940—Mar. 26 





















































1 Prior to Dec. 31, 1935, excludes balances with private banks to the extent that they were then reported in “‘Other assets.”” Since Oct. 25, 1933, 
includes time balances with domestic banks which on that date amounted to $69,000,000 and which prior to that time were reported in‘*Other assets. 

* Demand deposits other than interbank and U. S. Government, less cash items reported as in process of collection and, prior to Dec. 31, 1935, 
less cash items reported on hand but not in process of collection. , F - 

3 Includes ‘‘Due to Federal Reserve Banks (transit account),’’ known as ‘‘Due to Federal Reserve Banks (deferred credits)” prior to Dec.31,1935. 

‘U.S. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 

5 Central reserve city banks. 

6 Partly estimated 

Back figures.—See Annual Report for 1937 (tables 52-58). 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE 
LOANS AND INVESTMENTS 
[Monthly dats are averages of Wednesday figures. In millions of dollars.] 

























































































Loans Investments 
Loans for U. S. Government obligations 
| Total H Com- pera we ati 
i mer- or carrying 
. roy i cial, ° securities Direct cui 
Date or mont Pr in- pen ther 
= | dus- | mar- Real | Loans Other secu- 
vest- || Total trial ket To estate| to loa: Total Ga iti 
ments || ’ loans | banks - Uar- | rites 
and | paper | brok- - = 
agri- ers (i) : tee 
| eal. and | others Total || Bills | Notes | Bonds 
tural deal- 
I} ers 
I——| ———- oc a 
Total—101 Cities 1 
1930—May..........___ 21, 693 || 8,091 | 3,839 303 678 539 | 1,151 58 | 1, 523 |13, 602 || 8, 206 398 | 2,033 | 5,865 | 2,033 | 3,273 
8, 587 | 4,331 320 651 496 | 1,184 49 | 1,556 | 14, 570 || 8, 833 658 | 1,757 | 6,418 | 2,410 | 3,327 
8, 520 | 4,317 328 611 481 | 1,184 54 | 1,545 |14, 700 || 8, 862 642 | 1,746 | 6,474 | 2,419 | 3,419 
8, 604 | 4,371 335 634 476 | 1, 186 51 | 1,551 |14, 776 || 8, 904 627 , 776 | 6,501 | 2,384 | 3, 488 
8, 646 | 4,414 335 624 474 | 1. 182 48 | 1,569 |14, 843 |} 8,941 575 | 1,839 | 6,527 | 2,398 3, 
8, 599 | 4, 397 327 74 475 | 1,191 47 | 1,588 |14, 956 |} 9, 053 1,905 | 6,510 | 2,407 | 3,496 
8,649 | 4,414 337 625 476 | 1,185 51 | 1, 561 |14, 666 || 8, 848 509 | 1,821 | 6,518 | 2,380 | 3, 438 
8, 631 | 4,393 339 630 474 | 1,179 49 | 1, 567 |14, 835 || 8, 938 587 | 1,822 | 6,529 | 2,379 | 3, 518 
8, 653 | 4,430 331 619 474 | 1,183 47 | 1, 569 |14, 936 || 9,002 608 | 1,840 | 6,554 | 2,406 | 3, 528 
8, 650 | 4,419 332 623 473 | 1, 182 43 | 1, 578 |14, 934 || 8, 975 596 | 1,871 | 6, 2, 427 | 3, 532 
8, 661 | 4, 409 326 626 474 | 1,187 52 | 1, 587 |14, 881 || 8, 960 593 | 1,871 | 6,496 | 2,427 | 3, 494 
8, 654 | 4, 404 331 618 473 | 1,193 51 | 1, 584 /|14, 922 || 9,032 646 | 1,900 | 6,486 | 2,434 | 3, 456 
8, 643 | 4,414 328 602 473 | 1,191 43 | 1, 592 |14, 949 || 9, 088 650 y 6, 529 | 2,387 | 3,474 
8, 562 | 4,391 327 544 474 | 1,193 44 | 1,589 |14, 982 || 9, 105 673 | 1,919 | 6,513 | 2,389 | 3,488 
8,475 | 4, 367 322 478 481 | 1,189 46 | 1,592 [15,049 || 9,081 627 | 1,926 | 6,528 | 2,399 | 3, 569 
8, 435 | 4, 368 318 437 475 | 1,195 38 | 1,604 |15, 092 || 9, 163 698 | 1,928 | 6,537 | 2,401 | 3,528 
8,469 | 4,377 317 444 472 | 1,198 42 | 1,619 |15, 192 || 9, 214 750 | 1,933 | 6,531 | 2,400 | 3,578 
8, 444 | 4, 387 309 413 470 | 1,199 48 | 1,618 |15, 152 |} 9, 226 785 | 2,058 | 6, 2,400 | 3, 526 
2,759 | 1,372 120 529 198 lll 44 385 | 5,199 |} 3,024 170 727 | 2,127 | 1,034 | 1,141 
2,980 | 1,671 110 503 171 112 41 372 | 5,772 || 3,365 274 710 | 2,381 | 1,228 | 1,179 
2,918 | 1,650 112 465 161 112 48 370 | 5,892 || 3, 368 187 722 | 2,459 | 1,268 | 1,256 
2, 964 | 1, 676 115 485 160 114 45 369 | 6,036 || 3, 466 182 789 | 2,495 | 1,249 | 1,321 
2,965 | 1, 686 lll 482 160 119 41 6, 143 || 3, 585 170 888 | 2,527 | 1,253 | 1,305 
2,905 | 1,673 108 433 160 120 40 371 | 6, 267 || 3, 720 242 950 | 2,528 | 1,275 | 1,272 
2,976 | 1,693 112 481 162 118 44 366 | 6,049 || 3, 543 176 867 | 2,500 | 1,241 | 1,265 
2,956 | 1,670 112 489 160 119 42 364 | 6,128 || 3, 574 175 873 | 2,526 | 1,234 | 1,320 
2, 967 | 1,691 110 479 159 119 42 367 | 6,198 || 3,619 165 892 | 2,562 | 1,258 | 1,321 
2,961 | 1,689 109 & 480 159 119 37 368 | 6,198 || 3, 604 163 921 | 2,520 | 1,278 | 1,316 
2,958 | 1, 679 108 476 160 120 46 369 | 6, 163 || 3, 601 185 917 | 2,499 | 1,278 | 1, 284 
2,958 | 1,676 lll 477 160 120 44 370 | 6, 216 || 3, 681 237 944 | 2,500 | 1,296 | 1, 239 
2, 936 | 1,680 108 458 159 120 37 374 | 6, 244 || 3, 729 244 956 | 2,529 | 1,259 | 1, 256 
2, 869 | 1,671 107 43 160 120 37 371 | 6, 296 || 3, 767 258 962 | 2,547 | 1,268 | 1, 261 
2,802 | 1,658 105 350 159 121 39 370 | 6,417 || 3,820 7 969 | 2,564 | 1,275 | 1,322 
2,760 | 1, 656 104 312 159 121 32 376 | 6,468 || 3, 804 365 969 | 2,560 | 1,279 | 1,295 
2,777 | 1,668 103 312 159 122 35 378 | 6, 530 || 3,928 398 971 | 2,559 | 1,279 | 1,323 
2, 764 | 1,672 99 294 160 122 41 376 | 6,477 || 3,928 409 | 1,000 | 2,519 | 1,279 | 1,270 
19380—May............. 13, 735 || 5,332 | 2, 467 183 149 341 | 1,040 14 | 1,138 | 8,403 || 5,272 1, 306 | 3, 738 999 | 2,132 
1940—January_....____ 405 || 5,607 | 2,660 210 148 325 | 1,072 8 | 1,184 | 8,798 || 5, 468 1,047 | 4,037 | 1,182 | 2,148 
February.....___ 14, 410 || 5,602 | 2, 667 216 146 320 | 1,072 6 | 1,175 | 8,808 || 5,494 455 | 1,024 | 4,015 | 1,151 | 2,163 
RES 14, 380 || 5,640 | 2,695 220 149 316 | 1,072 6 | 1,182 | 8,740 || 5,438 445 987 | 4,006 | 1,135 | 2, 167 
| RE 14, 381 || 5,681 | 2,728 224 142 314 | 1,063 7 | 1,203 | 8, 700 |] 5,356 405 951 | 4,000 | 1,145 | 2,199 
BEE s bidtnaieboe 14, 383 || 5,694 | 2,724 219 141 315 | 1,071 7 | 1,217 | 8,689 |} 5,333 396 955 | 3,982 | 1,132 | 2,224 
BRS Bs cc cinsiintibion 14, 290 || 5,673 | 2, 721 225 144 314 | 1,067 7 | 1,195 | 8,617 || 5, 305 333 954 | 4,018 | 1,139 | 2,173 
pp Spee 14, 382 || 5,675 j 2,723 227 141 314 | 1,060 7 | 1,203 | 8,707 || 5,364 412 949 | 4,003 | 1,145 | 2,198 
pf eS 14, 424 || 5,686 | 2,739 221 140 315 | 1,064 5 | 1,202 | 8, 738 || 5,383 443 948 | 3,992 | 1,148 | 2,207 
MR Di So ic ac iaciod 14, 425 || 5,689 | 2,730 223 143 314 | 1,063 6 | 1,210 | 8, 736 || 5,371 433 950 | 3,988 | 1,149 | 2,216 
| E See 14, 421 || 5,703 | 2, 730 218 150 314 | 1,067 6 | 1,218 | 8, 718 || 5,359 408 954 | 3,997 | 1,149 | 2,210 
ig eee 5, 696 | 2,728 141 313 | 1,073 7 | 1,214 | 8, 706 |) 5,351 409 956 | 3,986 | 1,188 | 2,217 
S| See 14, 412 || 5,707 | 2, 734 220 144 314 | 1,071 .6 | 1,218 | 8, 705 || 5,359 406 953 | 4,000 | 1,128 | 2,218 
} 2 Re 14, 379 || 5,693 | 2, 720 220 141 314 | 1,073 7 | 1,218 | 8, 686 || 5,338 415 957 | 3,966 | 1,121 | 2,227 
May 29._.....__. 14, 5, 673 | 2, 709 217 128 322 | 1,068 7 | 1,222 | 8, 632 || 5, 261 340 957 | 3,964 | 1,124 | 2,247 
SET ee 14, 299 || 5,675 | 2,712 214 125 316 | 1,074 6 | 1,228 | 8,624 || 5, 269 333 959 | 3,977 | 1,122 | 2, 233 
Se 14, 354 || 5,692 | 2,709 214 132 313 | 1,076 7 | 1,241 | 8,662 || 5, 286 352 962 | 3,972 | 1,121 | 2,255 
PUNE Ain coca 14, 5,680 | 2,715 210 119 310 | 1,077 7 | 1,242 | 8,675 || 5, 298 376 | 1,058 | 3,864 | 1,121 | 2, 256 
Nots.—For description of figures see BULLETIN for November 1935 (pp. 711-738) or it, and BULLETIN for June 1937 (pp. 530-531). For 
back figures see BULLETIN for November 1935 {pp. 711-788) or reprint, BULLETIN for December 1935 (p. 876), Annual Report for 1937 (tables 65-67) 
and corresponding tables in previous Annual eports. 
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WEEKLY REPORTING MEMBER BANKS—NEW YORK CITY AND OUTSIDE 
RESERVES AND LIABILITIES 
{Monthly data are averages of Wednesday figures. In millions of dollars.] 

































































Demand deposits, Time deposits, Interbank 
except interbank except interbank deposits 
Re- 
— Bal- a Pg > —- e 
w ances | man vid- ‘ vid- an : ap- 
Fed- _ with | de- | uals, — oo : — oor ital Date or month 
ee vault ew peas = polit- | and b Sha _ polit- | Postal For- | ings Ph Ae 
serve banks |justed! | ships, = = ern- | ships, = coc one 
Banks and | SU ment?| and es"! De 
divi- |checks, divi- Time 
cor- | sions | ete cor- | sions mand 
pora- , pora- 
tions tions 
Total 101 Cities 
8, 361 423 | 2,644 |16, 796 |16,259 | 1,452 441 581 | 4, 984 251 18 | 6, 530 118 639 2 | 3,712 |1939—May 
10, 065 484 | 3,087 |18, 946 |18, 690 | 1, 247 465 566 | 5,057 202 17 | 7, 955 124 a aS 3,713 |1940—January 
10, 273 473 | 3,104 |19, 210 /18, 1, 336 458 561 | 5,067 199 17 | 7,997 124 745 1 | 3,719 February 
10, 394 468 | 3, 184 |19, 344 |18,945 | 1,371 440 560 | 5, 133 193 18 | 8, 144 124 736 1 | 3,721 March 
10, 661 465 | 3,229 |19, 515 {19,058 | 1, 403 461 561 | 5,147 186 20 | 8, 295 117 725 1 | 3, 735 April 
11, 032 474 | 3,240 |19,971 |19,460 | 1, 540 481 560 | 5,119 192 21 | 8,380 115 708 1 | 3,750 May 
10, 437 452 | 3,209 |19,175 |18, 743 | 1,351 455 562 | 5, 165 188 20 | 8, 306 118 726 1 | 3,732 Apr. 3 
10, 611 473 | 3,185 |19, 462 |18,968 | 1, 430 449 560 | 5, 168 189 21 | 8,212 116 722 1 | 3, 733 Apr. 10 
, 729 462 | 3,239 |19,655 |19, 288 | 1,400 457 559 | 5, 128 182 20 | 8,348 116 717 1 | 3,734 Apr. 17 
10, 869 471 | 3,194 |19, 764 |19, 234 | 1, 433 482 562 | 5,127 185 19 | 8,316 116 |° 734 1 | 3,741 Apr. 24 
10, 859 447 | 3,177 |19, 696 |19, 253 | 1, 594 524 560 | 5,121 183 19 | 8,344 116 720 1 | 3,748 May 1 
10, 851 479 | 3,185 |19, 741 |19,073 | 1, 489 384 560 | 5, 120 196 20 | 8, 369 115 . (> 3, 752 May 8 
11, 050 472 | 3, 284 |19,928 |19,620 | 1, 513 531 562 | 5,118 196 19 | 8,499 115 709 1 | 3,750 May 15 
11, 196 485 | 3, 269 |20, 201 (19,659 | 1, 528 510 559 | 5,117 193 20 | 8, 371 115 692 1 | 3, 752 May 22 
11, 203 488 | 3, 285 |20, 287 {19,696 | 1, 578 456 560 | 5, 120 191 22 | 8,316 115 707 1 | 3,747 May 29 
11, 308 483 | 3, 243 |20,306 |19, 647 | 1, 541 391 563 | 5, 127 189 23 | 8,372 116 700 1 | 3,755 June 5 
11, 429 507 | 3,255 |20,615 |20, 263 | 1, 531 392 561 | 5, 123 186 23 | 8,334 115 fe SS > June 12 
11, 595 499 | 3,279 |20,495 |20,023 | 1, 438 411 561 | 5, 125 178 24 | 8,424 110 ge BRR ee 3, 783 June 19 
New York City 
4, 895 56 77 | 7,467 | 7,495 304 274 85 578 2 ees eae | Pe 560 |_______| 1,488 |1989—May 
6, 853 78 80 | 8, 515 | 8, 663 200 280 47 617 | Sane 3, 471 1  _s ee 1, 487 |1940—January 
6, 055 79 81 | 8,796 | 8, 887 238 44 613 > _y Ee 3, 473 1 = 1, 490 February 
6, 153 77 96 | 8,979 | 9,112 210 276 44 658 |, ars 3, 529 1 2 See 1, 490 March 
6, 259 78 95 | 9,087 | 9, 154 282 45 661 TP Beck data 5. | =e Rs 1, 496 April 
6, 384 79 87 | 9,203 | 9, 306 267 292 44 634 pg <9 eee > ME 1, 502 May 
6, 201 76 131 | 9,054 | 9, 126 216 271 46 683 a 3, 576 1 664 1, 494 Apr. 3 
6, 254 78 82 | 9,067 | 9, 106 288 286 44 686 . ) 2 7 ae 5 eee 1, 495 Apr. 10 
6, 246 81 83 | 9,106 | 9, 205 238 265 45 637 Ie tibaews~ Se yy Sa 1, 495 Apr. 17 
6, 335 77 81 | 9,121 | 9,178 242 304 44 639 st CRED » hy Sars GFE Banca. 1, 498 Apr. 24 
6, 336 74 | .81 | 9,082 9,229} 327| 320 44| 633 ar i) | 659 |....___| 1, 502 May 1 
6, 235 77 82 | 9,059 | 9,078 234 215 44 631 7 ee gy Se | 1, 503 May 8 
6, 388 77 87 | 9,147 | 9,312 266 341 43 632 Each astillinn ss, 2 as _ _2 See 1, 502 May 15 
6, 499 81 87 | 9,332 | 9,415 251 326 44 632 SP aiénncnk , 2 a 1, 502 May 22 
6, 460 87 96 | 9,393 | 9, 486 260 256 44 642 . 4 a k 3 aes ct Ri SERB 1, 498 May 29 
6, 470 81 86 | 9,415 | 9, 462 218 205 44 647 : | fea 5 eee 1, 504 June 5 
6, 545 83 80 | 9,518 | 9,776 204 222 43 644 DO Beiccindes Ge SiliScecen . | 1, 500 June 12 
6, 745 80 81 | 9,541 | 9, 621 215 223 43 646 i isiins aie Dy Pe kiene |S a 1, 501 June 19 
Outside 
New York City 
3, 466 367 | 2,567 | 9,329 | 8,764 | 1,148 167 496 | 4, 406 209 18 | 3,716 118 79 2 | 2,224 |19839—May 
4, 212 406 | 3,007 |10,431 {10,027 | 1,047 185 519 | 4,440 166 17 | 4,484 123 3 See 2,226 |1940—January 
4, 218 394 | 3,023 {10,414 | 9,949 | 1, 106 160 517 | 4, 454 166 17 | 4,524 123 63 1 | 2,229 February 
4, 241 391 | 3,088 |10,365 | 9,833 | 1, 161 164 516 | 4,475 163 18 | 4,615 123 4 1 | 2,231 arch 
4, 402 387 | 3,134 |10,428 | 9,904 | 1, 157 179 516 | 4, 486 159 20 | 4, 655 117 62 1 | 2,239 April 
4, 648 395 | 3,153 |10, 768 |10, 154 | 1,273 189 516 | 4,485 166 21 | 4,653 115 58 1 | 2,248 ay 
4, 236 376 | 3,168 |10,121 | 9,617 | 1,135 184 516 | 4, 482 161 20 | 4,730 117 62 1 | 2,238 Apr. 3 
4, 357 395 | 3,103 |10,395 | 9,862 | 1,142 163 516 | 4,482 162 21 | 4,617 116 62 1 | 2,238 Apr. 10 
4, 483 381 | 3,156 |10, 549 |10,083 | 1, 162 192 514 | 4,491 155 20 | 4,668 116 62 1 | 2,239 Apr. 17 
4, 534 394 | 3,113 |10, 643 |10,056 | 1, 191 178 518 | 4, 488 158 19 | 4,605 116 62 1 | 2,243 Apr. 24 
4, 523 373 | 3,006 {10,614 |10,014 | 1, 267 204 516 | 4, 488 156 19 | 4,620 116 61 1 | 2,246 May 1 
4, 616 402 | 3,103 |10,682 | 9,995 | 1, 255 169 516 | 4, 489 169 20 | 4, 662 115 SD hecscaws 2, 249 May 8 
4, 662 395 | 3,197 |10, 781 {10,308 | 1, 247 190 519 | 4, 486 171 19 | 4, 713 115 57 1 | 2,248 May 15 
4, 697 404 | 3,182 |10, 869 |10, 244 | 1,277 184 515 | 4,485 168 20 | 4, 646 115 56 1 | 2,250 May 22 
4, 743 401 | 3,189 |10, 894 |10, 210 | 1,318 200 516 | 4,478 166 22 | 4,620 115 60 1 | 2,249 May 29 
4, 838 402 | 3,157 {10,891 |10,185 | 1,323 186 519 | 4, 480 164 23 | 4,690 116 58 1 | 2,251 June 5 
4, 884 424 | 3,175 |11,097 |10,487 | 1,327 170 518 | 4,479 160 23 | 4, 645 115 OE Bikamons 2, 284 June 12 
4, 850 419 | 3,198 |10, 954 {10,402 | 1, 223 188 518 | 4,479 156 24 | 4, 637 110 BB Tits se 2, 282 June 19 
1 Demand deposits other than interbank and U. 8. Government, less cash items reported as in process of collection. 
2 U. 8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS 


{In millions of dollars] 












































| 
Loans Investments 
| Loans for U. 8. Government obligations 
Total Com- purchasing 
loans | mer- or carrying 
pan oy Deve ona | cial, o securities 
rict and date one in- pen 
(1940) in- | dus- | mar- Real | Loans| other Other 
vest- || Total trial ket To estate| to 1 Total 
ments | , loans | banks | ‘8S peo 
and | paper| bro To rities 
| — — others Total || Bills | Notes | Bonds 
} tural deal- 
Wwe ers 
Boston (6 cities) 
May 29._._. em me 618 299 70 16 18 81 1 133 573 395 38 343 130 
oY ee 2 613 298 66 15 19 81 1 133 577 396 38 342 133 
i 1, 193 | 616 296 68 18 19 80 1 134 77 396 38 342 133 
June 19____ 1, 189 613 297 67 15 18 80 1 135 576 395 38 341 133 
New York (8 cities)* 
May 29.......-- _...|10, 074 || 3,145 || 1,771 111 355 211 197 39 461 | 6,929 || 4, 103 1,005 | 2,808 1, 476 
June 5__........_--_-]10, 084 || 3, 105 || 1,770 110 317 211 197 32 468 | 6,979 || 4,176 367 | 1,005 | 2,804 1, 449 - 
OY Se 10, 165 || 3, 122 || 1, 782 109 317 211 198 35 470 | 7,043 || 4, 209 400 | 1,008 | 2,801 1,479 
June 19______________}10, 106 || 3,110 || 1, 786 104 299 212 199 41 469 | 6, 4, 208 411 | 1,054 | 2,743 1, 432 
Philadelphia (4 cities) 
May 29_____. 1, 176 447 209 30 24 32 50 1 101 729 | eee 31 323 284 
June 5.__. 1 118 454 212 31 24 33 50 1 103 729 354 32 322 284 
3) ig ee 1, 184 455 213 31 26 32 50 1 102 729 See 32 322 284 
) 4 RE 1, 180 452 215 30 22 32 50 1 102 728 _ aera 33 320 284 
Cleveland (10 cities) 
paar 20... ....... 1, 894 | 703 271 7 20 31 169 1 204 | 1,191 780 157 612 287 
June §_..... ae 1, 892 | 705 272 7 20 24 176 1 205 | 1, 187 778 157 611 286 
June 12___- ee we 704 272 6 20 24 176 1 205 | 1,191 778 156 611 291 
June 19__- . 1, 887 701 270 6 19 24 175 1 206 | 1, 186 771 159 601 293 
Richmond (12 cities) 
May 29____. 697 271 122 11 3 15 _ & Sees 7 426 Se 143 163 67 
June 5___. Be Gans 699 271 123 10 3 14 = RAO 78 428 fe 143 164 68 
June 12______. 699 270 121 10 3 14 SS FR 7 429 Se 143 164 69 
June 19 ; 705 272 123 10 3 14 Eee 79 433 9 See 178 132 70 
Atlanta (8 cities) 
May 29 : yi 627 } 306 156 3 5 11 32 1 98 321 150 35 113 106 
June 5. i 626 | 306 155 4 5 11 ae 99 320 150 35 113 105 
gy) 629 | 308 151 4 5 11 32 1 104 321 150 35 113 106 
June 19____ . 616 307 152 4 5 ll 32 1 102 309 141 37 102 106 
Chicago (12 cities)* | 
May 29____. 3, 295 | 946 573 39 32 75 BEE Bideuewe 109 | 2,349 || 1, 546 221 289 | 1,036 536 
June 5...... 3, 293 949 579 39 29 75 Rea 109 | 2,344 || 1, 548 223 289 | 1,036 530 
June 12__- ..| & 324 953 579 38 32 74 SO Bsakencs 111 | 2,371 1, 576 253 288 | 1,035 530 
June 19. .---| 3, 351 960 591 38 28 7 SEP Bendakas 111 | 2,391 1, 603 277 316 | 1,010 521 
St. Louis (5 cities) 
2 SSae 729 328 185 10 4 13 53 2 61 401 216 | 32 144 117 
gue B...<... 3 718 | 325 183 9 4 13 53 2 61 393 216 32 154 109 
June 12. ii é 707 324 182 9 3 13 54 1 62 383 207 33 153 108 
June 19____- ° 708 321 179 q 3 13 54 1 62 387 210 38 152 108 
Minneapolis (8 cities) 
ay 29___. 399 189 95 4 1 7 6 Ree 71 210 143 jj......- 29 114 45 
June 5____- 395 187 o4 4 1 7 1 Ree 7 208 See 29 113 44 
June 12 399 191 97 4 1 7 | 3 oe 7 208 | are 29 113 44 
June 19.. y 399 191 97 3 1 7 ll 72 208 ih) See 29 113 44 
Kansas City (12 cities) 
May 29._._.____- 691 302 178 22 4 10 OP Liackucs 59 389 172 68 7 148 
June 5____. 692 300 | «(177 21 4 10 8 TEN 59 392 177 68 92 146 
June 12 er 686, 300 176 21 4 10 29 59 386, 173 68 91 145 
June 19 ss 684 298 175 21 3 10 29 1 59 386 174 69 91 145 
Dallas (9 cities) 
May 29 ani ‘ 522 | 266 176 2 3 13 22 1 49 256 151 40 84 58 
June 5 ‘ ae §23 | 266 || 173 2 4 13 22 1 51 257 151 41 83 58 
June 12 523 267 || = 175 - 3 4 13 22 1 50 256 151 41 &3 58 
June 19 521 | 265 174 2 3 13 22 1 50 256 150 41 81 58 
San Francisco (7 cities) 
May 29.. 2, 229 | 954 332 13 11 45 pees 168 | 1,275 765 | 59 701 315 
SS ESS ova} ee 954 || . 332 15 11 45 : eee 168 | 1,278 767 59 703 316 
June 12__. ‘ 2, 257 | 959 333 15 11 44 ae 171 } 1,298 771 | 62 703 331 
June 19 , -| 2, 250 | 954 328 15 12 43 Se eee 171 | 1, 296 769 | 66 697 332 
City of Chicago* 
May 29 ‘ _..| 2, 180 | 586 ||} 412 19 7 65 at FORRBOR 46 | 1, 594 || 1,093 159 713 366 
June 5 -| 2,178 | 589 || 417 19 25 65 kee 46 | 1,586 , 094 159 713 358 
June 12___. ms 2, 200 588 413 18 28 64 eS Be hilt eas 48 | 1,612 |} 1,123 250 158 715 355 
June 19__-._.........] 2,223 || 597 | 425 18 24 63 ee 49 | 1,626 || 1,146 160 714 346 
| | 












































* Separate figures for New York City are shown in the immediately preceding table, and for the city of Chicago in this table. The figures for 


the New York and Chicago districts, as shown in this table, include New York City and Chicago, respectively. 
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WEEKLY REPORTING MEMBER BANKS—BY FEDERAL RESERVE DISTRICTS 
RESERVES AND LIABILITIES 














[In millions of dollars] 
Demand deposits, Time deposits, Interbank 
except interbank except interbank deposits 
Re- 
serves Bal- | De- | Indi- Indi- —— 
with | Cash | 808s | mand) vid" | states| Certi- vid- | states wt Bor- | C8 | Federal Reserve 
eral * do- | posits| part- be = pene | U.S. | part- le Postal For- | 5°" | ac oan date 
vault 4 . | polit-| an wo . | polit- | Pos ; ings 
Re- mestic) ad | pet i offi- | GO¥- | ner ical || gave eign counts 
serve banks |justed') ships, » | ern- | ships, : banks 
Banks and’ | Sub- | cers’ | ment#| and’ | SU>- | ings?) ne 
cor- | divi- |checks. cor- | divi- mand | ime 
pora- sions | etc. pora- sions 
tions tions 
Boston (6 cities) 
544 142 168 | 1,230 | 1, 186 95 18 13 233 2 i hs ee 19 1 246 May 29 
568 144 170 1, 251 | 1, 207 90 17 13 233 2 1  j ae 21 1 247 June 5 
569 146 177 | 1, 264 | 1,226 85 19 13 233 2 1 361 16 247 June 12 
582 145 180 | 1, 258 | 1, 223 90 27 13 232 2 2 375 17 245 on Aad e ye 
New Yor cities 
6, 624 103 231 |10, 103 | 9,981 500 27 64 | 1,008 32 7 | 3,772 16 a 1, 621 May 29 
6, 626 100 218 {10,120 | 9,954 462 221 64 | 1,013 32 7 | 3,760 16 643 1, 627 June 5 
6, 708 103 213 |10, 259 | 10, 293 459 237 63 | 1,010 32 7 | 3, 767 16 636 1, 623 June 12 
6, 99 220 |10, 202 | 10, 134 379 244 64 | 1,013 28 7 | 3,864 16 634 1, 624 Pe oe bow hia (4 ; 
tla ,* ia (4 cities 
500 20 234 | 1,041 | 1,015 88 12 53 259 3 409 12 |- 5 216 May 29 
489 20 212 | 1,006 991 69 8 54 260 Bik 415 12 5 217 | June5d 
495 23 215 | 1,021 998 85 11 54 259 3 416 12 4 217 June 12 
494 20 221 | 1,017 995 83 9 54 258 3 419 9 4 215 PP eae 10 
evelan cities 
647 45 345 | 1,380 | 1,349 114 22 47 720 26 421 37 1 380 May 
664 46 342 | 1,380 1, 331 113 20 47 721 |) 432 38 1 380 jem He 
657 49 349 | 1,389 | 1,371 106 18 47 720 25 431 37 1 380 — ~ 
667 46 348 | 1,383 | 1,352 106 19 47 719 26 | - 431 37 ie ee 380 *, - (12 cities) 
1¢) roe cuties 
187 22 247 515 501 55 ll 33 199 3 1 300 6 1 97 May 29 
206 22 248 528 499 63 15 33 199 3 1 312 ee. eae 97 June 5 
201 23 248 531 512 58 12 33 199 3 1 307 6 Ys June 12 
193 22 245 522 507 53 15 33 199 3 1 305 | aE 100 Rn 19 , 
Atlanta (8 cities 
149 13 239 432 395 78 4 43 186 5 2 300 3 fee 95 May 29 
151 13 242 427 399 76 5 42 186 5 2 311 3 1 95 June 5 
150 14 236 431 411 71 4 43 186 5 2 303 3 1 a4 June 12 
136 25 | 244) 429| 402 70 5 43 | 186 5 2} 295 3 2 95 an _. sane 
icago cities 
1, 487 73 636 | 2,805 | 2,621 316 55 127 955 12 7 | 1,231 10 9 396 May 29 
1, 513 71 611 | 2,785 | 2,575 338 40 128 955 12 7 | 1,248 10 s 397 June 5 
1, 543 75 585 | 2,816 | 2,639 341 35 127 955 12 7 | 1,257 10 2 ee 397 = 2 
1, 499 72 572 | 2,786 | 2, 606 331 35 128 955 ll 7 | «1,245 10 S 397 x, -- : 6 ) 
; ous cities 
199 12 161 396 397 45 7 15 188 3 2 417 1 OF May 
234 12 178 450 451 45 10 15 188 3 2 405 Sy CE Aa a4 fae Ms 
219 13 185 477 483 45 6 15 188 3 2 360 1 OF June . 
219 12 183 483 482 43 7 15 188 3 2 351 1 OF PE reat Poli (3 ) 
innea 18 cities 
100 7 121 297 266 53 7 4 3 ee 1 155 2 ff Sete 59 May 29 
102 7 125 292 259 55 6 6 i.) eae ] 161 2 1 59 June 5 
101 8 128 297 268 55 6 5 . J a 1 163 2 1 60 June . 
96 7 133 300 263 61 6 5 | Be 1 159 2 1 59 Pm ..%, : City (12 ) 
ansas y cities 
191 15 290 530 497 76 10 23 142 3 1 396 7. 106 May 29 
187 15 289 517 495 71 11 23 142 3 1 405 7 ‘ 105 June 5 
194 16 302 537 519 71 10 23 143 3 l 399 rf ee. 106 June 12 
191 16 311 531 518 72 y 23 143 3 1 410 5 aan 106 oo ry ) 
allas (9 cities 
139 ll 299 481 455 50 a] 31 127 9 7 260 ) ,, eo 8S May 29 
141 10 294 471 457 50 12 31 127 9 1 266 1 SS June 5 
150 12 297 492 472 49 10 31 127 i) 1 259 eee RS June 12 
140 ll 305 483 468 45 11 31 127 8 1 262 1 89 —_ 19 ( ) 
San Francisco (7 cities 
436 25 314 | 1,077 | 1,033 108 25 107 987 93 304 21 20 349 May 29 
427 23 314 | 1,079 | 1,029 109 26 107 987 , 2 eee 302 21 19 349 June 5 
442 25 320 | 1,101 | 1,071 106 24 107 987 =e 311 21 19 380 June 12 
449 24 317 | 1,101 | 1,073 105 24 105 989 | ae 308 21 19 379 Cin ur 4 ‘ 
ity o icago 
1, 149 39 308 | 1,919 | 1,817 181 40 79 492 ll 5 939 SS ere 254 May 29 
1, 174 39 293 | 1,909 1 775 214 25 79 493 11 5 954 8 254 June 5 
1, 202 40 256 | 1,912 | 1,804 215 20 79 493 11 5 . (ae T Bikicdicse 254 June 12 
1, 159 40 257 | 1,897 | 1,795 203 19 7 494 10 5 @50 |....-. 7 254 June 19 
























































* See note on preceding p 
1 Demand deposits other aan interbank and U. 8. Government, less cash items reported as in process of collection. 
2 U.8. Treasurer’s time deposits, open account, are combined with postal savings (time) deposits. 
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COMMERCIAL PAPER AND BANKERS’ ACCEPTANCES OUTSTANDING 


{In millions of dollars] 





































































































Dollar acceptances outstanding 
Held by Based on 
Com- | 
mer- | R 
cial || Accepting banks ete Seve ” Goods stored in or 
End of month paper | Total | shipped between 
out- | out- Im- points in 
stand- | stand- | For ac- ports |Exports| Dollar 
ing ! ing a ‘ion Vor count of} Others a so al ex- 
wn ills foreign United | Unit change ; 
Total || bills | bought pin y corre- States | States United — 
spond- States tries 
ents 
1939—February-_.___.-._.--- 195 248 198 122 FO Sc dibdadosbihint odin 50 87 57 2 48 54 
apa Sa 191 245 191 | 117 c,h RR Rey RK 54 87 58 2 42 56 
SEDs stent acuicewes 192 238 189 | 118 72 “ 49 86 56 1 38 57 
May 189 247 192 124 Naps 2 ace 55 82 51 19 36 59 
(RESET ge 181 245 191 122 ah RRR hi 53 81 45 20 39 60 
Sie tee Sk 194 236 188 119 69 =the laaiearmes 48 75 41 19 39 61 
Pa hl ris ordi 201 235 191 128 fh eee (2) 44 79 40 18 40 59 
September-.-_---.- ‘ 209 216 177 | 115 __ 2 eee (2) 39 78 40 18 43 36 
RMS cc Oe 205 221 179 | lll 67 rene (2) 42 85 40 18 46 32 
November. .--_-...-- 214 223 172 103 — & SR Re 51 96 37 16 50 24 
December.____-_---- 210 233 175 105 Ay cs ioawalsietla we 57 103 39 16 54 22 
1940—January-......---.-- 219 229 179 lll __ 2 eG See ee 50 101 38 16 51 23 
February - 226 233 188 123 SRR eey Rata 45 95 44 15 51 27 
March... 233 230 184 121 63 eid 46 90 47 14 49 30 
| RSPEI Ee te 239 223 178 118 8 PRES Se Ess 45 85 45 13 46 33 
May..-_-. 234 214 171 113 58 43 78 47 12 41 34 
1 As reported by dealers; includes some finance company paper sold in open market. 
2 Less than $500,000 
Back figures.—See Annual Report for 1937 (table 70). 
CUSTOMERS’ DEBIT BALANCES, MONEY BORROWED, AND PRINCIPAL RELATED ITEMS OF STOCK EXCHANGE 
FIRMS CARRYING MARGIN ACCOUNTS 
{Member firms of New York Stock Exchange. Ledger balances in millions of dollars] 
Debit balances Credit balances 
Customers’ : ‘ 
stile orn eredit balances ! Other credit balances 
End of month Customers’} balances in | balances in . 
debit partners’ firm C — monty In In 
balances | investment | investmfént | o1qain | rowed? partners’; firm In 
(net) ! and trading | and trading henks Free Other invest- invest- capital 
accounts accounts (net) jment and |ment and | accounts 
trading | trading (net) 
accounts | accounts 
1987—June..........---.-- 1, 489 55 161 214 1, 217 266 92 25 13 397 
September _______- 1, 363 48 128 239 1, 256 96 26 12 385 
December . _-- - --- 985 34 108 232 278 85 26 10 355 
1938— March. 831 29 95 215 576 239 81 25 9 315 
June__- 774 27 88 215 495 258 89 22 ll 298 
September 823 29 76 213 559 257 68 20 7 300 
December 991 32 106 190 754 247 60 22 5 305 
1939—March..__- 953 27 84 174 699 225 59 20 9 294 
April_...- 831 26 83 190 579 236 60 20 7 290 
ONES Rass 828 26 7 183 561 230 69 21 6 284 
a 834 25 73 178 570 230 70 21 6 280 
July....... . 839 24 st 183 589 238 67 20 6 278 
August. R 792 22 71 202 556 235 58 20 6 275 
September 856 20 64 217 520 305 87 22 ll 283 
(| ERSTE SL 21 7 200 577 289 76 21 9 284 
November___.___. 914 20 77 195 623 272 67 21 8 282 
December - _.._.._._- 906 16 73 207 637 266 69 23 7 277 
1940—January ________- “i 886 15 70 198 602 262 71 22 6 272 
February.______... el 893 16 72 195 616 253 74 23 7 271 
March.___ : 886 15 7 186 615 247 70 21 7 270 
Apes. ‘ 910 15 7 192 626 252 73 21 9 271 
| GEIR 702 12 67 239 459 251 68 22 6 274 
































1 Excluding balances with reporting firms (1) of member firms of New York Stock Exchange and other national securities exchanges and (2) of 


firms’ own partners. 


2 Includes both money borrowed from banks and trust companies in New York City and elsewhere in the United States and also money bor- 
rowed from other lenders (not including member firms of national securities exchanges). 
Note.—For explanation of these figures see ‘‘Statistics on Margin Accounts” in BULLETIN for September 1936. The article describes the method 
by which the figures are derived and reported, distinguishes the table from a ‘‘statement of financial condition,’ and explains that the last column 
is not to be taken as representing the actual net capital of the reporting firms. 


Back figures.—See BULLETIN for March 1938, p. 196, and (for data in detail) Annual Report for 1937 (table 69). 
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OPEN-MARKET RATES IN NEW YORK CITY COMMERCIAL LOAN RATES 
(Per cent per annum] AVERAGES OF RATES CHARGED CUSTOMERS BY BANKS IN 
ek PRINCIPAL CITIES 
Prevailing rate | on— Average rate on— [Per cent per annum] 
Aver- 
U. S. Treas- | age . _— Kase 11 South- 
Prime| Stock | Stock| ury bills  jyield on Total York | ern and | 2mm and 
Year, Prime ex- U.S. 19 cities ; Western 
bank-|  ex- City Eastern 
month, or com- | ers’ | change |“2ange Treas- cities cities 
week mercial), cept-| time call | New | 91- ury 
paper, P loans loan | issues| day | 3-to-5 
4to6 |*™* | 5 | Te | ,of-_ | deal- | year | 1934 average...............-- 3.45 2.45 3.71 4.32 
months) g, days | 2e¥- fered | ers’ | notes | 1935 average_.............--- 2. 93 1. 76 3. 39 3.76 
vs y als |within| quo- 1936 average.._._..._--._-.-- 2. 68 1.72 3. 04 3. 40 
period?| tation 2 SEs 2. 59 1.73 2. 88 3. 25 
OS 2. 63 1. 69 2.75 3. 26 
1939 average !._...........--.- 2.78 2.07 2. 87 3. 51 
1937 average - -- . 95 . 43 1, 25 1.00 | .447 -23 1.40 
1938 average . .. . 81 44 1,25 | 1.00] .053 .07 . 83 Monthly figures 
1939 average - -- . 59 44 1.25} 1.00] .022 . 05 . 59 | 19388—January._..........--- 2. 60 1.70 2. 92 3. 28 
| eae 2.49 1.70 2. 65 3.21 
1939—May----- . 56 44 1,25} 1.00; .006 . 03 42 . ss“: aes 2. 48 1. 65 2. 64 3. 28 
June-...- . 56 44 1, 25 1.00 | .006 . 03 . 39 (ASE ES 2. 48 1.70 2. 60 3. 25 
July__..- . 56 .44 1, 25 1.00 | .017 . 04 45 SR A ae 2. 48 1.70 2. 64 3. 20 
Aug.....- . 56 .44 1.25 | 1.00} .046 05 . 48 pS SPREE 2. 56 1.70 2.78 3.31 
Sept. . ... . 69 .44 1, 25 1.00 | .102 .14 1.07 pS ey PES os 2. 57 1.70 2.78 3.35 
2 Se . 69 44 1.25 | 1.00} .028 05 .77 fT 2. 52 1. 67 2.71 3. 28 
Nov....- . 63 44 1,25 1.00 . 018 . 05 . 64 September ............ 2. 53 1.70 2.74 3. 26 
Dee.....- . 56 44 1, 25 1,00 .012 . 04 . 51 A aA aS 2. 57 1,70 2.90 3.21 
1940—Jan. ....- . 56 . 44 1, 25 1.00 |° .001 .01 .47 DRONE a cnencecas 2.49 1.70 2. 68 3. 20 
Feb._.... . 56 . 44 1, 25 1.00 | .004 . 02 . 46 December..........-..- 2. 60 1.70 2. 95 3. 23 
Mar. ...- . 56 44 1, 25 1.00 @) . 02 42 
April_.-- . 56 44 1, 25 1.00 ; . 02 . 45 | 1939—January....-.-.....--- 2. 64 1,73 2. 97 3.32 
May...--- . 56 44 1, 25 1.00 | .042 . 06 . 65 pS, ea 2. 52 1.70 2. 69 3. 26 
Week ending: Quarterly figures ! 
May 25-_..- ‘36 THis 14% | 1.00] .067 . 08 . 77 | 19388—September . .___.-.-.-- 2. 65 2.00 2. 75 3. 25 
June 1___.- i The 14% | 1.00; .089 .10 . 83 | 1989—March-._....-..-.---- 2. 95 2.13 3. 05 3.77 
June 8_...- W-& The 1% 1.00 . 118 He . 84 FN iin aioe a dine nnmen 2. 91 2.15 3.05 3. 62 
June 15....| %-% The 1% 1.00 . 095 .12 . 80 September - -..-...---- 2. 68 2. 04 2.78 3.31 
June 22..._.| %-% 1/w 1% 1.00 | .046 . 09 -72 Od 2. 59 1. 96 2. 59 3. 32 
1940— March -._......-----.-- 2. 65 2. 03 2. 67 3. 35 
1 Monthly figures are srenen, ot werldy | ger ag age 
2 Series comprises 273-day bills to October 15, 1937, bills maturing | 1 Averages for 1939 and quarterly figures are on revised basis and are 
about March 16, 1938, from October 22, to December 10, 1937, and 91-day | therefore not strictly comparable with the earlier series of annual and 
bills thereafter. monthly figures. 
3 Rate negative. 
Back figures.—See Annual Report for 1937 (tables 43 and 44). Figures} Back figures.—See November 1939 BULLETIN, pp. 963-969 for descrip- 
for Treasury bills and Treasury notes available on request. tion and for back figures. 
BOND YIELDS ' 
[Per cent per annum) 
Corporate ‘4 
U. 8. Munic- . 
Year, month, or week Trees- ipal 3 By ratings By groups 
—< Total 
Indus- Rail- Public 
Ane As A Bas trial | road | utility 
Wened 08 MOON. ws. ..2260- sec cases 2-6 15 120 30 30 . 30 30 40 40 40 
ESS SORA ie 2. 68 3.10 3.94 3. 26 3. 46 4.01 5.03 3. 55 4. 34 3. 93 
Bt WIR ns dcp csne cag wansvinaeows 2. 56 2. 91 4.19 3.19 3. 56 4. 22 5. 80 3. 50 5. 21 3. 87 
BE IR oo erin gn noaeni nae 2. 36 2. 76 3.77 3. 01 3. 22 3. 89 4. 96 3. 30 4. 53 3. 48 
GPO kddd gees sendaceccinsinpcest 2.17 2. 66 3. 78 2. 97 3. 16 3. 92 5.07 3. 30 4. 60 3.45 
PG abner nnddadaccsnbanshicwn 2. 13 2. 63 3.71 2. 92 3. 13 3. 86 4.91 3. 23 4.47 3.42 
eg i a Ne Ee 2. 16 2. 65 3. 66 2. 89 3. 08 3. 83 4. 84 3. 18 4.42 3.39 
I alates cueecakciots mike wtp sii 2. 21 2. 75 3. 67 2. 93 3. 11 3. 80 4.85 3. 21 4.41 3.40 
PE sii donde ondeonsanee 2. 65 3. 29 3. 95 3. 25 3. 49 4.05 5. 00 3. 57 4. 58 3.70 
 igikrectncnadsie Seawinliwes 2. 60 3. 08 3. 83 3.15 3. 35 3. 94 4. 88 3. 43 4.51 3. 57 
dn cee bangin waniinnnenas 2. 46 2. 69 3. 70 3. 00 3. 16 3. 78 4.85 3. 25 4.44 3. 41 
Sees 2. 35 2. 56 3. 69 2. 94 3.14 3. 74 4.92 3. 21 4.47 3.38 
LS RS See ae 2. 30 2. 54 3. 63 2. 88 3. 08 3. 69 4. 86 3. 14 4.39 3.35 
PE iii nanctis-nanvewm seiaageie 2. 32 2. 60 3. 60 2. 86 3. 05 3. 68 4. 83 3.12 4.37 3.33 
a aR eR SASS 2. 25 2. 58 3. 58 2. 84 3. 04 3. 65 4. 80 3. 09 4.37 3. 29 
7 a Lh taimetilekbaccmeaeagcle 2. 25 2. 56 3. 54 2. 82 2.99 3. 59 4.74 3.05 4.33 3. 24 
 Agla AA S e RS 2. 38 2.81 3. 65 2. 93 3. 08 3. 65 4. 94 3. 20 4. 46 3. 30 
2. 48 3. 03 3. 80 3. 04 3.17 3.77 5. 22 3. 33 4. 66 3.41 
2. 49 3. 02 3. 80 3.03 3. 16 3.77 5. 22 3. 32 4. 67 3.40 
2. 41 2. 96 3. 76 2. 98 3. 13 3. 73 5.19 3. 28 4: 63 3. 37 
2. 33 2.77 3. 70 2. 92 3. 09 3. 68 5. 09 3. 22 4. 55 3. 31 






































1 Monthly and weekly data are averages of daily figures, except for municipal bonds, which are based on Wednesday figures. 

’ Average of yields of all outstanding bonds due or callable after 12 years; see BULLETIN for December 1938, pp. 1045-1046 for description. 

3 Standard Statistics Co. : 

4 Moody’s Investors Service, week ending Friday. Because of limited number of suitable issues, the industrial Aaa and Aa groups have each 
been reduced from 10 to 4, and the railroad Aaa group from 10 to 5. 


Back figures.—See Annual Report for 1937 (table 80). Figures for U. 8. Treasury bonds available on request. 
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BOND PRICES! STOCK MARKET 
Corporate 3 Stock prices ! Vol- 
U. 8. ume of 
Year, month, or date | Treas- | Munic- trad- 
ury? | ipal? Indus-} Rail- | Public | Year, month, or Common (index, 1926100) ing 3 
Total || trial | road | utility date Pre- (in 
ferred 2 thou- 
y Indus-| Rail- | Public jsands of 
Number of issues_-_-_.-- 2-6 15 60 20 20 20 Total trial road | utility | shares) 
1937 average___....._-__- 101.7 110.3 93. 4 90. 1 89. 6 100. 4 
1938 average.._..-_--- 103. 4 113.7 78.9 82.9 58. 6 95.3 | Number of issues - - 20 420 348 32 | Sea 
1939 average..........-. 106. 0 116.3 81.6 86.0 58.0 100.9 
1937 average--__..._- 136, 2 112 131 49 95 1, 519 
1939—May..---.-.--.--- 108.3 | 118.1} 80.2 || 84.8] 54.8] 101.0 | 1938 average._______ 135. 6 83 99 26 73 1, 100 
ERS Se 109. 1 118.6} 814 86.2 | 56.2 101. 6 | 1939 average____.__- 141.2 89 105 28 85 973 
MN ieee chewed 108. 9 118.3 81.6 86. 3 56. 4 102.1 
pe 108. 2 116.5 81.0 85.8 55. 5 101.7 | 1989—May--_------ 141.8 83 97 25 82 548 
September______- 101.9 107. 1 80.9 85.0 59.0 98. 6 ; 143.9 86 101 26 85 507 
October__....--_- 102. 6 110.7 82.9 86.4 61.6 100. 5 aan res 143.7 86 101 26 85 821 
November-__---- 104.6 117.5 | 83.0 87.0 | 60.2 101.8 August. ____- 142.3 86 101 25 87 706 
December--_..-_- 106. 1 119.9 82.1 86.8 58.0 101.6 September_..| 136.2 92 109 30 84 2, 595 
1940—January___...___- 106.8 | 120.2] 82.4 87.3 | 58.2] 101.8 October_.-_-- 137.7 95 113 33 86 1, 050 
February -_____-- 106. 6 119. 1 82. 2 87.3 | 57.8 101.6 November_._| 140.7 94 111 32 87 907 
March.....__.--- 107.5 119.7 82.1 87.3 57.2 101.8 December...| 141.4 92 108 30 87 808 
PR cinnwacuiniccnl: See 119.8 82. 5 87.5 58. 2 101.7 | 1940—January-_____- 143.0 93 109 30 88 678 
SE Ge ene 105. 6 115.3 79. 4 85.3 53. 5 99. 3 February__..| 142.9 92 107 29 88 654 
RS 141.8 92 108 29 87 740 
May 29 shes 104. 3 111.5 76.8 83.7 49.5 97.2 pS 142.3 93 109 29 88 1, 131 
pS 104.0 111.6 77.1 84.0 49.8 97.6 , Ege 138. 2 83 97 25 81 1, 651 
\ ) ra 105. 1 112.7 78.0 84.5 51.3 98. 1 
PTD viitewceeuda 106. 1 116.0 79. 2 85.0 53.3 99.3 May 29. ....- 131.7 71 82 22 73 798 
June §......- 131.9 70 81 21 72 485 
June 12...... 133. 0 75 87 23 76 1,015 
1 Monthly data are averages of daily figures except for municipal bonds, June 19____- 134.0 76 88 24 77 669 
which are averages of Wednesday figures. 
2 Average prices of all outstanding bonds due or callable after 12 years, 
— ~ quotations from Treasury Department. Prices expressed in ‘ 1 Standard Statistics Co. Monthly data are averages of Wednesday 
ecimals. gures. 
3 Prices derived from average yields, as computed by Standard Sta- 2 Average prices of industrial high-grade preferred stocks, adjusted to a 
tistics Co. fy ee _. ical ‘alle hs Seas Wid eek 
= n ort 1937 (tab _ Fi J. 8. verage daily volume of trading in stocks on the New York Stoc 
fanny tone a pos nega or a Ee Exchange. Weekly figures are averages for the week ending Saturday. 
Back figures.—For stock prices, see Annual Report for 1937 (table 79). 





CAPITAL ISSUES 


{In millions of dollars] 





Total 
(new 

Year or and 

month re- 
fund- 

ing) 
WE acanntens 7,619 
| FRB ER , 038 
Sy cttcanead 1, 751 
BES canataroe 1, 063 
Re: 2, 160 
REA 4, 699 
SE Giaccone 6, 214 
er 3, 937 
RR a 4, 448 
Ws cvenndian 5, 825 
1939—May--..-| 1,313 
June_.-- 586 
July-.--.- 590 
Aug.-.-- 449 
Sept. - -- 180 
Oct... 740 
Nov. -- 218 
eS 330 
1940—Jan. __- 279 
Feb..__- 451 
Mar. 241 
AO... 345 
May 190 














For new capital 


For refunding 























Domestic Domestic 
Total 
(do- Total 
mestic State | Fed- Corporate (do- State | Fed- Corporate 
and and eral For- | mestic and eral For- 
for- || Total |} mu- | agen- eign? and || Total || mu- | agen- eign ? 
eign) nici- | cies! Bonds for- nici- | cies! Bonds 
pal Total || and | Stocks eign) pal Total || and | Stocks 
notes notes 
6,912 || 6,004 || 1,434 87 | 4,483 || 2,980 | 1, 503 908 7 527 53 0 474 451 23 179 
3,095 || 2,860 || 1, 235 75 | 1,551 || 1,239 311 235 O44 893 21 51 821 789 32 51 
1, 197 || 1, 165 762 77 325 305 20 32 554 498 87 93 319 315 4 56 
720 708 483 64 161 40 120 12 343 283 37 26 219 187 32 60 
1, 386 || 1, 386 803 405 178 144 35 0 774 765 136 317 312 312 0 9 
1, 457 |} 1,409 855 150 404 334 69 48 | 3,242 || 3, 216 365 987 | 1,864 || 1,782 81 26 
1,972 || 1,949 735 22 | 1,192 839 352 23 | 4, 242 || 4,123 382 353 | 3, 387 || 3, 187 200 119 
2, 138 || 2,094 712 157 | 1, 225 817 408 44 | 1,799 || 1, 680 191 281 | 1,209 856 352 119 
2, 359 || 2, 323 971 481 872 807 65 35 | 2,089 || 2,061 129 665 | 1, 267 || 1, 236 31 28 
2, 276 || 2, 227 931 924 371 280 92 50 | 3, 548 || 3, 460 195 | 1, 537 | 1,728 || 1, 591 137 88 
117 117 O4 2 22 18 3 0 | 1,196 |} 1, 180 8 | 1,021 151 131 20 16 
274 264 234 0 30 22 a 10 312 312 39 21 252 249 2 0 
318 318 65 203 50 40 10 0 272 272 18 74 180 143 38 0 
102 | 82 56 0 26 23 3 20 347 332 13 18 301 292 9 15 
42 42 16 10 16 14 2 0 138 138 8 51 79 79 0 0 
336 | 336 42 276 18 14 4 0 404 403 10 235 157 157 (3) 2 
89 89 67 0 21 15 6 0 129 129 13 26 91 88 3 0 
95 95 68 0 27 21 6 0 235 235 22 19 194 188 7 0 
91 91 59 0 32 18 14 0 189 189 26 29 133 98 36 0 
104 104 58 1 45 43 3 0 347 347 114 22 211 196 14 0 
70 69 34 6 29 15 15 1 171 171 440 17 106 92 14 0 
118 118 58 6 54 31 23 0 227 227 18 17 192 154 38 0 
62 62 30 3 29 20 10 0 128 128 20 25 83 83 0 0 




































































1 Includes publicly-offered issues of Federal credit agencies, but excludes direct obligations of U. 8. Treasury. 
2 Includes issues of noncontiguous U. 8. Territories and Possessions. 
3 Less than $500,000. 
Source.—For domestic issues, Commercial and Financial Chronicle; for foreign issues, U. S. Department of Commerce. Monthly figures subject 


to revision. 


Back figures.—See Annual Report for 1937 (table 78). 
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UNITED STATES GOVERNMENT DEBT—VOLUME AND KIND OF DIRECT OBLIGATIONS 
{On basis of daily statements of United States Treasury. In millions of dollars] 




































































Noninterest- 
Interest-bearing bearing 
Publicly-offered! 
Total 
End of month gross Ad- | Social Ma- 
debt Bonds justed se- All tured | Other 
Total service | curity | other® debt 
interest|| Total Notes | Bills | issues* | issues* 
bearing Pre- | Treas-| U.8. 
war ury? | savings 

ee ie tame 19, 487 || 19, 161 |) #18, 816 753 | 13,460 |........ 1, 261 616 a 240 60 266 
OS Sea 539 158 || #21, 782 753 | 13,417 |........ 4, 548 954 RES 284 66 315 
oo wi ccken crams 27, 053 || 26, 480 || *26, 006 753 | 15,679 |......_- 6,653 | 1,404 |, aa 356 54 518 
SE ee 28, 701 || 27, 645 || 26,910 753 | 14,019 62 | 10,023 | 2,053 |g Ree 580 231 825 
Ee b 32, 989 || 31, 297 79 | 17, 168 316 | 11,381 | 2,354] 1,071 19 601 169 620 
I iiiincidedtaconsctuncon 36, 425 || 35, 800 || 33, 734 79 | 19, 936 800 | 10,617 | 2,303 926 579 560 119 506 
SS Sa ae -| 37, 165 || 36, 576 || 33, 463 79 | 21,846 | 1,238] G,147/ 1,154 868 | 1,601 644 141 447 
ne pean eee 40, 063 |} 39, 525 || 35, 627 79 | 25,218 | 1,751} 7,270| 1,309 826 | 2,204 780 122 416 
_ | SRSSTNOER asl 40, 282 || 39,751 || 35, 680 79 | 25,218 | 1,806| 7,270} 1,308 825 | 2,442 805 117 414 

= SE i eee 40, 39, 886 || 35, 715 79 | 25, 218 1, 868 7, 243 1, 308 839 2, 511 820 142 411 

Me os na teidgicctdckebs 40, 661 || 40, 114 || 35, 798 79 | 25,218 | 1,949] 7,243 1,309 833 | 2,542 941 140 408 
pO CS ae 40, 891 || 40,351 || 35, 862 79 | 25, 218 2,015 7, 243 1, 307 829 2, 722 938 133 406 
September-_............--- q 40, 342 || 35, 886 79 218 2, 051 7, 232 1, 306 795 | 2,746 915 112 404 
NE os nseedgigementt 41, 036 || 40, 526 || 36,026 79 | 25, 218 2, 092 7, 232 1, 405 791 2, 796 912 109 401 
a 41, 305 || 40, 807 || 36, 123 79 | 25, 218 2, 140 7, 232 1, 454 791 2, 981 911 98 400 
eS eae 41, 942 || 41, 445 || 36, 826 79 , 881 | 2,209) 6,203 | 1,455 789 | 3,021 809 99 398 
1940—January - ..........---.-.- 42,110 || 41, 601 || 36, 957 79 | 26, 896 2, 473 6, 203 1, 307 787 3, 049 807 114 395 
En 2, 365 || 41, 839 || 37,097 79 | 26,897 2, 610 6, 203 1, 308 785 3, 152 805 132 394 
iesiapescsmcnwienns 42, 540 || 41, 983 || 37, 127 79 | 26, 908 2, 707 6, 125 1, 309 7 3, 269 803 165 392 

bis ontchvandimodihwas 42, 658 || 42,117 || 37, 236 79 | 26, 908 2, 818 6, 125 1, 306 782 3, 282 816 150 391 
May.......---.--.-----.--| 42, 808 || 42, 253 || 37, 285 7 26, 908 2, 869 6, 125 1, 304 7380 3, 363 824 166 389 

1 Excludes postal note bonds, formerly sold to depositors in the Postal Savings System 
2 Includes Liberty bonds. 


3 Includes adjusted service bonds of 1945 and special issues of adjusted service bonds and of notes to Government Life Insurance Fund series 
and of certificates to the adjusted service fund. i 

4 Includes special issues to Federal old-age and survivors insurance trust fund, unemployment trust fund, and railroad retirement account. 

5 Includes postal savings bonds and special issues to retirement funds, to Postal Savings System and to Federal Deposit [Insurance Corporation. 

6 Includes certificates of indebtedness not shown separately: 1932—$2,726,000,000, 1933—$2, 108,000,000; 1934—$1,517,000,000 










































































MATURITIES OF PUBLICLY-OFFERED DIRECT OBLIGATIONS, 
MAY 31, 1940 
{In millions of dollars] FULLY GUARANTEED OBLIGATIONS, BY AGENCIES 
{In millions of dollars] 
Maturing = . 
Bonds || Federal | Home Recon- Com- | U.S 
Date maturing Bonds call- End of || Farm | Owners’ | struction; modity | Hous- 
or callable able ! Month | Total|| Mortgage| Loan | Finance | Credit | ing 
Total || Bills | Notes | Corpora- | Corpora- | Corpora- | Corpora- | Author 
U.8 || tion tion ? tion tion ity 
Sav- | Other } 
ings 
1934—June-__ 681 | 312 134 
Dee.__| 3, 063 | 980 1, 834 
1940—Before July 1__.-.-- 1935—June._| 4, 123 1, 226 2, 647 
July 1-Sept. 30_.._. Dec.._| 4, 494 | 1, 387 2, 855 
Oct. 1-Dec. 31. ---- 1936—June..| 4,718 | 1, 422 3, 044 
1941—Jan. 1-Mar. 31_..-- Dec...| 4, 662 | 1, 422 2, 988 
Apr. 1-June 30_...-. 1937—June..| 4, 665 | 1, 422 2, 987 
July 1-Sept. 30_---- Dec...| 4,645 | 1,410 2, 937 
Oct. 1-Dec. 31-_-_--- . ) ee , 4 RRs “ee Ss 1938—June._| 4, 853 1, 410 2, 937 299 , | SCreeae 
Sine althicmernans 1,001 ||-22222- PH” 9 maaan PPR rata Dec...| 4,992 || 1,388 | 2, 888 509 | ene 
REED SS eae oo S| eee 2g eee 545 1, 855 
| SSP re 2 7 Sra Sf eR ee 2, 555 | 1939—Jan. ..| 4,987 1, 383 2, 888 509 cs 
PASS bisccantdtningianas i oy 718 175 | 1,941 1, 755 Feb...| 5,410 | 1, 381 2, 888 819 206 114 
AEA cu dewntnhunubons  Dbagedulnbadens 319 | 1, 534 2, 359 Mar. -| 5, 410 1, 381 2, 888 819 206 114 
| ESSE Fee “| RRS eer 416 | 2,383 1,473 Apr...| 5, 410 | 1, 380 2, 888 819 206 114 
ia ancient niabinakeeie einanagl i 4 Pee eee 502 | 1,487 2, 246 ay..| 5, 409 1, 379 2, 888 820 206 114 
DR AaiE cia dash ssn ignaiieen Sieseneeil / 5 ft ee Seep 83 819 2, 278 June..| 5, 450 | 1,379 2, 928 820 206 114 
. TEES ge eee kf Se 2625 571 1, 186 July..| 5, 480 | 1, 379 2, 958 820 206 114 
. ARR sad ee SS | RR Serge Paice 1, 223 3, 500 Aug...| 5, 583 | 1,379 2, 858 820 409 114 
Pe iniesicdMbsaiiicsiudtinairaieaess |) FI TERRE SREP NER (= yee Sept. -| 5,455 | 1, 279 2, 830 820 409 114 
Piksinctnbietinenedeee | I, RI RE |, 5 Oct.._| 5, 448 | 1, 279 2, 823 820 409 114 
» RRR 2 a i SEER SRE RH RES eee Nov...| 5, 707 | 1, 269 2, 817 1, 096 407 114 
RA hd lh Senet ite pel tebiben (5 SRA SE: EPL 755 | 2,611 Dec...| 5, 703 1, 269 2, 813 1,096 407 114 
Dtiin Kia nmncwnenadeliedl |g Mae EES be eee: 489 982 | 1940—Jan.. | 5,699 1, 269 2, 809 1, 096 407 114 
IE TEE Str eee | PREG MRRREIES CRRA ele 919 Feb.__| 5,673 | 1, 269 2, 783 1, 096 407 114 
as ar iid cicisine Racticeabdnneitinainobania WOE Rekissicion Mar 5, 663 1, 269 2, 770 1, 096 407 114 
EE tied nicomdimapcachii bade hl ER Se TS 2, 611 1, 485 Apr...| 5, 657 | 1, 269 2, 763 1, 096 7 114 
thie snuieia cbt aiahernatonse | MRRP SS BERS NFR 50 May-..| 5,535 || 1, 269 2, 641 1, 096 407 114 
Pp anitnaatinnkisticacinccleingia a ee ER AE iene + ee | 
Pe ictiidietlale ccnisainind-wtvaniiiiatend | IL SNR Sa A pe SES 
1 Principal amount of obligations guaranteed as to interest and princi- 
Pa nipnnosngiinns 37, 285 || 1,304 | 6,125 | 2,869 |26,986 | 26,986 | pal. Excludes obligations held by U.S. Treasury and reflected in the 
public debt. The total includes guaranteed debentures of the Federal 
> Housing Administrator, amounting to $7,200,000 on May 31, 1940. 
1 Excludes U.S. savings bonds. Other bonds in the amount of $2,606,- : s . 
000,000 not callable prior to maturity are shown as of date of maturity.| * Excludes obligations guaranteed as to interest only. For August 1939 
Bonds that have been called are shown as maturing on date of call. and subsequent months includes matured bonds not presented for retire- 
2 Includes unclassified U. 8. savings bonds. ment amounting to $38,000,000 on May 31, 1940. 
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SUMMARY OF TREASURY OPERATIONS 
{On basis of daily statements-of United States Treasury. In millions of dollars} 































































































General and special accounts 
: Trust | Lperease or de- 
Receipts Expenditures ! ac crease during 
H — period 
General Excess | ,°°- 
Perot Je, | de |———— 
eriv + ceip’ 
Social Daten Na- Re- | Re- | Trans-| (+) or hes 
wooo tional cov- | volv- |fersto| ex- gg 
Total come ity nal other Total Inter- de- ery in; trust pendi- pendi- General 
taxes | taxes?| reve- est on | * ae a = _ ‘ —, tures | ‘tures | fund | TOSS 
nue debt oe er | re (net) 4} etc. (-) (—) |balance* debt 
erans’ 
Adm. 
Fiscal year ending: 
June 1937. ..... 5, 294 || 2, 163 253 | 2,181 697 | 8, 442 866 | 1,436 | 1,994 | 3,073 204 868 |—3,149 | +374 —128 |+2, 646 
June 1938. ___.. 6, 242 || 2.640 | 7551 2,279) 567] 7,626 || 926 | 1,556 | 2,178 | 2,238 | 121 | 607 |—1,384 —338 | +740 
June 1939. ..... 5, 668 || 2, 189 740 | 2,232 507 | 9, 210 941 | 1,627 | 2,761 | 3,105 92 685 |—3,542 | +890 | +622 |+3, 275 
11 months ending: 
May 1938. ..--- 5, 468 || 2,090 750 | 2,095 533 | 6,696 693 | 1,424 | 1,941 | 1,924 108 606 |—1, 228 +244 +13 +998 
May 1939. ...-- 5,055 || 1, 833 715 | 2,040 468 | 8, 259 668 | 1,487 | 2,537 | 2,853 84 629 |—3, 203 +795 +708 |+-3, 117 
May 1940--..--- 5, 141 || 1, 662 806 | 2, 144 529 | 8, 514 736 | 1,842 | 3,044 | 2,231 50 611 |—3, 374 +197 —809 |+-2, 368 
1939— May-....:.-.- 397 43 124 187 42 744 10 136 279 262 7 50 —348 +9 —119 +219 
) EES: 613 356 25 192 39 951 272 1 223 252 8 56 —339 +95 —86 | +158 
SS 308 42 187 43 807 15 145 259 220 1 167 —499 —113 —391 +222 
A _ 420 38 119 217 46 822 18 152 254 321 ll 66 —402 —44 —216 +230 
September... 719 329 311 52 784 151 147 261 170 5 50 —65 +46 —53 —34 
October . --.. 322 38 36 198 50 764 154 305 175 9 53 —442 -1 — 264 +178 
November...| 407 34} 130] 191 52] 691 12| 157] 282] 182 5 53 | —284| +267] +252 269 
December-.-- 569 319 29 171 50 190 164 275 194 71 58 —3i1l —16 +311 637 
1940—January_..... 315 45 45 | 167 57 | 712 38} 173] . 317] 185 4 75 | —398| +37] —194] +167 
February - ..-. 444 63 178 154 49 668 19 169 168 4 10 —224 +36 +67 
arch....... 934 || 665 192 46| 956 146 | 184| 276] 210 6| 138] —22| +11 | +164] +175 
PR 6 n0kancn 304 48 39 175 42 783 69 202 279 207 6 20 —479 +58 —303 +118 
SPREE a 400 40 137 179 43 647 10 196 237 199 1 4 —247 —83 —181 +150 
Details of trust accounts, etc. Details of general fund balance 
(end of period) 
Old-age insurance Net expenditures in fem 
trust fund and railroad ar me yh checking accounts of other 
retirement account vlerotliaianss Government agencies oa 
Period of re- In- Work 
ipts | potal a cre- | Seign in Se 
Recon- | Com- br otal || active} ment | °°'82- 
In- | Bene- In- | Other |struction| modity 7 (+) or gold | on | orage| bal- 
~~ vest- | ft ek vest- | expen- | Finance | Credit = p> Anil gold —_ 
P'S | ments OR celpts | ments | ditures*| Corpora- | Corpora- (-)* 
men tion tion 
Fiscal year ending: 
June 1937_......- 267 267 (19) 294 293 1 7 329 7112 127 +60 | 2, 553 || 1, 087 141 356 970 
June 1938_....... 550 461 85 763 560 191 79 7 184 711 +87 | 2,216 |} _..._. 142 446 1, 628 
June 1939_......- 639 516 120 838 395 442 7 658 136 | 7 246 +116 | 2,838 |} _.____ 142 536 2, 160 
11 months ending 
ay 1938 _.....-. 533 445 76 681 513 152 1 7102 7 32 +84 | 2, 567 |j._.__.. 142 440 1, 985 
May 1939. .....- 554 433 109 806 408 401 7 573 137 | 7244 +105 | 2,924 }j._._.__ 142 528 2, 254 
May 1940-_...-- 524 398 117 913 454 460 7 252 735 199 +102 | 2,030 jj....... 143 584 1, 303 
1930—May .....---.. 50 40 ll 137 108 32 3 74 12 +23 | 2,924 |} __.__- 142 528 2, 254 
Seas 85 83 ll 32 713 41 786 | (7)(!) 72 +11 | 2,838 |)...._.. 142 536 | 2,160 
| | 65 45 10 58 714 42 16 144 +13 | 2,447 |}... _. 142 544 1, 761 
August_._..... 66 51 10 154 129 41 29 786 +65 | 2,231 |} ....... 142 549 1, 539 
September-__. 50 43 10 13 719 40 22 5 774 +10 | 2,178 |j_...... 142 554 1, 481 
October . ....- 53 43 10 24 15 19 4 +15 | 1,913 |j_--.... 143 558 1, 213 
November__-_- 53 43 10 144 142 29 7 297 27 719 +6 | 2, 166 |j....... 143 561 1, 462 
December-.... 58 43 10 73 32 75 ll 10 —4 | 2,476 |} _.-... 143 565 1, 768 
1940—January....... | ¥ eee 10 79 23 58 720 76 711 +7 | 2,282 |) ...... 143 568 1, 571 
February --..- We Aakechie 10 155 103 45 75 73 74 +18 | 2,350 ys 143 573 1, 634 
March........ 135 135 11 30 718 47 2 74 712 +7 | 2, 514 }j-...... 143 577 1, 794 
a Se aida ikea aie 20 75 12 53 18 45 73 74 725 +21 | 2,210 jj....... 143 581 1, 486 
| SORES oe er 12 145 81 58 76 (7) @%) 90 +3 | 2,030 jj....... 143 584 1, 303 





















































1 Excludes debt retirements. 
2 Includes taxes under Social Security Act and on carriers and their employees. 
3 Excludes expenditures for ad. cone ¢ service which are included under ‘‘Transfers to trust accounts, etc.’’ 
4 Includes revolving funds of Public Works Administration and Farm Credit ‘Administration. 
5 Includes expenditures for retirement funds, —— service certificate fund, old-age insurance trust fund and railroad retirement account; 
except for the ad. adjus ted service page vet ee. these moni fate as es under “Trust accounts, etc.”’ 
Details given in lower section of ta xcess of cred 
8 Includes withdrawals by states aa eine unemployment aE account transfers and benefit payments. 
* Includes other trust accounts, increment resulting from reduction in weight of the gold dollar, expenditures chargeable against increment 
on rold — — retirement of national bank notes) and receipts from seigniorage. 
© Less an , 
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GOVERNMENTAL CORPORATIONS AND CREDIT AGENCIES, APRIL 30, 1940 
[Based on compilation by U. 8. Treasury Department from reports received from organizations concerned. 


In millions of dollars} 









































. | Home mortgage and i 
Bens os housing agencies Farm credit agencies ae Total 
Finance : nes- | | 
Corpo- ; Other see | sur- 
— Home | Other _ Farm| Farm | Com- bg ance |Other|| Apr. | Mar.| Apr. 
Public Owners’| mort- Hous- | ™ort- Credit | modity pra agen- 30, | 31, | 30, 
Works Loan | gage ing gage Adm. | Credit | Other thor cies 1940 | 1940 | 1939 
Admin-| COmP0- | sgen-| 4 | agen- meats Corpo- ity ’ 
; ration cies : cies | and cor- | ration 
istration thority porations 
Assets 
Loans and preferred st 
Loans to financial Mstitutiogs... TOD. Ficavccnns | Se FERN SSS ra Se es See | Sy peerie 410} 394 430 
Preferred stock, etc............. 474 203 } St Rae Claes . >) CRE RGR WE Oe 1 788} 786] 862 
Loans to railroads. ....-.--...-. fT Sven AG FATE RAAT RRR RRS SIG FN 30 521; 517) 509 
Home and housing mortgage 
I dil iaccNdictdachsuads tiabooecon 2, 021 219 pd SENOS, NERO, SO NOEO NE EEMTES UB 2, 347) 2,377) 2, 323 
Farm mortgage loans -..........|.- PRE Lm ES are See | SE PRS HES (SSE Gl SSS 2, 560} 2, 568) 2 683 
Other agricultural loans. _...._- |G SEE ee: RR) 292 J} | See ae 5 || 1,145) 1,131] 776 
All other loans................-- a ge RIS 62 SCRE ee SCRE! PEE Citaccldonsdee 4 338 || 1,160) 1,140} 913 
Total loans and preferred 
SSR) eae EY 1,611 2,223 | 387 107 | 2, 560 7 650 | 561 8 | 91] 374 || 8,930) 8,914] g 497 
1 TRA RASS Re OT ESR A a 7 197 71 42 98 45 2 2D Bvscuee 28 14 553 
U. 8. Govt. direct obligations....._. 48 4 42 3 86 NE, SE SSBEEE. (aA) 403 4 760} 765) 705 
Obligations of Government credit 
agencies: 
Fully guaranteed a SRS RR SEyi Mee |, ROSS: ok ACRE CG SE OR Se” 105 131} 130) 144 
SRO RE | DISSE So SS (®) 2 5 RR ENS, RONEN RS SA 46 45 46 
Accounts ber" = receivables. .... 23 8 2 208 4 34]; @) 65 66 421} 417| 377 
Business pee aie tt atstdanin tascdis (1) 3 ( 128 6 (1) 5 ee 315 1 95 558} 555) 472 
Property held for ode i discintedeiasentteaiba 42 it Geek 2 re 101 eee Rear, TER A PREC, 4 1 610} 629] 712 
FUE BN a widen dé ctndcecndctcccass 2 1 (*) (@) 8 2 () 6] @) 12 | 137 167} 157] 175 
Total assets other than inter- 
Ck ditistenntatidnaden 1, 762 2, 896 520 282 | 3,069 636 693 | 589 | 330 | 709 | 691 |/12, 176)12, 116)11, 688 
Liabilities 
Bonds, notes, and debentures: 
Guaranteed by Nnited States... 1, 096 i eee ss 114 | 1, siisatnts arial EE Eisctenciliergaeinns 7 Sea 5, 657| 5, 664) 5, 410 
EAE a ae (1) dt 5977 gt een SEES 8 1 10 |} 1,327) 1,323) 1,379 
Other Hisbilities (including reserves) _ 126 95 40 5 115 S 187 | 193 7| 234 60 || 1,069) 1, 065 
Total liabilities other than 
interagency ®._............. 1, 222 2, 859 173 119 | 2,362 205 593 | 193 15} 242 70 || 8,053) 8,052) 7, 592 
Excess of assets over liabilities, ex- 
cluding inter me gerd transactions. 540 37 346 163 707 431 100 | 396 | 315 | 467 | 620 || 4,122) 4,064) 4,096 
Privately owned interests..........|.......-.-|--------- OB iiewsnaan 207 2 See A + a BO Badin 403} 401 7 
U. 8. Government interests_____ 540 37} 204 163 | 500 427 100 | 396 | 315 | 328 | 620 || 3,719] 3,663] 3, 709 


















































1 Less than $500,000. 


2 Includes $89,000,000 loans of Public Works Administration. 

3 Includes $295,000,000 loans of Farm Security Administration. 

4 Includes $208,000,000 loans of Rural Electrification Administration. 
5 Excludes Federal land bank bonds held by Federal Farm Mortgage Corporation. 
* Includes, however, investments in securities of agencies (other than mentioned in footnote 5) and deposits of agencies with Reconstruction 


Finance Corporation. 


Note —For explanation of table, see BULLETIN for October 1938, p. 882 












































{Amounts outstanding. In thousands of dollars] 
May 31, | Nov. 30, | Dec. 31, | Jan. 31, | Feb. 29, | Mar. 31, | Apr. 30, | May 31, 
1939 1939 1939 1940 1 z 1 

Loans to financial institutions..................-.-----.----- 190,447} 173,363) 172,154) 166,799) 162,852) 159,353) 155,651) 154, 163 
Loans on stock of banks and insurance companies... , 494 33, 094 , 029 32, 319 29, 994 29, 840 29, 749 q 
Preferred stock, capital notes, and debentures__...........-. 528,573; 490,090) 488,673) 484,211) 476,395) 472,34 474,475) 471,072 
Loans to railroads (including receivers). .......------------- 436,612} 444,314) 448,792) 454,194) 458,841) 467,887) 471,747] 466,093 
Loans _ self-liquidating projects. ...........-...--.-.--.-.- 113, 450 93, 068 79, 440 65, 873 66, 501 66, 753 578 61, 273 
Loans to industrial and commercial businesses_............- 114, 498} 130,026; 130,625) 130,378) 131,919) 130,704) 130,466) 130, 566 
Loans to drainage, levee, and irrigation districts............. 83, 084 83, 750 83, 998 83, 814 , 874 83, 966) 83, 723 83, 740 
is ns sdeninedecuiinntinwesunsperensacmcinaneete 28, 640 4, 046 4, 081 4, 093 4, 180 4, 4, 235 4, 631 
Securities purchased from Public Works Administration.... 128, 865 127, 290 120, 808 117, 876) 117, 603: 114, 066 112, 743 111, 323 

Total loans and investments, other than interagency-..| 1, 657, 663) 1, 579,050) 1, 561, 599) 1, 539, 557) 1, 532, 160) 1, 529, 174) 1, 521, 365) 1, 512, 546 
Preferred stock of Export-Import bank..-..............----- 45, 000 45, 45, 000 45, 000 74, 000: 7 74, 000 74, 000 
Loans to Rural Electrification n Administration cavipapenoeden 61,148} 146,498) 146,498) 146,498) 146,498 46, 146, 498| 146, 498 
Capital stock of, and loans to R. F. C. Mortgage Co.......-| 55,625 56,047) 57, 08 045} 58, 124 59,355} 59, 484 
Capital stock of, and loans to Fed. Natl. Mtge. Assn........ 33, 796 54, 538 58, 729 63, 233 65, 806 68, 616) 70, 385 71, 846 
Loans to Tennessee Valley Authority 3, 000 8, 300 8, 300 8, 300 8, 300 8, 8, 300 8, 300 

Total loans and investments 1, 856, 232) 1, 889, 433) 1, 877, 207 1, 860, 632] 1, $84, 888} 1, 885, 786 1, 879, 903] 1, 872, 673 











Notz.—For explanation of table and back figures, see BULLETIN for April 1936, p. 220. 
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FARM CREDIT ADMINISTRATION 
LOANS AND DISCOUNTS OUTSTANDING, BY INSTITUTIONS 















































{In thousands of dollars] 
Federal intermediate 
Farm mortgage loans | credit bank loans to Loans to cooperatives by— 
y and discounts for— 
Regional . 
End of th cultural Other | ti ope ‘tericul gency 
nd of mon 0 " 
Land | credit cor- | financing | associa- — yd Federal — «~¥ 

Federal | Bank | Porations, | institu: | tions | ‘rations | loans nnter: , | atives, | Market- 

land banks | Commis- Oeedit at aa credit. | Meluding | ing Act 

sioner | sociations, een a banks | Central | revolv- 

and banks| tives Bank | ing fund 

for cooper- 
atives ! 

1934— December. ........--.- 1, 915, 792 616, 825 99, 675 672 60, 852 87, 102 111, 238 33, 969 , 851 54, 863 
1935— December - -.........- 2, 071, 925 726 104, 706 47, 162 94, 096 43, 400 172, 863 2, 731 50, 013 44, 433 
1936— December - .......-.-.- , 158 129, 872 41,017 105, 212 25, 288 165, 369 1, 641 69, 647 53, 754 
1937—December - -.....--..-- 2, 035, 307 812, 749 165, 194 , 464 138, 169 15, 592 172, 701 1,813 7, 633 30, 982 
1938— December - .......-.-- 1, 982, 224 752, 851 168, 392 33, 545 148, 037 11, 081 171, 489 920 87, 496 23, 723 
MRIS 5s ce ciee 1, 947, 944 723, 187 186, 588 38, 124 183, 351 10, 286 180, 434 596 60, 465 23, 061 
a oe , 940, 717, 622 190, 359 39, 794 187, 712 10, 235 180, 166 359 59, 577 22, 592 
(SES, ES 1, 934, 013 712, 823 189, 044 40, 657 187, 844 10, 003 179, 356 263 62, 124 22, 189 
REISS. 1, 928, 166 708, 426 187, 968 41, 661 185, 215 9, 599 271 127 61, 22, 422 
September............ 577 703, 840 179, 674 37, 645 174, 032 9, 127 175, 667 778 65, 160 21, 663 
ERED 1, 916, 431 699, 274 169, 731 33, 996 162, 703 8, 351 171, 819 1, 493 70, 422 21, 582 
November.........--- 1, 910, 336 695, 101 165, 368 33, 417 156, 526 8, 042 169, 460 1, 696 73, 120 20, 589 
December...........- , 904, 690, 165, 236 33, 354 154, 496 8, 005 168, 330 1, 835 76, 252 20, 547 
1940—January.......------. 1, 900, 408 687, 191 161, 753 33, 620 153, 949 7, 904 167, 957 1, 756 73, 238 20, 427 
ee Er 1, 896, 507 , 165, 106 34, 738 160, 003 7, 926 170, 020 2, 002 71, 772 20, 038 
ST EE Ore: 1, 890, 432 677, 717 176,007 36, 326 173, 840 7, 888 176, 045 1, 754 69, 311 19, 763 
PE cilwat aca taicewcend , 886, 272 673, 696 185, 373 37, 921 186, 276 7, 904 179, 801 1, 603 67, 454 18, 537 
RTs Saree 1, 882, 516 670, 723 190, 961 38, 377 194, 662 7, 845 180, 938 1,315 : 63, 564 18, 137 





1 Some of the loans made by the regional agricultural credit co: 
the loans made by the production credit associations are discount 


with the 


rations (prior to October 1935) and by the banks for cooperatives and most of 


ederal intermediate credit banks. The amounts in this column are 


thus included in the three columns under those headings. Such loans are not always discounted in the same month in which the original credit 


is extended. 




































































FEDERAL HOME LOAN BANK BOARD POSTAL SAVINGS SYSTEM 
LOANS OUTSTANDING, BY INSTITUTIONS {In millions of dollars] 
[Loans in thousands of dollars] 
Assets 
Home mortgage loans by— 
Federal U. 8. Government 
home Depos- securit 
Federal savings and loan End of month itors Cash Cash 
End of month Meme | ‘an emosintions —— +e . Total tug pi. | Guar-| cr, 
— tay, ol member to rect | jteq | funds, 
sration | Number institu- banks|Total |} obli- | oy. | ete.! 
= of asso- | Loans! | tions? ga- * 
ciations tions Pa 
1934—December - .........-- 2, 379, 491 639 81, 300 86, 651 | 1935—June_......... 1, 205 | 1,236 || 385 | 777 || 630 147 74 
1935— December - ..........- 2, 897, 162 1,023 | 348,000 102, 791 | 1936—June_......... 1, 232 | 1, 265 203 | 967 800 167 95 
1936— December - ..........- 765, 098 1,212 | 586, 700 145, 394 | 1937—June_......... 1, 268 | 1,307 |} 136 |1,100 |} 933 167 71 
1937— December - ........-.-. 2, 397, 647 1,328 | 853, 500 200, 1938—June.........- 1, 252 | 1,290 |} 115 |1,103 |} 936 167 72 
1038— December - .......-... 2, 168, 1, 368 | 1, 034, 162 198, 840 
1939—April......... 1, 264 | 1,306 76 |1, 154 |] 988 166 76 
1939—January .............. 2, 149, 038 1, 370 | 1, 040, 770 178, 852 | 1, 261 | 1,305 73 |1, 157 j1, 011 146 75 
ES 2, 134, 261 1, 375 |1, 051, 109 170, 614 p | RES: 1, 262 | 1,304 68 |1, 157 }/1, 011 146 79 
i incuhicmainn<knbiale 2, 117, 598 1, 375 |1, 067, 887 161, 614 pS REF 1, 268 | 1,310 58 |1, 172 |/1, 026 146 80 
Bs itdictinbcksucedtets 2, 105, 824 1, 381 | 1, 089, 879 157, 176 August. -..... 1, 271 | 1,314 56 |1, 174 |/1, 028 146 84 
SR as 8, 2, 091, 324 1, 383 |1, 117, 228 157, 911 September....| 1, 267 | 1,307 55 |1, 182 |/1, 036 146 70 
SR Eicncncncaspeeuak 2, 080, 512 1, 386 |1, 136, 289 168, 962 October_...... 1,270 | 1,311 54 }1, 182 |/1, 036 146 75 
ER 2, 067, 844 1, 385 |1, 157, 536 161, 537 November ....| 1, 274 | 1,317 54 |1, 182 |/1, 036 146 80 
A REE ET , 1, 392 |1, 186, 784 159, 470 December..... 1, 279 | 1,319 53 |1, 192 |/1, 046 146 74 
September-........... 1, 394 |1, 206, 887 163, 687 | 1940—January..._... 1, 1, 331 50 |1, 197 |]/1, 051 146 84 
| ESR a 2, 049, 421 1, 394 /1, 231, 685 168, 654 February...... 1, 297 | 1,340 48 }1, 194 }/1, 048 146 97 
November............. 288 1, 401 |1, 252, 559 168, March ........ a SR EE ES CG RT eC 
December-............. 186 1, 410 |1, 271, 161 181, 313 WE « siccikanad eo ARSE SOE RES ESieg Ea Sr 
1940—January............... 2, 031, 341 1, 403 |1, 280, 200 156, REE otf SS Te, Ape Lee SEE Re 
0 eae 026, 614 1, 407 |1, 206, 464 144, 515 
eRe 2, 021, 951 1,413 |1, 317, 975 137, 642 
a oa ni bib emcee 2, 020, 572 1, 420 |1, 348, 072 133, 811 ? Preliminary. 
SS SRE EC RES 2, 017, 395 1,421 |1,376,700 137,509} ! Outstanding principal, represented by certificates of deposit. Does 
not include accrued interest nor outstanding savings stamps. 
2 Includes working cash with postmasters, 5-per cent reserve fund and 
1 Federal Home Loan Bank Board estimates for all Federal savings | miscellaneous working funds with the Treasurer of the United States, 
and loan associations. accrued interest on bond investments, and accounts due from late post- 
2 Excludes loans to other than member institutions which are negli- | masters. 
gible in amount. Back figures.—See BULLETIN for August 1935, p. 502. 
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PRODUCTION, EMPLOYMENT, AND TRADE 


[Index numbers; 1923-25 average=100. The terms “adjusted’”’ and ‘‘unadjusted”’ refer to adjustment for seasonal variation] 












































Industrial production (physical volume)! *| Construction contracts awarded (value) ? - 
ac- 
Factory em-| tory | Freight-car | Department 
Year Total Manufac- Minerals Total Residential All other ployment? | pay- | load 4* | store sales 
and tures rolls # (value) 
month ‘ 
Ad- | Unad-|| Ad- | Unad-| Ad- | Unad-| Ad- | Unad-||] Ad- | Umad-| Ad- | Unad-| Ad- | Unad-} Unad-} Ad- | Unad-) Ad- | Unad 
justed| justed ||justed| justed |justed| justed |justed| justed ||justed| justed |justed| justed |justed| justed | justed |justed|justed |justed| justed 
ees radebsta LSet PE Test ei. 
TP Banace GO Fiscss. 77 aie | ase _- — ; , ee 107 98 sted 78 
| Eee  & ee {| |S eee | we jf eon 107 Rea 94 
_f ae . fp eae 1, gee ENS a | er 82 OB teunens 87 
Pe | ea :, | | ae | RE | 91 eee 88 
| =e ig are  , ees > Ee 3. ae 5 are 104 |e eee 98 
Ee a a; ee _. § Sea 95  ) am a | oe 99 
| ae | s a eee ). | ee 100 . > eee 103 
\ 1 ; 5 oe ) 5 eet | 5 eS | 102 8 es 106 
. 3} ee | {Se | oe | eee 100 | ao 107 
) eS yf RNS : 4 oe 3 ae | 100 : 2 pene 108 
.: | ee ,\ 2 ee | See 1 gf SE | en 106 i lll 
eeeais 2 eee 4 eS as asiee ae 92 | ae 102 
a ee | ee _, 4 eer 4 ae _;, 78 | ee 92 
2  _ ee :) t See , 2 ere .— 66 od aE 69 
_, = | a | 2 Se y 3 eee ae 73 eee 67 
. ) 2 ae | ae _ | ee | 9 eee ge 86 65 pees 75 
| SOP Ee | eee RIES ete , | ae 91 74 = 79 
_ 9 See 105 | Re | ee 4, ee 99 86 88 
; 2 Sees 109 ee |, | aes 109 103 92 
pats _ _ me | a ___ | SR 90 73 85 
) 5 eee 105 | ea 1, ae ee 97 . | Bee 90 
122 118 125 115 105 53 61 44 51 61 68 lll 111 110 84 79 93 89 
122 118 123 117 118 56 68 4 52 66 81 112 112 110 80 80 93 95 
115 114 114 115 118 61 42 47 77 92 lll 110 108 78 79 93 90 
lll 114 110 112 116 67 75 44 YY 86 99 112 lll 105 80 82 92 65 
115 117 114 113 121 62 40 81 87 112 112 109 79 81 93 72 
109 110 106 116 125 56 37 37 71 72 110 112 105 73 87 94 100 
102 100 99 113 123 52 49 36 35 65 61 108 110 105 76 84 93 103 
90 85 86 | 109 113 56 32 31 76 65 | 104 104 93 71 72 91 101 
80 79 75 | 115 109 61 49 30 25 87 68 98 97 85 67 62 89 156 
Jan._.... 81 79 76 75 108 104 52 42 26 22 73 59 93 91 75 65 59 We 70 
Feb._... 79 79 75 76 103 99 51 44 32 28 66 56 92 91 78 62 57 88 70 
iad 79 80 75 77 104 96 46 46 33 35 56 55 90 91 78 60 57 86 77 
April... 78 73 76 100 91 52 59 37 43 65 73 88 89 75 57 55 83 86 
a7....| 7% 77 73 75 92 90 51 61 37 44 62 76 86 86 73 58 57 78 80 
June... 77 77 74 75 93 92 54 63 42 46 64 76 85 sd 71 58 58 82 79 
July....| 83 81 82 79 93 93 59 65 49 49 68 78 86 85 71 61 62 83 58 
fees 88 87 87 95 97 66 69 53 52 77 84 88 89 62 63 83 65 
Sept... 90 91 89 89 97 102 78 79 56 56 96 97 89 92 82 64 71 86 91 
Oct... 97 95 95 98 106 82 78 57 56 102 96 90 92 84 68 75 S4 92 
Nov..... 103 104 103 103 102 105 96 85 56 54 128 lll 93 93 84 69 70 89 99 
0C...0. 104 98 104 98 110 103 96 77 57 48 128 100 94 94 87 69 64 89 156 
1939 
Jan...... 102 100 100 99 110 105 86 70 55 45 1ll 90 95 92 R4 69 63 88 69 
Feb..... 99 99 97 99 110 105 73 63 58 61 85 72 94 94 86 67 62 87 69 
Wh iniinn 98 100 96 100 110 102 69 69 55 58 80 79 94 94 88 66 63 88 82 
April...| 92 95 92 96 OF 87 67 76 58 68 74 83 94 OF 86 60 58 88 88 
ay....| 92 94 91 94 98 97 63 75 55 65 68 84 93 93 85 62 62 85 87 
June....| 98 98 97 97 | 104 105 63 73 58 64 67 80 94 93 87 67 67 86 83 
July....| 101 97 100 95 106 107 67 73 62 63 71 81 95 94 4 69 70 86 60 
Aug..... 103 99 105 99 91 96 73 76 67 66 78 84 96 96 90 70 71 89 69 
Sept....} 111 112 111 110 114 123 73 73 68 68 76 77 98 100 4 77 85 91 97 
Oct. ....| 121 124 121 123 121 132 76 72 68 66 82 77 101 104 102 80 89 90 99 
Nov....| 124 124 124 123 124 127 83 74 61 59 101 87 103 104 102 82 83 95 106 
eC. .... 128 120 130 121 120 113 86 69 60 61 107 84 105 104 104 78 73 96 168 
1940 
Jan.....| 119 117 118 116 125 120 75 61 53 44 93 75 104 101 98 78 72 92 71 
Feb. ...| 109 110 108 110 120 115 63 54 56 50 68 58 102 101 gs 73 68 89 71 
Mar._..} 104 106 101 105 121 112 62 63 57 60 66 65 100 101 98 69 67 89 86 
April_..| 102 104 9S 103 123 111 64 73 62 73 66 74 99 100 96 70 67 89 86 
May.__} 7106 ?109 || 7103 P107 | P121 P120 P65 P78 P64 ?76 P65 »79 P99 Pgg P96 72 71 87 89 





















































» Preliminary. * Average per working day. 

1 For indexes of groups and separate industries see pp. 708-709; for description see BULLETIN for February and March, 1927. 

?13-month moving average of F. W. Dodge Corporation data, centered at second month; for er oo poy see B. 358 of BULLETIN for July 1931. 

3 The indexes for factory employment and payrolls unadjusted for seasonal variation are compiled by the Bureau of Labor Statistics. For 
description of the seasonally adjusted index of factory employment compiled by F. R. Board of Governors see BULLETIN for October 1938, pp. 835- 
837, and for October 1939, p. 878. For current indexes of groups and separate industries see pp. 710-713. Underlying figures are for payroll period 
— nearest middle of month. 

4 For indexes of groups see p. 715. 

Back figures.—See Annual Report for 1937 (table 81). For department store sales see BULLETIN for October 1938, p. 918; for factory employ- 
ment and payrolls see BULLETIN for October 1938, pp. 838-866, and for October 1939, pp. 879-887. 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 



























































(Without Seasonal Adjustment) 
[Index numbers of the Board of Governors. 1923-25 average=100) 
1939 1940 
Industry % 
Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec Jan. | Feb. | Mar. | Apr. | May 
Manufactures—Total__.......-.-..- 92 91 97 100 105 111 121 124 30 118 108 101 98 ?103 
EE REE 76 71 82 89 93 103 123 130 141 123 104 94 90 P 98 
PONS oh cnncasecicbsenx 106 108 110 110 115 118 ‘119 118 120 114 111 107 106 ?108 
I iaidoecttikinnnntiitienwinnine 80 73 89 101 106 122 158 168 174 144 112 97 92 109 
Nit aimee beaceck am wntie 66 55 73 81 91 101 119 125 126 119 102 91 90 101 
INES hs. wa cmdiiiwweasonied 81 75 91 103 107 124 162 172 179 146 113 97 92 110 
Transportation Equipment: 
SINS iit ccmisccicncosanwnbel 87 73 81 87 89 85 78 90 127 128 127 110 105 96 
I i nc esemnadl 14 15 15 15 19 23 24 20 18 19 21 DE hin nconk tasks waiee 
Nonferrous Metals: 
I ROC 92 102 93 87 99 97 95 119 165 181 140 136 147 135 
SRNR eR ice UE 91 89 90 91 93 98 110 117 121 114 116 115 115 lll 
UR ichicse tip gilt haibecciessnisigsnat cestada ip tscae 71 82 70 68 71 71 70 83 78 87 78 82 60 72 
Cement and Glass: 
| eR Looe 81 75 79 82 76 78 87 91 96 80 71 87 84 85 
RR aaa 83 89 124 87 121 165 222 191 232 200 165 164 136 130 
Coke: 
ERIE eso) AS ORS 04 77 103 110 120 130 143 147 148 148 132 127 129 136 
Ni ngiek cirri tinting siepdacig! 2 2 i] 5 5 7 23 29 26 17 ll 10 s 10 
a aati 97 104 lll lll 120 121 125 126 123 114 108 98 95 P99 
Cotton consumption___..........- 105 110 115 117 128 129 129 135 145 130 125 117 113 116 
Ts ace ads sickns acedeeininins 85 105 116 114 123 118 125 128 116 108 99 81 76 P91 
ORRRIIOR oi ics coccecne 91 120 138 136 150 138 138 140 124 114 103 89 80 P104 
Machinery activity! _........ 80 98 105 105 103 103 120 129 120 109 99 70 69 P82 
Carpet and rug loom activity !_ 78 73 70 64 79 84 94 92 85 86 86 78 7 P68 
OU a ieccttcwtcseccicens 88 76 84 84 87 107 120 96 72 74 63 66 64 55 
Leather and Products_............-.-.- 116 115 110 115 118 105 109 115 121 120 116 106 101 P100 
IRAE HES SESE, Se 06 93 91 88 98 87 93 98 95 99 93 r84 i ae 
Cattle hide leathers_._.......- 91 91 88 89 106 93 98 103 102 98 96 86 Re 
Calf and kip leathers__......_- 101 89 91 69 73 71 73 83 85 OF 81 71 vy, es 
Goat and kid leathers... ...__- 105 103 102 106 102 87 103 99 87 107 95 90 J Se 
Boots ané ehees................... 128 128 121 133 131 117 119 126 138 133 132 120 113 P112 
Food Products: 
Slaughtering and meat packing--_- 90 04 87 89 92 100 99 100 99 100 100 99 103 100 
WR cicctnekdbttedsthhnnodaws 81 84 73 77 84 95 99 100 99 95 95 94 96 96 
IIA ii cscsikndickeatesinadeinccosd Seaces 99 104 103 102 100 102 95 94 95 102 105 103 109 102 
TE ae 105 108 104 107 104 lll 110 110 100 108 102 105 106 106 
|G SRE SSE RN 185 142 143 145 139 146 144 154 147 158 145 139 144 145 
Pe icckucwitanccicctsancted 100 05 100 96 88 103 91 82 91 90 92 94 95 92 
DRT SII ce cin snccccsctnnes 04 72 66 81 77 96 91 85 128 105 79 74 75 78 
FR Pini c ci ndiseiincckncenecs 164 170 170 158 168 164 166 172 186 167 170 160 181 176 
aR Se ert 77 75 75 73 76 76 75 74 79 83 77 75 76 73 
I ia iniiiecel initets ie -sibiipinihciodnivlateiiite 236 246 247 227 241 235 240 250 273 239 247 229 267 259 
Manufactured tobacco............ 81 85 84 80 89 85 83 87 89 74 79 79 85 83 
Paper and Printing: 
Newsprint production __........_- 63 65 63 63 63 65 63 64 65 64 68 69 68 68 
Newsprint consumption ........_. 130 127 132 126 130 142 137 131 140 129 132 136 133 141 
Petroleum Refining..................-. 209 211 215 212 218 221 232 228 221 214 217 217 i ae 
| PERSE OTE ee 265 269 276 273 280 284 296 293 280 265 268 268 | eee 
NID ia sctcronmitinn Guskwitesataie 122 124 122 117 123 118 118 109 108 106 125 136 a ie 
PE distil wipnctecndnnndomckond 143 143 144 139 140 148 155 150 150 162 159 157 BOD boinnaots 
LE SEE 115 119 121 115 128 123 149 141 145 138 139 139 . _{ Were 
Rubber Tires and Tubes }__...........- 106 103 114 113 122 125 125 118 110 r114 "117 118 118 125 
Tires, pneumatic!.....-.........- lll 168 120 118 127 130 130 122 115 | 7119 123 | 7123 123 130 
EE. hikke des nsntoussbanes 73 67 76 74 81 85 89 84 72 76 78 r79 82 84 
Minerale—Total__.................. wh 98 104 106 91 114 121 124 120 125 120 121 123 P121 
ERE SPN 28 46 71 75 77 84 94 91 83 91 87 79 92 P91 
ie tcemnidtoniistitcan dim nwiiaibiasaain 80 73 59 53 53 71 58 60 59 75 51 66 54 P57 
Petroleum, crude .................-.- 174 175 170 174 127 174 181 187 189 189 190 194 192 ?187 
SIRE RE ED ESE 55 67 74 78 97 SS eis cn as bowacddbaaentochanae 110 
SU daickk canals daa teup ska oie nite. minennocaneotie 91 89 90 91 93 98 110 117 121 114 116 115 115 lll 
| SERENE ESS OES EE aie 71 82 70 68 71 71 70 78 87 78 82 60 72 
RE TES CRETE SPEIRS SS UIE 101 71 107 70 79 104 91 91 105 89 103 Qs |g Craigs 
1 Without seasonal adjustment. » Preliminary. * Revised. 


et a geet material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series 


on shipbuilding, si 
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rom publication pending revision. 


-loom activity, and on production of book paper, wra ping paper, fine paper, boxboard, mechanical wood pulp, chemical wood 
pulp, paper boxes, and lumber, included in the total index, are withhel 
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INDUSTRIAL PRODUCTION, BY INDUSTRIES 
(Without Seasonal Adjustment) 


{Index numbers of the Board of Governors. 1923-25 average= 100] 

































































1939 1940 
Industry 
Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May 
Manufactures—Total...........----- 96 94 97 95 99 110 123 123 121 116 110 105 103 ?107 
ok. csp adinwtesctcntnese s4 78 85 84 86 100 123 126 129 117 104 102 99 P107 
D5 ch ontenctisgiennecd 106 107 108 106 lll 119 122 122 114 116 114 108 106 P108 
iin 66 cc ddbonccwcneses 88 79 89 94 104 121 153 155 153 138 117 109 102 119 
Pig iron ppb wibhipetonaansenngdepanses 70 56 72 77 87 98 119 126 124 118 104 96 95 103 
BO Ono canine nis cece esentises 90 82 91 96 105 123 157 158 156 140 118 110 102 120 
Transportation Equipment: 
Automobiles Lega ntimecsdgtoane sce * 106 88 91 66 28 59 93 108 142 128 127 128 128 116 
pe i ey eee 13 15 14 15 20 24 24 22 19 17 21 Sn ee Cee 
Nonferrous Metals: 
Tin deliveries._--------- sodamdigne 92 102 93 87 99 97 95 119 165 181 140 136 147 135 
Pee de Sbine co ecenedanscdaeasenr 4 90 87 84 87 93 106 117 123 121 124 122 120 112 
DA boicine <anedccnnecescaasweess 7 80 71 65 68 67 7 86 79 88 81 83 60 70 
Cement and Glass: . 
Se icicn So ncwkcctccosevennh’ oer 79 88 98 100 98 98 99 90 75 49 43 63 82 100 
Gy SN imac tbo capencapssces 91 93 112 78 121 165 222 191 232 200 165 172 149 136 
Coke: 
DY MOG... <2. 2s cen esensee-s 95 76 101 107 116 128 143 1504 150 149 136 131 130 134 
PO icc cwcnr ences nsdedenedeo= 2 2 5 4 4 7 2 30 29 20 14 12 9 9 
THB... ccnidonvaeae oo22------------- 100 104 105 103 112 121 129 131 117 119 114 101 98 P100 
Cotton consumption._.........--- 113 114 lll 106 115 125 133 140 133 137 134 122 121 119 
CO is cn ania wonees---------- ¢eee 84 100 109 106 118 122 132 135 116 110 104 82 75 P87 
Consumption... ........------ 88 lll 124 121 139 145 151 153 125 118 112 91 77 P96 
Machinery activity ----. won= =e 80 98 105 105 103 103 120 129 120 109 99 7 69 782 
Carpet and rug loom activity. 78 7 70 64 79 84 94| - 92 85 86 86 78 78 68 
errr ero 87 75 75 80 91 113 120 OS 64 84 67 63 64 54 
Leather and Products_.........--.----- 113 106 105 114 131 121 120 110 103 lll 118 109 99 P92 
NN iawn on Ste sendashcecie O4 88 90 88 100 92 99 96 92 95 96 83 sae 
Cattle hide leathers... ------- 91 87 86 86 104 97 101 102 99 99 103 87 | See 
Calf and kip leathers_-------- 91 85 aS 81 88 82 87 79 73 78 74 63 65 a ecient 
Goat and kid leathers_...--.-- 104 96 102 98 100 91 107 97 4 102 r98 91 ER 
Boots and shoes.-....-....-------- 126 117 115 130 151 140 133 120 109 121 133 126 111 P102 
| 
Food Products: i 
Slaughtering and meat packing - -- 81 92 86 84 80 91 97 111 118 119 102 od 92 | 7 
PR, nal 5da copniadvecsensecess 73 81 76 69 64 71 M4 110 129 127 106 94 86 92 
I sents cubbntetnsdongines 87 101 96 101 98 114 111 108 100 103 92 89 96 99 
COKn Malkin tc toceadncente 114 122 108 104 96 107 116 112 95 100 94 106 115 120 
ee 127 139 140 145 140 170 158 152 144 160 136 126 135 142 
We iataachaasassdlcasns- 91 90 88 o4 O4 122 102 89 87 89 89 88 86 87 
Sugar meltings..................-- 109 81 _ 78 98 86 102 87 66 73 69 77 87 87 87 
Tebneed Fak won ns bth pdascwases 151 172 186 171 “180 181 179 175 151 158 155 152 166 178 
ccc anencdecstacequnnnens 72 78 81 76 80 87 92 88 59 64 66 68 71 75 
OMI once oes moni sescsecenens 215 248 272 249 261 259 252 247 224 234 225 218 243 261 
Manufactured tobacco._-...-..-- 78 85 86 80 91 93 86 85 73 75 80 80 81 84 
Paper and Printing: 
Newsprint production -_---...--..- 64 66 64 62 61 64 63 63 65 65 68 68 69 69 
Newsprint consumption-_--..----- 139 131 131 112 116 139 146 140 144 124 131 142 143 149 
Petroleum Refining......---.--.------- 208 211 215 211 217 221 233 229 222 214 217 217 a 
CE cniicdacremmednotan scutes 265 269 276 273 280 284 296 293 280 265 268 268 | 
SK sLisccneidésesoansqdanenes 121 119 113 108 116 121 124 117 117 108 128 132  ¢ as 
ails chine tele cnanondmonis sim 143 143 144 139 140 148 155 150 150 162 159 157  ) ee 
ES a ee ee 115 119 121 115 128 123 149 141 145 138 139 139 142 |..... ~ 
Rubber Tires and Tubes_..........-.--- 106 103 114 113 122 125 125 118 110 r114 r117 118 118 125 
Tinee, Meeeneees....-............- lil 108 120 118 127 130 130 122 115 r119 123 7123 123 130 
BE PEE idiciies de patincacncec sue 73 67 76 74 81 785 89 84 72 7 78 79 82 84 
Minerals—Total...........-..------- 87 97 105 107 96 123 132 127 113 120 115 112 lll P120 
IN ig ccincunnticucigseuces 23 40 63 68 76 90 104 102 88 101 92 79 77 »79 
nang cana anenasacestnantann 83 7 51 44 53 72 74 62 58 81 54 55 56 P57 
NG MIO icc. dkcncbitwkanose< 174 177 173 178 129 179 183 185 184 181 186 192 192 P189 
TE cl in ycca ninadnakinotacuitenn Ton iminen 82 132 150 159 187 218 | CT EE eS Sa ee 166 
IE a BEE ep ape see Se 94 90 87 M4 87 93 106 117 123 121 124 122 120 112 
TN id ean chine eee ek skint peal 7 80 71 65 68 67 72 86 79 81 83 70 
Ds b Sica kata téin cdaniienwitcnaede 102 69 105 59 78 98 90 98 | 106 90 lll 106 2 eae 
» Preliminary. r Revised. 


Note.—Descriptive material and tables giving back figures may be obtained upon request from the Division of Research and Statistics. Series 
on shipbuilding, silk-loom activity, and on production of book paper, wrapping paper, fine paper, boxboard, mechanical wood pulp, chemical] wood 
pulp, paper boxes, and lumber, included in the total index, are withheld from publication pending revision. 
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FACTORY EMPLOYMENT, BY INDUSTRIES 
(Adjusted for Seasonal Variation) 


{Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average==100] 



























































1939 1940 
Industry and group 
Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dec. | Jan. | Feb. | Mar. | Apr. | May 
ne a a a 93.8} 93.3} 94.3] 95.3] 95.9] 97.5] 101.2} 103.4] 104.5) 103.9] 102.1] 100.4] 99.2] 99.2 
Durable goods. .............-- 83.9} 82.9] 83.9] 84.7| 85.3] 88.9] 94.6] 97.3] 100.0) 99.7] 97.4] 95.9] 95.0] 95.1 
Nondurable goods. .....-..--- 103.3} 103.3} 1042) 105.3] 105.9] 105.7] 107.6] 109.2} 108.9} 107.9} 106.6] 104.8} 103.3] 103.1 
Iron, Steel, Products..........--.---..- 90.5} 89.6} 90.3} 90.6) 92.5) 96.4] 105.9] 110.8) 112.1) 110.4] 107.0] 102.7] 100.8} 101.1 
Blast furnaces, steel works..---...- 95 | 94 96 | 96 97 | 101 | 115 | 122 | 124 | 122 | 117 | 110 | 107 | 108 
Bolts, nuts, washers, rivets. .-.... 94 93 93 94 98 102 113 118 120 117 113 112 108 105 
a SS GRE eS 73 73 71 72 73 74 77 79 79 75 78 76 75 75 
Cutlery, edge tools...............- 90 86 91 91 94 97 | 102 | 107 | 109 | 107 | 103 | 101 102 | 101 
I eT 55 55 54 56 56 59 66 70 72: 72 71 67 67 65 
I 84 80 72 70 78 95 99 | 106 | 106 | 104 | 101 98 97 96 
Plumbers’ supplies_..............- 74 75 76 77 78 80 81 83 85 83 81 81 82 82 
Stamped, enameled ware.......... 144 142 147 147 157 159 162 166 166 160 161 158 155 153 
Steam, hot-water heating. .....__- 75 74 75 78 79 80 84 86 87 86 85 85 85 84 
OS artes. ce an aE 84 85 86 89 88 86 90 91 93 93 91 91 89 88 
Structural, ornamental_........._- 67 67 66 67 69 71 75 76 76 75 75 72 71 72 
Tin cans, tinwere................- 96 95 95 95 98 97 103 103 100 101 100 r99 98 97 
1 SE ails Se Fs SR IRR i ets 84 84 84 81 85 87-| 91 94 96 96 96 93 93 92 
Wi iciiandnamdencdvsitagee 148 142 135 128 121 149 164 171 176 172 162 161 158 156 
pe SR game can en ee OREN 94.9) 94.4) 95.4) 96.1) 97.3] 99.8! 105.7) 110.6) 112.9) 113.4) 113.6] 113.3) 113.4) 113.4 
Agricultural implements.....__..- 122 119 118 115 121 123 125 128 131 133 137 136 133 136 
Cash registers, etc........-....-..- 127 126 128 127 125 127 126 127 129 127 128 128 128 128 
Electrical machinery...........__- 87 86 87 87 88 92 97 100 103 103 102 102 102 101 
Engines, sosbinen, ono SE eA 91 93 95 95 97 99 108 116 124 133 134 132 134 142 
Foundry, machine-shop products. 81 83 83 85 86 91 95 97 98 98 97 97 96 
pS ESE RESIN 138 140 144 149 146 155 170 183 191 197 204 209 215 220 
Radios, phonographs..........._-- 124 121 122 131 126 129 145 160 153 144 144 145 153 155 
Textile machinery .............__- 73 75 75 77 78 78 81 85 86 86 85 85 84 82 
OE ES 129 126 126 122 119 122 123 125 125 123 119 115 114 113 
Tra ation ipment........----- 91.1) 87.2) 88. 90. 88.3} 99.5] 105.6} 101.3) 112.6) 113.1) 110.8} 111.1] 109.7] 110.0 
Abel esi a a aa 1,075 |1,169 |1,267 /1,385 /1,414 [1,512 |1,605 [1,767 {1,905 050 |2,062 |2,075 |2,124 |2, 262 
Selealilios Ree SRA 96 89 89 90 88 102 108 100 112 111 107 107 106 105 
Cars, electric-, steam-railroad - ___- 34 34 33 32 31 34 42 48 53 57 61 60 54 52 
a 18 21 25 28 29 28 25 26 28 30 30 28 27 28 
Se See 112 118 127 128 125 128 132 133 139 140 146 148 148 153 
Nonferrous Metals, Products....._._..- 93.2) 92.8} 92.8) 94.6] 96.2) 99.2) 107.0) 110.1] 111.3] 111.7] 107.5] 106.6] 105.9] 105.9 
CSRS aE 143 142 145 153 157 152 166 172 170 173 170 168 170 173 
Brass, bronze, copper ..........._- 103 104 105 106 109 115 130 137 138 137 128 127 125 124 
Clocks, watches................... 85 84 82 84 85 85 87 88 89 92 91 91 90 91 
S| Se aN 93 90 91 04 95 91 92 95 96 95 93 95 96 96 
Lighting equipment --_.........__- 77 76 73 75 77 88 95 89 95 95 88 84 85 84 
Silverware, plated ware...._...__- 68 68 68 70 70 71 70 72 74 74 71 70 70 7 
Smelting, refining..............._- 78 77 7 76 75 17 83 85 86 87 87 87 86 86 
Lumber, Products. ..........---.------ 64.2) 64.8) 65.3) 66.0) 66.4) 67.4] 49.4) 72.2] 72.4] 72.0) 70.0] 68.1) 67.2| 67.9 
RE ERY 85 84 85 86 86 87 89 93 93 94 91 90 90 90 
Sakae a 57 56 59 59 60 61 63 64 64 65 63 62 61 60 
Lumber, iihnimincicnaenk 57 59 59 60 60 61 63 66 66 65 63 61 60 61 
Stone, Clay, Glass Products_.........-- 77.9) 75.4) 77.5) 78.4) 78.1) 79.0} 981.9) 85.0) 85.4) 85.8] 80.8) 80.0) 79.8) 78.6 
Brick, tile, terra cotta............. 58 55 57 58 57 59 61 64 65 66 61 59 59 58 
Qement eS a 67 63 66 67 67 66 68 70 71 68 66 65 68 65 
EL: ES CERI: 97 96 98 98 99 100 106 109 109 111 103 105 104 102 
Marbia, granite, slate............. 53 52 50 51 50 48 49 49 50 46 48 45 45 46 
|” SG SSSR AO 84 84 87 88 87 86 90 93 94 95 93 90 89 88 
Textiles, Products. .............-.----- 99.4) 99.6] 101.0} 103.9} 104.6] 103.4] 106.0} 107.5] 105.8] 104.4) 102.7] 99.1] 96.6] 96.2 
BDTIG . 2. ..neronsesorcse-oeeeee 90.1} 90.9} 91.9} 94.3] 95.2] 93.9) 97.7] 99.71 96.9] 95.0] 93.1) 88.6] 87.8] 87.7 
Carpets, = penecwescecceccsencee 77 74 73 74 76 78 83 85 84 85 83 78 79 75 
COON 0008... .-2-052.2200----- 85 85 86 80 91 91 94 96 95 94 93 89 89 88 
Cotton small wares -.._........... 78 80 79 83 84 86 91 92 91 88 83 77 76 76 
Dyein ae en 121 124 120 128 129 129 133 132 131 127 124 123 121 123 
pe sd peeemennssecestannncen 86 84 89 93 90 87 86 90 92 91 90 84 65 71 
etbennensaasebascecoasecses 154 | 153 | 152 | 154 | 155 | 149 | 151 151 | 146 | 145 | 145 | 139 | 139 | 135 
Knitted SE cc icccincscnece 67 68 72 75 80 75 76 15 68 62 68 65 60 61 
Knitted underwear. .............. 70 73 74 77 79 78 79 80 79 80 77 77 74 72 
PI CM ievicicnicenccncchoome 133 | 128 | 138 | 138 | 140 | 140 | 148 | 155 | 146 | 142 | 134 | 7133 | 130 | 127 
Silk, rayon goods. -.-.-.....--..... 75 76 73 72 72 70 75 77 74 71 66 65 65 67 
Woolen, worsted goods............ 77 81 86 89 85 83 90 95 89 85 81 71 70 73 
Wearing apparel.............-...... 116.4) 115.2) 117.5] 121.1) 121.4] 120.4] 120.4] 120.4] 121.6] 121.3) 120.0] 118.8] 112.4] 111.3 
Clothing, men’s................_.- 103 | 102 | 104 | 107 | 107 | 106 | 107 | 108 | 112 | 110 | 107 | 107 | 100 97 
Clothing, women’s..__............ 165 | 161 | 169 | 174 | 174 | 172 | 171 | 171 | 171 | 167 | "169 | 167 | 156 | 157 
Corsets, allied garments-......____ m0. 1200 3° 106 To oMB Ye 1 8 boi be Fe a a ee oa fos 
Men’s furnishings..............__. 128 | 125 | 129 | 135 | 140 | 136 | 138 | 127 | 122 | 120 | 120 | 120 | 115 | 114 
PEED Biicdeddcinkncsenenoimnies 81 80 74 73 77 80 80 74 75 79 83 83 78 73 
Shirts, collars..................... 119 | 120 | 120 | 123 | 121 | 121 | 121 | 123 | 123 | 132 | 125 | 122 | 122 | 1021 
r Revised. 
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Factory Employment (Adjusted)—Continued 
































(Index numbers of the Board of Governors; adjusted to Census of Manufactures through 1937. 1923-25 average=100] 
1939 1940 
Industry and group 
Apr. | May | June | July | Aug. | Sept. | Oct. | Nov. | Dee Jan Feb. | Mar. | Apr. | May 
Leather, Manufactures..........-.----- 97.7; 93.7); 97.1) 987) 97.4) 96.8) 97.4) 99.1) 96.9) 97.3) 95.4) 93.8) 91.9) 8&3 
OS ae 97 92 96 98 96 95 96 98 96 96 94 93 90 86 
Pata niSdeannaecdecekaadne 85 84 86 87 87 87 88 88 86 87 85 83 82 81 
itiiisbicckcndccontoneenss 127.0} 128.4) 120.4) 127.9) 120.7) 128.1] 126.9) 129.6) 131.4) 130.7| 7130.8) 7130.3) 128.8) 128.6 
Baking + EEL TEEPE ee eT 144 146 147 147 146 146 146 145 145 144 144 145 144 145 
BS ncn ea ctncwnsentedens 270 272 275 269 269 269 271 279 285 280 278 275 274 273 
TE 95 96 95 95 96 95 95 97 97 r95 96 96 97 98 
Canning, preserving . 157 159 162 150 160 147 137 150 154 149 r155 7152 150 144 
Confectionery 81 81 80 82 86 82 82 86 86 85 86 83 82 84 
ESR TEE ee ae 77 80 81 81 79 82 80 77 79 80 80 80 79 81 
Eee 78 77 77 75 75 76 73 79 79 79 79 80 79 76 
Slaughtering, meat packing-.-.-...-- 96 98 100 101 101 102 103 106 108 108 109 110 107 107 
Sugar, | ERE Saar 103 107 104 99 105 131 107 105 118 162 102 102 oS 97 
Sugar refining, cane........-.....- 102 87 89 94 96 90 100 95 98 94 93 97 94 95 
Tobacco Manufactures_............---- 64.5) 65.1) 65.5) 65.7) 65.2) 64.4) 63.5) 63.1) 64.7) 64.2} 62.7) 64.3) 65.0) 65.2 
i... ESS 63 62 62 61 62 62 62 60 60 62 60 60 59 | 59 
Cigars, cigarettes.................. 65 65 66 66 66 65 64 63 65 65 63 65 66 | 66 
BT ee ee 111.5) 111.5) 112.1) 111.8) 112.0) 112.8) 115.0) 115.7] 116.4) 115.5) 114.7) 114.8) 114. 3} 115, 2 
pO Tae 111 111 lll 113 115 116 121 122 121 121 118 116 115 | 116 
Ch Ee ee 106 107 106 106 107 109 114 115 115 114 113 113 112 115 
Book, job printing..............-- 100 99 99 101 99 98 99 100 101 102 100 100 101 | 100 
Newspaper, periodical printing...| 114 115 114 114 115 116 116 115 116 114 116 117 116 | 116 
Chemicals, Petroleum, and Coal 
DachpigatcdGuipecasbasnessces 114.2) 114.4) 113.1} 113.7} 111.9} 116.4) 119.9) 121.3) 121.9] 121.4) 7120.6) 7120.0) 121. 1} 122.4 
Petroleum refining..........-.-.---- 118 119 120 121 122 122 122 123 122 122 122 123 122 | 123 
Other than petroleum.._.....--...-- 113.3} 123.4] 111.4] 111.9} 109.4) 115.2) 119.4) 120.8) 121.8) 121.3) 7120.3] 119.4) 120.9) 122.4 
SS IES 118 117 117 115 119 122 132 137 138 138 138 137 136 | 137 
Cottonseed oil, cake, meal ----...- 103 110 88 85 81 92 98 91 91 92 87 r84 97 | 100 
Druggists’ preparations........._- 109 lll 112 114 112 112 113 114 116 119 118 117 119 | 123 
SS RAISES IES Sa 86 87 90 92 93 98 102 104 106 104 108 109 116 | 120 
Fertilizers___..... | oa 115 107 105 103 111 109 106 ill 105 99 102 109 122 
Paints, varnishes - _.-- 121 119 120 122 125 123 125 126 126 127 124 124 123 121 
Rayon, allied products 309 302 295 298 254 297 309 310 31l 310 309 304 312 311 
We iiccncaiticencsabancdticsiant 78 79 80 84 87 87 87 86 87 86 84 81 81 82 
FO BE vic i ect cnadcetivwcns 81.3} 81.1) 80.8} 79.7] 83.6) 86.1) 91.2} 93.0) 92.4) 90.2) 87.9) 86.7) 83.9) 83.8 
Rubber boots, shoes ....-........- 60 61 59 47 58 58 60 61 61 59 57 57 57 56 
Rubber tires, inner tubes. ........ 67 67 66 67 68 70 74 75 75 74 73 72 70 69 
Rubber goods, other. ............. 131 129 131 134 138 144 154 159 157 152 14 142 136 139 















































r Revised. 


NotE.—Figures for May 1940 are preliminary. For description and back data see the BULLETIN for October 1938, pages 835-866, and 
for October 1939, pages 878-887. Underlying figures are for payroll period ending nearest middle of month. 
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FACTORY EMPLOYMENT AND PAYROLLS, BY INDUSTRIES 
(Without Seasonal Adjustment) 


[Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average=100] 










































































Factory employment Factory payrolls 
Industry and group 1939 1940 1939 1940 
Apr. | May | Jan. | Feb. | Mar. | Apr. | May Apr. | May | Jan. | Feb. | Mar. | Apr. | May 
STIS RE PMN eeepaeaeiee Meese! 94.1 93.0) 101.4) 101.4) 100.8} 799.6] 99.0) 85.5 85.0) 98.3 97.8) 98.2) 96.3 96. 4 
Durable goods. ...._.__..____. 84.8) 84.0 97.4}; 796.6 96. 4 96.0} 96.4 79. 5 78.8; 98.2} 96.7] 797.6] 97.2) 97.8 
Nondurable goods. __.________ 103.0} 101.6) 105.3} 7106.1] 7105.1} 103.0} 101.5] 92.2 91.9) 98.4 99.1} 798.9) 95.4 94.9 
Pe EE eee eee -| 91.3) 90.2) 108.3) 106.7] 7103.5] 101.7] 101.8} 82.0] 80.2] 106.2 100.9) 796.5) 94.9) 97.1 
Blast furnaces, steel works___._._. 96 95 121 117 112 108 109 85 82 119 110 102 99 103 
Bolts, nuts, washers, rivets 95 94 117 114 112 109 106 91 90 124 126 117 114 109 
Cast-iron pipe.._... 73 7 74 76 75 75 75 62 68 65 68 60 62 67 
Cutlery, edge tools 92 87 105 104 103 104 103 79 76 93 91 91 94 92 
SER Ta ae 55 55 72 72 68 67 57 57 86 84 77 75 73 
Sree: 85 80 104 101 99 98 96 79 78 109 101 105 104 102 
Plumbers’ supplies_...........___. 74 75 82 82 82 82 82 64 67 71 71 71 72 73 
Stamped, enameled ware_...______ 148 145 158 161 161 160 157 147 143 160 162 164 164 163 
Steam, hot-water heating. _..____. 75 74 83 84 85 85 85 60 61 74 76 75 76 75 
— SERIIISRSESKE Se en eae 86 87 78 86 90 91 91 76 75 65 75 80 82 84 
Structural, ornamental....._______ 66 67 73 72 70 70 71 58 57 63 60 60 61 62 
Tin cans, tinware..........._.___. 93 94 94 93 704 95 96 95 98 97 93 7100 101 101 
AE RN AS SA IER 84 95 OF 92 79 98 96 93 91 
i, EE IIDE aaa: 151 146 172 162 163 162 161 148 139 189 175 180 175 170 
PSS Te acca tee See 95.0) 94.9) 112.4) 113.1) 113.1] 113.6) 114.0] 928] 94.0] 119.1] 119.3 7121.5} 121.6] 122.3 
Agricultural implements 129 123 135 141 144 141 140 145 135 156 164 168 166 164 
Cash registers, etc.........._..._.. 128 127 126 128 128 129 129 121 122 129 131 134 134 134 
Electrical machinery........______ 87 87 102 102 102 102 102 89 91 112 112 114 113 115 
Engines, turbines, etc._.....______ 96 97 125 133 135 140 149 112° 114 162 172 176 183 104 
Foundry, machine-shop products_| 82 82 97 98 97 97 97 74 75 95 94 96 95 95 
ON IE 139 141 197 205 211 216 221 152 161 259 271 282 287 288 
Radio, phonographs -_-..-.._.._.- 105 107 136 126 122 128 137 89 92 122 113 | r110 116 128 
Textile machinery --.-..._..______ 74 75 86 86 86 85 82 69 70 84 81 82 80 77 
RI stl dinccens ciate ass ontarcasacs 129 127 123 118 115 114 113 132 127 lll 110 111 112 114 
Transportation Ee ne 96. 1 91.2) 115.5) 114.8} 117.0] 115.4] 115.0 94, 2 87.3} 118.3} 118.6] 7124.3) 122.6] 118.4 
RSS I IS 1,096 {1,204 /2,030 /2,042 2,096 |2,166 /2,330 {1,054 |1,155 [1,901 |r1, 881 2,011 {2,063 {2,187 
cs |S aE eae 102 93 116 113 114 112 110 1 1 119 1 121 114 
Cars, electric-, steam-railroad _____ 36 37 53 59 61 57 56 30 32 47 “54 58 52 50 
EE eae 18 22 28 29 28 28 28 16 20 27 27 26 26 27 
PE iiiccncitivense veins ci 116 122 138 143 151 153 158 121 131 148 150 169 169 178 
Nonferrous Metals, Products__.....____ 92.9 92.0} 109.8} 7107.2} 107.1] 105.6] 105.2 83. 2 84.0) 108.7) 103.4) 104.8} 103.1] 103.7 
erica less aviv 144 142 170 171 171 172 173 156 153 193 195 196 199 202 
Brass, bronze, copper -...._.______ 104 105 136 128 129 126 125 100 104 150 136 137 133 134 
Clocks, watohes................... 84 82 91 91 91 89 89 81 78 93 95 95 92 94 
prc katigk bee dagen 87 83 89 91 92 90 89 68 66 73 69 75 72 72 
Lighting equipment -__......_____ 78 76 93 88 86 86 84 57 59 74 71 74 74 72 
Silverware, plated ware._...______ 69 69 72 71 70 71 70 58 59 61 59 60 63 62 
Smelting, refining.............____ 78 7 87 87 7 86 86 72 72 87 86 85 84 85 
CN FI icin icc cciccncccnes 63. 9 65.0 67.3 66. 7 66. 8 66.9 68.0 55.4 58. 0 58.8 60.0 61.0 61.4 63.5 
SE RAY 82 81 90 89 89 86 87 67 67 75 77 78 74 75 
Lumber, millwork._........._____ 57 56 62 61 61 61 61 43 44 47 47 47 48 48 
Lumber, sawmills.............____ 58 60 60 59 60 60 62 50 54 51 52 53 55 59 
Stone, Clay, Glass Products......______ 78.5 78.5 77.7) 75. 5 77.7 80. 5 81.7 66.4 67.7 66. 9 65.3 68. 3 72. 2 74.1 
Brick, tile, terra cotta_.........___ 58 58 57 53 54 58 61 43 44 43 40 42 45 49 
Cement 67 68 58 55 59 68 71 61 63 51 48 54 69 
Ns atisseactsdidalinbdadinds Gicsh cchsiiwle existed 98 97 106 103 106 105 104 94 96 113 108 113 114 111 
Marble, granite, slate 53 54 39 43 43 46 48 42 44 24 29 30 35 39 
|. MRSS eae ne 88 87 92 93 93 93 91 79 77 81 84 85 85 84 
Textiles, Products , 103.5} 105.5) 102.9 98. 8 95.9 81.9 79.7 87.5 91.3) 789.5 81.4 77.9 
I dilated Ak ite dite ectdncdiedsinccice 90. . 95.9) 95.5) 790.7] 88.3] 87.1 75.0 75.3 84.8) 84.2) °78.5) 75.2 74.0 
Carpets, rugs 82 82 80 80 75 63 58 72 71 67 68 59 
Cotton goods 96 96 92 91 89 73 72 89 87 83 81 78 
Cotton small wares . 88 85 81 79 76 73 72 81 7 76 73 68 
Dyeing, finishing textiles 130 130 128 125 123 106 103 110 109 109 105 99 
Hats, fur-felt 91 92 87 65 69 55 63 85 39 47 
ES aera 144 145 140 140 134 158 150 146 151 7146 144 134 
Knitted outerwear 59 68 60 61 52 54 47 57 47 50 
Knitted underwear - _ 75 77 77 74 65 66 69 72 
Knitted cloth 137 7135 7135 131 127 101 100 112 7108 107 101 103 
Silk, rayon goods 69 64 62 52 57 54 52 49 
Woolen, worsted goods 87 71 67 72 56 65 73 72 57 53 60 
Wearing a 116.1) 123.7) 7126.6) 118.6] 111.8] 90.5] 83.5! 987.5 799. 8} "105.7 88.7] 80.7 
Clothing, men’s 99 106 110 112 104 95 77 69 80 86 88 72 O4 
Clothing, women’s........__._____ 178 166 162 176 181 168 162 121 114 113 134 "142 119 112 
Corsets, allied garments_...______. 112 113 115 116 r117 115 114 119 120 112 118 7120 120 116 
Men’s furnishings............____. 132 127 112 121 7124 118 115 108 103 95 113 "117 101 96 
itn hbiSescicin edie ou emecind 91 82 79 90 97 87 75 71 58 59 77 103 74 54 
aaa 122 121 120 125 126 125 121 100 99 98 108 113 111 101 
rRevised. 
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Factory Employment and Payrolls—Continued 


{Index numbers of the Bureau of Labor Statistics; adjusted to Census of Manufactures through 1937. 1923-25 average=100} 




































































Factory employment Factory payrolls 
Industry and group 1939 1940 . 1939 1940 
Apr. | May | Jan. | Feb. | Mar. | Apr. | May | Apr. | May | Jan. | Feb. | Mar. | Apr. | May 
100. 2 92.5 97.4 99.3 98. 2 94.2 1 79.8 68. 6 82.3 82.6 80.3 70.7 63.8 
100 91 98 98 93 85 77 64 79 78 67 58 
86 83 87 87 84 83 81 81 79 86 83 80 7 77 
Food, Products__.....-- ee ge A Lt 117.6} 120.5) 119.5) 7118.8) 7118.8) 119.7) 121.3) 112.1) 118.8) 117.0) 115.5) v117.1) 117.7] 121.3 
EE inc aca sabemmmiennmiin’ 143 146 141 142 143 143 145 129 137 131 132 134 134 138 
CRE SRE cere res 265 277 255 254 262 268 278 303 324 279 284 300 312 330 
iin shinchaaahiginans 92 98 89 89 90 94 100 77 82 75 7 78 81 85 
Canning, preserving -..........--- 108 108 91 r92 88 103 98 88 93 81 7 7 83 88 
ss on 7 74 83 84 82 77 76 68 70 80 81 77 74 76 
a cha he nwedcaws 76 7 7 79 r79 7 79 70 72 7 74 73 7 73 
SEB aaa 74 85 66 67 70 75 84 62 71 56 57 60 63 70 
Slaughtering, meat packing__-____- 93 97 112 109 107 104 106 97 105 119 lll 112 110 110 
|” _ GR eR 46 52 70 38 40 44 47 49 63 44 45 48 49 
Sugar refining, cane_...._...._.--- 102 88 90 92 96 94 95 88 73 71 77 79 77 80 
Tobacco Manufactures___.........-.--- 63.1) 64.2 59.0) 61.7) 63.6) 63.8) 64.3) 55.0) 57.7) 52.9) 54.0) *58.1) 58.7) 62.1 
Ee 62 61 63 62 61 59 59 64 65 68 69 67 64 67 
Cigars, cigarettes................ 63 65 58 62 64 64 65 54 57 51 52 7 58 61 
PR ad itckviestccnkackcnne 111.1] 121.2) 115.1] 114.6] 114.4] 113.8] 114.9} 104.5] 105.1) 110.0} 108.6) 110.0] 109.7} 113.1 
Se ae 109 109 117 115 114 113 114 116 116 122 119 122 121 124 
CS SE eee 106 107 114 113 113 112 115 105 106 118 117 115 115 124 
Book, bb Srinting 99 99 103 101 100 100 99 85 86 92 87 88 87 88 
Newspaper, periodical printing...) 115 115 114 115 117 117 117 108 108 106 108 lll lll 112 
Chemicals, Petroleum, and Coal 
pS Eee ae eee 116.6} 112.9) 121.0) 7121.0} 7122.8) 123.4) 121.1) 119.5) 119.6) 131.0) 131.4) 132.5) 133.4) 133.7 
Petroleum refining.................. 117 118 122 121 121 121 122 129 132 134 134 136 137 137 
Other than petroleum.-.._.........-- 116.4) 111.7} 120.9) 7121.1) 7123.1) 123.9) 120.9) 116.7) 115.7] 130.3) 130.4] 131.5) 132.3] 132.8 
oo SD A ee a eee 117 117 136 136 136 135 136 130 131 160 160 159 160 162 
Cottonseed oil, cake, meal.______.| 85 75 103 98 90 79 68 67 58 99 89 r8l 69 60 
Druggists’ preparations Ee 109 108 119 119 119 119 119 119 118 129 130 131 131 129 
Ee dio pin cdsctckas wocednen 84 86 104 106 108 114 118 4 96 121 128 129 133 141 
ERE Ee MR 177 124 105 109 152 175 132 136 106 83 S4 113 136 121 
i aoe 123 123 124 123 124 124 126 126 130 129 128 131 132 136 
Rayon, allied products...........- 302 296 314 313 309 306 304 279 273 320 321 316 311 311 
SS ad Sank as why atabitvanecad 79 78 84 84 83 81 81 95 94 100 100 100 98 oR 
Rubber Products_...........- a hbaduie 82. 1 81.2 90. 0 88.0 87.3 84.7 84.1 81.0 80.0 94.1) 788.4) *88.3 86.5 87.1 
Rubber boots, shoes. _............ 59 59 59 57 57 56 54 57 55 56 53 56 55 54 
Rubber tires, inner tubes -__.__-_-- 67 67 74 73 72 70 69 73 72 86 $l 79 78 80 
Rubber goods, other. ...........-- 134 131 150 145 144 140 141 124 122 145 135 138 133 132 
| 
r Revised. 


Note.—Figures for Stew 1940 are preliminary. Back data may be obtained from the Bureau of Labor Statistics. Underlying figures 
are for payroll period ending nearest middle of month. 


HOURS AND EARNINGS OF WAGE EARNERS IN MANUFACTURING INDUSTRIES 
{Compiled by the Bureau of Labor Statistics] 




































































Average hours worked per week Average hourly earnings (cents per hour) 
| 
Industry group 1939 1940 1939 1940 
IO ae OE Meee re toe! 
Mar. | Apr. | Dec. | Jan. | Feb. | Mar. | Apr. | Mar. | Apr. | Dec | Jan. | Feb. | Mar Apr 
scladceman |__| |__| —___|—__ Serer Gee 

i itetinidciekednnenadawenitee 37.3 36. 6 38. 6 37.4 37.3 37.5 37.2 64.5 64. 2 66. 2 2 | 66.3 66.3 66.5 66. 5 
I oe en adiapieseace 36.8 36. 6 39. 6 38. 1 37.9 38.3 38. 2 71.1 71.0 72.7 72. 7 72.6 72.8 72.9 
Iron, Steel, Products__........___- 35. 8 35. 1 39.4 37.6 36.5 36. 1 36.0 75. 2 75. 2 77.2 76. 6 76.4 76.3 76.4 
ad cciehndk cinaweas 38.0 37.7 41.3 40.4 49.1 40.7 40.5 72.8 72. 6 73. 2 73. 5 73.7 73.9 73.9 
Transportation Equipment-_-____- 34.4 35.5 38.5 37.4 37.6 38. 4 38.3 90.0 89.7 90. 1 89.4 89. 6 90.0 90. 2 
Nonferrous — roducts _____ 38.3 37.2 40.9 39. 2 38. 4 38.9 38. 6 66.7 67.0 70.3 70. 1 69. 6 69.7 70.0 
Lumber, Products._............_- 38.5 38. 2 38.6 36.9 38.0 38.4 38.4 49.2 49.8 51.3 51.2 51.3 51.5 51.8 
Stone, Clay, Glass Products - ....- 36. 2 35. 5 37.5 35. 1 35. 3 35.7 36.5 65.2 64.8 66.0 66. 4 66. 2 66. 4 66. 4 
Nondurable goods.__.............-..--- 37.7 36. 6 37.7 36.9 36.8 36.9 36, 2 59. 1 58. 8 60.5 60.7 60.8 61.0 60.9 
Tee,  aaaca DOO. ee ee Pa 36.3 34.7 35.9 34.8 35. 1 35. 1 34.2 48.9 48.0 49.7 49.9 50.5 50.5 49.5 
tata te cmalinaeltiiants 36. 7 35.3 37.2 36.0 35.7 35. 1 34.5 45.9 45.8 47.9 48.1 48.4 48.2 48.2 
te a Rea 35. 7 33. 6 33. 5 32.5 34.0 35. 2 33. 6 54. 1 51.8 53.3 53. 4 54.4 54.3 51.9 
Leather, Manufactures._........_- 38. 2 35. 7 35. 7 37.2 36.7 35. 6 32. 5 52. 4 52. 4 53.7 53. 4 53.7 54.1 54.3 
Food, Products__.......-- 40.1 39.3 40.5 39.6 39.4 39.8 39.4 62.9 62.7 63. 3 64.1 63.9 64.1 64.3 
Tobacco Manufactures... 34. 2 34.0 35. 8 33.3 32.8 34.5 34.7 47.4 47.4 48.9 49.6 49.1 49.0 49.3 
i, », ee 38.3 | 38.1] 39.4] 38.1] 37.8] 38.0] 38.1 77.1 77.2 | 783 | 7833) 78.31 78.9 79.6 

Chemicals, Petroleum, and Coal 
P| RR RR Ce 38.5 38. 2 39.0 38. 4 38. 4 38.4 38.5 72.8 72. 1 75. 1 75.6 75. 6 74.6 74.2 
Petrol refining............ 36.3 | 35.6] 36.4] 35.5] 35.9] 36.2) 36.5) 97.3 | 97.3 | 97.2) 97.4] 97.5] 97.1 97.4 
Other than petroleum refining.| 39.4 | 39.1 | 39.8/ 39.4) 39.2] 39.2] 39.2) 64.3] 63.5 7.5} 68.0] 68.1) 67.0 66. 5 
Rubber Products. ................ 36. 1 35.7 38. 1 36. 6 35.3 | 735.8 36.0 76. 3 76.0 77.6 77.6 77.7 78.0 77.9 

* Revised. 


JULY 1940 713 








CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF CONSTRUCTION 


[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.] 




















mistienties Nonresidential building Publis works 
Total building tiers ——| and _ public 
Month Factories Commercial | Educational ! Other ! utilities ! 
1939 1940 1939 1940 1939 1940 1939 1940 1939 1940 1939 1940 1939 1940 

5 Ree 251.7 196. 2 80. 2 77.4 7.1 12.9 17.3 15.9 31.7 6.1 28.9 17.7 86. 5 66.3 
Pentuery.......+«-- 220. 2 200. 6 79.0 74.9 9.5 15.4 13.5 20. 2 21.8 8.1 24.7 26.9 71.6 55.2 
| Te SAR ES PR 300. 7 272. 2 125. 2 121.7 13.0 21.8 17.4 23.1 27.6 9.3 39.8 19.6 77.7 76.7 
CO EEE ae 330. 0 300. 5 114.4 135.4 17.5 23.5 21.3 24.0 21.1 17.4 34.8 24.0 121.0 76.3 
REET ATUL yy See IN Bs cchacsreica as SY Ramee BO Baacucsne i) ly REESE ff eee . 5 2 tates 
ciate tienda abcac 288. 3 ial LS | Seamer = 2 eerie Te SRS DF Cape Ay Teale Sg eee 
RE EBS, g Rear _ . f See A See + f SORea: BU Bilsvnncese 4 Gh RRA . i) 
(CRE a ef _ _» if See fy es RGM Richasdngel ON Sa 2 SRG it 2 aa 
September._........--  * 7 eee 4 gt Res - ) g Seeree «yer. TE Rabvwcnaon , 2 Se pb) GENS 
aa sg See = Eee i Ree tf eae 8 ee SR 4 2 See 
November............ _, & 2 See  % 3 Rae : oD eee . ly 3 Ree _& ob Sere: tt ieaccoces 5 Dee 
December. ........... eS oe a ES > y ee LE Cee ) oe 2 eae e BRR . , ay if Ra 
_ ee eal MOE Weekends i | 7 See SPD ivensaiicn | | eae | «ES RaRGR, Gee © Binccecas Ty Fee in nnconc 


















































1 Not strictly comparable with data for earlier years due to changes in classification. 


CONSTRUCTION CONTRACTS AWARDED, BY TYPES OF FINANCING 
[Figures for 37 States east of the Rocky Mountains, as reported by the F. W. Dodge Corporation. Value of contracts in millions of dollars.) 




















Total Publicly-financed ! Privately-financed ! 
Month 
1935 | 1936 | 1937 | 1938 | 1939 | 1940 || 1935 | 1936 | 1937 | 1938 | 1939 | 1940 | 1935 | 1936 | 1937 | 1938 | 1939 | 1940 
100 | 215 | 243] 192] 252| 196 55} 149] 112] 118| 148 93 45 66 | 130 75 104} 104 
75} 140] 188] 119] 220] 201 38 79 69 61} lil 82 37 62 | 119 68 109] 119 
123 | 199 | 231 | 227] 301} 272 68 95 | 128 95 55 | 103} 165] 132 173} (177 
124} 235 | 270| 222 330 | 301 105 74 160 103 71 130 195 123 170 197 
127 | 216 | 244|) 283 | 308/| 329 47 144] 135] 112 80 | 122] 151] 139 174) 217 
148 | 233] 318] 251 | 288 |_.___- 64} 116] 137} 108) 128 |... 84} 116] 180] 143 | ee 
159 | 205 | 322 5 re 67 153 131 Sf ee 93 141 191 142 |_| Ree 
169 | 275 | 281 313 9 eee 153 104 171 5 eee 76} 122] 178 142 eee 
167 | 234] 207] 301 | 323 j_..._- 97} 116 80 | 160] 144 |... 119 | 127{ 141 oe 
201 | 226; 202] 358 | 262 |_..__. 114] 101 73 | 203 __ 5 eae 87 | 125] 124] 154 1. , Re 
188 | 208 | 198 | 3802] 300 |_....- 118 89 93 | 179] 144 J... 70} 119] 106} 123 (i 
264 | 200) 209) 389 | 354 |_..__. 196 82} 116 | 279 | 225 j...... 68 | 117 94 110 Titicencan 
1,845 |2,675 |2,913 |3,197 |3,551 |_.___. 1,007 {1,334 |1,152 {1,705 |1, 708 |...... 837 |1, 341 |1, 761 |1,492 | 1,842)... 






























































1 Back figures —See BULLETIN for February 1938, p. 159. Data for years prior to 1932 not available. 











































CONSTRUCTION CONTRACTS AWARDED, BY DISTRICTS COMMERCIAL FAILURES, BY DISTRICTS 
[Figures for 37 States east of the Rocky Mountains, as reported by the | [Figures reported by Dun & Bradstreet. Amounts in thousands of 
. W. Dodge Corporation. Value of contracts in thousands of dollars.]} dollars. } 
1940 1939 Number Liabilities 
Fed istri 
WOoree Renenve Cistriet Stor | hee 1 ote Federal Reserve 1940 1939 1940 1939 
oy shee MT Betres district 

ES ER TEN 23, 130 19, 155 22, 147 May | April | May | May | April | May 

ted hid hh dtneebnebbedetnebanne 62, 993 48, 962 64, 852 a 
REIS ES ae, 15, 408 17, 575 20, 855 x 

TREE aS 34 « 4 SU 88 106 86 1, 154 1, 391 1, 245 
Cleveland.............--------+-------+- pe 31, 241 31, 068 ad tos. ci lia saad 477 440 514 4, 540 6, 320 5, 707 
ESS RENEE DIES 39, 339 31, 62! 31,6 adelphia.-.....- 71 99 103 1,072 | 1, 466 1, 021 
kaleame, LE SRE LE RASC 31, 297 = a Hy ro Cleveland.... 7 46 7 1, 120 497 607 
ce a 61, 185 61. 094 52, 322 Richmond. 51 48 48 604 348 779 
(5° Ra a I eee 20,379 | 16, 169 21, 086 | Atlanta... 55 70 62 462 829 715 
: . Sg ey 175 201 176 1, 392 2, 215 2, 692 
RR es | a eee 11, 857 9, 416 10, 557 | St. Louis...--.....- 43 38 24 415 438 221 
Kansas City! isha dlnbebcignitvatiamaisabantans 13,890 | 14, 505 8, 208 tema oe — e = ~ = oe oo 

EAE TT ESE RMRS a 5, 347 20, 1E 5, 97 ansas Soe d y 77 
oa. ae eet ee 24 23 2 | 316| 215 370 
Total (11 districts) ........-.....- 328,914 | 300,504 | 308, 487 | San Francisco... M3] 146) 121) 1,320) 1,834) 1,613 
TE. chiens 1, 238 1, 291 1, 334 | 13,068 | 16, 247 15, 897 

1 Revised. Comparable figures for earlier months available on request. 























New series. Includes cases of discontinuances where loss to creditors 
was involved even though actual legal formalities were not invoked. 
Back figures, available for 1939 only, may be obtained from Dun and 
Bradstreet, Inc. 
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MERCHANDISE EXPORTS AND IMPORTS 


{In millions of dollars) 

































































Merchandise exports ! Merchandise imports ? Excess of exports 
Month 
1936 | 1937 | 1938 | 1939 | 1940 | 1936 | 1937 | 1938 | 19389 | 1940 | 1936 | 1937 | 1938 | 1939 | 1940 
i ie ean tiaig 199 223 289 213 370 187 240 171 178 242 ll} —18 118 35 128 
RN 182 233 262 219 347 193 278 163 158 200; -1l| —45 99 61 147 
ER CT, Sa ea a 195 257 275 268 351 199 307 173 190 217 —4| —65l 102 77 135 
BETES ae ae 193 269 274 231 324 203 287 160 186 212 -10| —18 115 45 112 
DN i cian mai cadiacaabetes 201 290 257 249 | 7325 192 285 148 202 | 211 9 5 109 47 P114 
i ce ee aad 186 265 233 ff eet 191 286 146 Se 5 —21 87 | 5 Sen 
Pickin isdelhcadeedaudiceue 180 268 228 - | es 195 265 141 . | a —15 3 87  , 
PORTE Se 179 277 231 |_| eee 193 246 166 > Se -14 31 65 . 2 
September__..........-.--..-.- 221 297 - ioe.  » Saas 216 233 168 ) |, Se 5 63 79 |, ne 
ee Sa dieuaal 265 333 278 oa 213 224 178 | on 52 108 100 Yo 
ain cli aeetiaiaickie 226 315 252 4. aes 196 223 176 | 3 ees 30 92 76 i 
ETT DA cee 230 323 269 | eee 245 209 171 fh es -15 115 98 | 
a 2, 456 | 3,349 | 3,094 |*3,177 |_...... 2, 423 | 3,084 | 1,960 | 2,318 |_...__. 33 265 | 1,134 859 }....__- 
» Preliminary. r Revised. 


1 Including both domestic and foreign merchandise. 


2 General imports, including merchandise entered for immediate consumption and that entered for storage in bonded warehouses. 


Source.—Bureau of Foreign and Domestic Commerce. 


Back figures.—See BULLETIN for February 1937, p. 152; July 1933, p. 431; and January 1931, p. 18. 


DEPARTMENT STORE SALES AND STOCKS 
{Index numbers based on value figures; 1923-25 average=100] 
































FREIGHT-CAR LOADINGS, BY CLASSES 
[Index numbers; 1923-25 average—100] 
1939 1940 
¢ May | Jan. | Feb. | Mar. | Apr. | May 
Adjusted for seasonal variation 
Pi ckindunarasachatemens 62 78 73 69 7 72 
EE CRS ROS ee eee 51 83 68 66 75 78 
inh spiccencas genet esti 42 90 65 70 73 73 
Grain = grain products...| 81 73 75 75 7 74 
0 eee 40 39 40 39 37 38 
Forest aia adek enteiaasignn el 40 47 44 43 43 45 
| Sp eRe 58 114 107 105 102 96 
CR eis cdimananmath 70 86 77 74 77 
Merchandise RNR 61 62 61 60 59 60 
Without seasonal adjustment 
WO id iceastnecascsinmawanen 62 72 68 67 67 71 
Cc nea 44 95 80 70 63 67 
Ce ieciittins Ade cmnscnnidametn 40 106 88 7 62 70 
Grain <9 grain products...| 73 66 69 69 70 66 
BUNUN b cckodistinwcesencne 36 38 33 31 34 34 
Forest products --.........-- 41 41 43 44 44 47 
" 81 25 26 26 42 134 
Miscellaneous__..........-- 73 74 71 74 76 80 
Merchandise !_............- 61 58 59 60 60 60 























1 In less-than-carload lots. 

Note.—For description and back data see pp. 522-529 of BULLETIN 
for June 1937. Based on daily average loadings. Basic data compiled 
by Association of American Railroads. Total index compiled by com- 
bining indexes for classes with weights derived from revenue data of 
the Interstate Commerce Commission. 
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Sales ! Stocks (end of month) 

Adjusted Without Adjusted Without 

Month for seasonal| seasonal | for seasonal| seasonal 
variation | adjustment| variation | adjustment 
1939 | 1940 | 1939 | 1940 | 1939 | 1940 | 1939 | 1940 
PN, 88 92 69 71 67 68 60 61 
February -.....-.- 87 89 69 71 68 71 65 68 
S| eae 88 89 82 86 68 70 69 71 
Ns icicticitnaniiiael 88 89 88 86 67 69 69 71 
Re: 85 87 87 89 66 68 68 7 
| eee WF Ricceicd Ete i nee ye 
PS idiedepiineadinn ae gy, a _) 
po Se _ | 2 ES OP Btccse 
September-.-_.....-. WE Becca . See ee eee 
October..........-. _,_ = t...: i 3 =e 
November_-_-_..__- 7, se 1), = 
December-___.....- | ERS: |, ee SS Sa 
5 ert ees 4 eee SS ee |, 





























1 Based on daily average sales—with allowance for changes a 
month to month in number of Saturdays and in number of Sunda: 
holidays. Adjustment for seasonal variation makes allowance in Tiaek 
and April for the effects upon sales of changes in the date of Easter. 


Back figures.—Department store sales, see BULLETIN for August 
1936, p. 631, and for October — Pp. 918; department store stocks, see 
BULLETIN for March 1938, p. 23: 
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STATISTICS FOR FEDERAL RESERVE CHART BOOK—CURRENT SERIES 
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Chart 1940 | Chart 1900 

book book 

oe | Mey | ee be ak fo oe page | Mar. | April | May 
WEEKLY FIGURES Wednesday figures; in billions of -MONTHLY FIGURES Index numbers 
RESERVES, GOLD, AND dollars BUSINESS CONDITIONS 1923—25 = 100 

CURRENCY Wholesale commodity prices: 4 
P ; United States: 

Reserve Bank credit—total. 3, 5 2. 52 2. 51 2. 53 2. 52 2. 54 All commodities 31. 32 78.4 73.6| 78.4 
Bills discounted___..._.. 5 (1) (*) (!) (1) (1) Farm products....__- 31 67. 9 69.4| 67.9 

a as 8. Gov’t securities___ : 2. 48 2. 48 2. . - S - “ ——_— 31 70. 2 71.6 | 71 4 

FS ee 19.07 | 19.16 | 19.2 . .7 parorcnsimg* ~~eragad = ~e ~~ 

Money in circulation......_- 3, 9 7.61 7. 69 7.72 7.72 7. 74 Engin commodities... = ate = : oie > 

Treasury cash____...__._.__- 3 2.20} 2.20} 221} 220] 220 a 32 v eats Sapte 

Treasury deposits........... 3 . 37 . 38 .31 27 . 30 (/ Sega cana, iam = sete 

Member bank balances - ---- 3, 6 13.22 | 13.22} 13.39] 13.51} 13.71 |\taq@ustrial production *._..._. 35 | 1046 | ion | i068 

Required reserves ¢. __...... 6 6.85 | 6.85} 6.85] 6.90] 6.95 |/Manufacturing production: * 

Excess reserves—total ? ¢___.. 7 6. 41 6. 41 6. 51 6.62 | 76.80 Total : 37 101 98 | 7103 
New York City ?___-... 7 3. 47 3.46 | 3.49] 3.51 3. 67 (TST OS Se gage alee eg 37 44 42 P45 
(ie 7 . 49 . 51 . 4 . 57 . 4 Nondurable ® ergs 37 57 57 prs 
Reserve city banks ?___. 7 1. 64 1. 64 1. 64 1, 69 1.68 |\Pactory employment_......_- 43 100.8 99.6 | 799.0 
Country banks ?¢____... 7 .81 . 80 . 84 -85| ».91 |\Pactory payrolls.........._.- 43 98. 2 96.3 | 796.4 

Freight-car loadings §___...... 45 66} «670 72 
WEEKLY REPORTING Department store sales ®______ 47 so | so | 87 
MEMBER BANKS Department store stocks §.... 47 70 a 
Total, 101 cities: 
—_ = investments - Fe 23.54 | 23.52] 23.53 | 23.66] 23.60 In millions of dollars 
nvestments - ...___- 14.98 | 15.05] 15.09] 15.19] 15.15 i 7 SEE SE Sa 
 cdieek coi nse “| aml 6a! an) aa| kat eee wal asl som 
Adjusted demand Residential__--~--- ~~~ 41 105 115 | 118 
ae 15 20. 20 20. 29 20. 31 20. 62 20. 50 a pirate remepiet ss 41 150 148 | P147 
Time deposits...... 15 5.31} 5.31] 532] 5.31] 5.31 |ipyportsand imports: | ‘ 
U. 8. Gov’t deposits... 15 . 58 . 58 . 58 . 58 . 58 Exports (incl. re-exports) - 49 351 324| 325 
Domestic bank balan 15 8. 49 8. 43 8. 49 8.45 8. 53 General imports 49 217 212 | p21 
Foreign bank balances... 15 . 69 71 e 69 69 Excess of exports........- 49 135 112 | 114 
New York City: Income payments: " 
U.S. Gov’t obligations... 16 5.04} 5.10) 5.17] 5.21 5. 21 otal ® . 50 | 5.996 | 5.899 | 5,919 
Other securities. __._..- 16 1.26] 1.32) 1.30) 1.32] 1.27 mictkuw. 5 | seas | s 913 | 75.647 
Commercial loans_-._... 16 1. 67 1. 66 1. 66 1. 67 1. 67 Salaries and wages 5. ____- 50 | 3735 | 3713 | 3.739 
Brokers’ loans. -__-..-_- 16 . 40 . 35 31 31 29 Other 5 “> go | «aig | 2 186 | v2 180 

100 cities outside New York: iin, > 2, = 
U.S. Gov’t obligations... 17 6. 46 6. 39 6. 39 6. 41 6. 42 Total’ ‘ 51 604 627 7626 
Other securities_._...._. 17 2.233) 225) 223] 226) 226 ee a ae 201 186 | 180 
Commercial loans.------ 7 | 272] 271| 271] 271] 272] Livestock and products. 51 | 336|  376| 41s 

MONEY RATES AND SECURITY Averages of daily figures’; per cent Government payments... - 67 65 7% 

MARKETS per annum 

F. R. Bank discount OTHER In billions of dollars 

ome N.Y aE Seen 19 1.00} 1.00) 1.00} 1.00] 1.00 ll, at gold reserves: 

ommercial paper -.......-- 19 . 56 . 56 . 56 . 56 . 56 IY / , ‘ 

Bankers’ acceptances. _____- 19 ‘44 ‘44 44 ‘44 ‘44 en oe oo : = = — 

U. 8. Treasury bills......... 21 . 08 .10 ll .12 . 09 a ern 3 | -200| 200| 2.00 

U.S. Treasury notes__...__. 21 7 . 83 . 84 . 80 | Netherland: wo--e-22------ 3 " 60 "65 > 65 

U. 8. Treasury bonds _._._- 21, 25 2.47) 248) 249| 241] 233/18 = lands__...-...- o-- ‘ : es 

Corporate Aaa bonds ...___. % | 303] x06) 3a] 208) 3298/0. 8 Govt Merethermg | | al as 

Corporate Baa bonds. ....- 25 5.13 | 622] 5.22} 519} 5.09 —_ seeeeeeeen ee eeeee 2 | gee | 2.8 | 2.96 

Dh RES . . 80 | ’ 
Wednesday figures: in unit indicated — ooenereseneasnenesee = otf 4 | = 

Stock prices, total +. _ 27, 29 7 71 70 75 76 || Special issues_.....-....... a eee ee bad 

Industrial__. 27 82 82 81 87 88 

9 

paeeee-- = = 2) 21) 8 24|| QUARTERLY FIGURES! July- | Oct.- | Jan.- 

Public utility........__- 27 71 7 72 76 77 Sept Dec Mar 
Volume of trading? (mill. . 190 1930 1940 

EE EE 29 1. 92 . 80 .49 1.01 . 67 | 
Brokers’ loans (mill. dollars) 29 544 478 437 444 413 
In millions of dollars 

BUSINESS CONDITIONS Figures for week’; in wnit indicated Domestic corporation security 

Wholesale commodity prices: issues, tot 8 653 509 557 
All commodities. ....__- 33 77.8| 77.8| 77.4 77.4 77.1 i ——g = 92 67 we 
Farm products__.....-.- 33 66. 8 67.8 66.7 66.8 65. 6 erunding 560 442 
IN oss se tcwane 33 70. 7 70. 8 70. 5 70. 2 70.1 
Other commodities_..__. 33 82.7 82. 5 82.4 82.4 82.4 

~~ poe eeaty) 38 3.0} 769] 80.3] 846] 87.7 maaan 

per cent of capacity) _._._ 73. . ; : 7. . : T 
Automobile production Cera vax City 2 204} 1.96) 2.03 
(thous. cars) .............. 38 96.8 61.0 95. 6 93. 6 90. 1 7 other Northern and 

Electric power production ; Eastern cities 3 2.78 2. 59 2. 67 
(mill. kw. hrs.) ........... 39 2,449 | 2,332 | 2,453 | 2,516 | 2,508 11 Southern and Western 

Total freight-car loadings | cities 3 3.31 3.32 3.35 
ey aa 39 687.4 639. 1 702. 6 712. 4 See hc Se ee . 
» Preliminary. ¢ Estimated. 6 Points in total index of manufacturing production. Kins 
1 Less than $5,000,000. 7 Three-months moving average adjusted for seasonal variation. 
1 Averages of daily figures, see footnote *. 8 Series revised for the period from January 1936 to November 
3 Figures are shown under the Wednesday date included in the weekly period. ||1939, inclusive. Back figures may be obtained from the Division 
4 Index numbers, 1926=100. _ of Research and Statistics. : 
5 Adjusted for seasonal variation. ® Banking statistics for call report dates are shown in table 

‘on following page. 


Notge.—Copies of this chart book can be obtained from the Board at a price of 50 cents each. 
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STATISTICS FOR FEDERAL RESERVE CHART BOOK—QUARTERLY BANKING SERIES 


{In billions of dollars} 




















Chart 1937 1938 1939 1940 
book June | Dec. | Mar. | June | Sept. | Dec. | Mar. | June | Oct. | Dec. | Mar. 
page | 30 31 7 28 31 29 30 2 30 26 
All banks in the United States: 
Total deposits and currency_._--.....--.-------- 10 | 57.42 | 56.83 | 56.78 | 56.74 |P57.65 |?59.12 |759.15 |761.00 |763.03 |764.40 | 765.05 
ON komen 10 | 25.96 | 26.26 | 26.34 | 26.27 |726.27 |?26.38 |726. 58 |726.83 |726.91 |727.00 | 727.30 
Demand deposits adjusted -............-..------ 10 | 25.26 | 24.05 | 24.13 | 24.39 |725.10 |726. 01° |726.01 |727.32 |729.10 |730.05 | 730. 60 
Ousrency outside banks............................. 10} 5.53 | 5.69| 5.50] 5.47 | 75.50 | 75.83 | 75.68 | 76.05 | 76.23 | 76.50 | 76.30 
Member banks: 
Demand a SSSR earn nic ON 11 | 21.40 | 20.39 | 20.51 | 20.89 | 21.60 | 22.29 | 22.36 | 23.59 | 25.12 | 25.68 | 26.46 
SS ane aera ee 1L | 11.35 | 11.52 | 11.59 | 11.56 | 11.46 | 11.51 | 411.62 | 11.72 | 11.73 | 11.85 11. 98 
DEEN aie mnie nk 11} 5.30] 5.44] 5.62] 610] 609] 651] 682] 7.10 |48.24) 851] 48.72 
Loans and investments................--...-.--- 11 | 32.74 | 31.75 | 31.52 | 30.72 | 31.63 | 32.07 | 32.10 | 32.60 | 33.08 | 33.94 | 34.16 
ERY SP rea eae 11 | 18.45 | 17.79 | 17.98 | 17.78 | 18.69 | 18.86 | 19.05 | 19.46 | 19.61 | 19.98 20. 22 
U. 8S. Government obligations, total......-- 12 | 12.69 | 12.37 | 12.45 | 12.34 | 13.01 | 13.22 | 13.35 | 13.78 | 13.81 | 14.33 14. 42 
as keine 13 | 10.87 | 10.57 | 10.63 | 10.22 | 10.71 | 10.88 | 10.69 | 10.95 | 10.89 | 11.18 11.31 
Guaranteed obligations...............--- 13 1.82} 1.80] 1.83] 2.13 | 230] 2.34] 266/] 2.83 | 2.92] 3.14 3. 11 
Other ssourition, tetal................--5-...- 12| 5.77| 5.42] 5.52] 544] 568] 5.64] 5.70) 569); 5.79) 5.65 5. 80 
State and local government securities___- 13} 213 | 2038] 219) 213] 230] 245| 2.55) 2.565| 2.76] 2.69 2. 90 
CE tae 13 | 3.40} 3.21] 3.15] 3.13] 3.19] 3.01] 2.96] 2.94 (5) 2.77 (5) 
PINE NIN as 13 . 23 18 .18 .18 .18 .18 .18 .19 (5) .19 (5) 
ETRE UNE SEA a ea Se NR ce ae 11 | 14.29 | 13.96 | 13.55 | 12.94 | 12.94 | 13.21 | 13.05 | 13.14 | 13.47 | 13.96 13. 94 
Security loans, total 1 2... ................. 12 4. 37 3.7 3. 54 3. 32 30 | 21.75 1. 57 1,47 (5) 1.49 (5) 
Brokers’ loans_......._.-_- A a 13 | 1.54 .95 . 88 . 70 ey | .97 . 84 .73 (5) .79 (5) 
Loans on securities (excluding brokers’ 

OL ASS E CRae AR ae es Bt 13 2. 83 2.75 2. 67 2. 61 2.59 | 2.78 .73 .74 (5) .70 (5) 
SS ae ees 12, 13 2. 51 2. 55 2. 56 2. 61 2. 66 2.72 2.75 2. 83 (5) 2. 96 (5) 
ol ee aes eee 12 7.41 7.71 7.45 7.01 6.97 | 28.74 8.73 8.85 (5) 9. 51 (5) 

Commercial loans 2.._._................- 13 | 6.66] 7.00] 675] 640] 6.36/25.45| 5.53] 5.57 (5) 6. 12 (5) 
Opepauernet paper ............-..--2.5.. 13 . 64 . 64 . 61 .49 . 48 .44 42 42 (5) 45 (8) 
PN I gS 13 .12 07 .10 -12 .13 a .10 . 06 (5) . 06 (5) 
Cs RR ROU TARR wate A OS See Ae Sees, Tpaee 32.73 | 2.67 | 2.80 (5) 2.89 (8) 
































© Corrected. 
, 1 7 se loans to banks on securities are included in the total of ‘security loans’’ prior to June 30, 1937 and in the total of ‘‘other loans”’ 
since that date. 
Figures are reported on somewhat different basis beginning December 31, 1938. Fer detailed explanation of the changes and for estimates 
on old basis as of December 31, 1938, see BULLETIN for April 1939, page 332. 
* Not originally plotted in chart book. 4 Partly estimated. 
* Detailed breakdown of loans and investments now available on June and December dates only. 


NUMBER OF BANKS AND BRANCHES IN UNITED STATES, 1933-1940 


(Figures for 1940 are preliminary] 


® Preliminary. 




















Member banks Nonmember banks 
Branches 
End of year figures Other than mutual 
except where otherwise savings and Total 
indicated private banks 
National| State Mutual | Private? In Outside 

savings head- head- 

Insured ! Not office office 

insured ! cities cities 

Number of Banking Offices 

6, 275 1,817 9, 041 704 103 a ae 
6, 705 1, 961 39, 579 705 246 SE Vicia consdénteeunwcncoe 
6, 715 1, 953 8, 556 1, 088 698 143 . i. ¢ CEA G5 
6, 723 2, 032 8, 436 1, 043 693 139 0) EEA. 
6, 745 2, 075 8, 340 997 691 79 CT, Can alnuianagawne 
6, 723 2, 106 8, 224 958 690 73 sg REARS aa ae 
6, 705 2,177 8, 098 931 683 69 PE isnecabuticctosecenenes 
6, 697 2, 195 8, 052 926 4 684 567 ME Th aia vu dukebeanassasee 
5, 154 857 8, 341 579 98 (8) ENCES ae (Ae eC neapapenes 
5, 462 980 7, 693 1, 108 579 241 NE A aa 
5, 386 1, 001 7, 728 1, 046 570 138 SEE Wiedip candles tacesoes 
5, 325 1,051 7, 588 1, 004 565 134 DE ienacesdlessckevkee 
5, 260 1, 081 7, 449 960 563 74 Rg a Beh cin 
5, 224 1, 114 7, 316 917 555 68 WEE Tinoccwcccliscuceeven 
5, 187 1,175 7,171 887 551 63 Ly EAE EAP 
5,177 1, 198 7, 125 881 551 61 TO Re: phon eee 
1, 121 960 700 125 5 2, 911 1, 784 1, 127 
1, 243 981 778 126 5 3, 133 1, 776 1, 357 
1, 329 952 828 42 128 5 3, 284 1, 754 1, 530 
1, 398 981 848 39 128 5 3, 399 1, 749 1, 650 
1, 485 994 891 37 128 5 3, 540 1, 757 1, 783 
1, 499 992 908 41 135 5 3, 580 1, 743 1, 837 
1, 518 1, 002 927 44 132 6 3, 629 1, 738 1, 891 
1, 5! 997 927 45 133 6 3, 628 1, 729 1, 899 
































1 Federal deposit insurance did not become operative until January 1, 1934. 


2 The fi 
21(a) of the 


Separate 











for December 1934 include 140 private banks which reported to the Comptroller of the Currency under the provisions of Section 
anking Act of 1933. Under the provisions of the Banking Act of 1935, private banks no longer report to the Comptroller of the Cur- 
rency and, accordingly, only such private banks as report to State banking departments are in the figures shown for subsequent years. 

3 not available for branches of insured and not insured banks. 


* Comprises 51 insured banks with 25 branches and 500 uninsured banks with 108 branches. The figures beginning with 1939 exclude one 
bank with 4 branches which theretofore was classified as an insured mutual savings bank but is now included with ‘“‘Nonmember banks other 


than mutual savings and private banks.” 


6 Comprises 1 insured bank with no branches and 60 uninsured banks with 6 branches. 
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EARNINGS AND EXPENSES OF MEMBER BANKS 
EARNINGS, EXPENSES, AND DIVIDENDS OF ALL MEMBER BANKS DURING 1939, BY SIZE OF BANK 


[Dollar amounts in thousands] 






























































































































































| 
Banks operating throughout entire year, with deposits on December 30, 1939 of } 
Total PB OSS EARS Ee Be i aN __| Banks 
all operating 
member |$100, 000/$100, 001/$250, 001|$500, 001) $750,001 /|$1, 000, 001|$2, 000, 001) $5, 000, 001 |$50, 000, 001) less than 
banks ! and to to to to to to to and 1 year ? 
under /|$250, 000|$900, 000/$750, 000|$1, 000, 000/$2, 000, 000/$5, 000, 000|/$50, 000, 000 over 
Le NN ee en! (AE a GS! Neer | See eal RTS: : ES CRESS. ae 
Earnings: 
Interest and discount on loans 560, 449 139 3,096; 12,746) 14,412 13, 694 42, 223 62, 093 143, 270 266, 709 2, 067 
Interest and dividends on in- 

int nc cbdne dsc ape 444, 145 19 800 4, 617 6, 551 7, 182 24, 875 42, 189 98, 678 257, 875 1, 359 
Collection charges, commis- 

Py OS eae 32, 019 9 212 945 997 864 2, 368 3, 089 7,7 15, 538 217 
Foreign department-_-.--- aa j%; Pitas , ee Bos 8 97 559 0 ee 
Trust department--_-...----- 90, 999] _..___- 2 136 33 86 501 2, 363 16, 771 68, 995 2,112 
Service charges on deposit 

I and Gh Sa cnoawocns 54, 448 3 217 1,017 1, 226 1, 206 4, 264 7, 502 18, 482 20, 214 317 
Rent received............-.--- 83, 005 4 117 729 1,015 995 3, 398 7, 157 25, 589 43, 689 312 
Other current earnings-------. 19, 022 1 50 186 201 228 664 1, 445 3, 699 12, 500 48 

Total current earnings. ----- 1, 295, 864 175 4,494; 20,378) 24, 435 24, 255 78, 301 125, 935 314, 828 696, 631 6, 432 

Expenses: 
Interest on time and savings 

(SAE ESS Se 159, 101 5 460 2, 986 4,115 4, 578 14, 952 24, 579 47, 070 59, 695 661 
Salaries—officers ._.......----- 150, 140 60 1, 284 4, 795 5, 036 4, 501 12, 698 16, 972 37, 710 66, 076 1,008 
Salaries and wages—employees 

(other than officers) -..-._--- 237, 791 5 221 1, 329 1,917 2, 173 8, 625 17, 203 56, 041 148, 940 1, 337 
Fees paid to directors and 

members of executive, dis- 

count, and advisory com- 

PSS ae iE aa eee A ane 50 273 321 318 977 1, 352 2, 184 2,015 46 
Interest and discount on bor- 

rowed money --_..-------.---- 163 1 7 16 17 15 29 15 52 9 2 
Real estate taxes_____.._------ 34, 881 3 117 476 565 529 1, 932 3, 389 9, 707 18, 021 142 
Otiner taxes. .......... iets mikes 50, 557 8 206 864 955 953 3, 036 4, 639 11, 500 28, 147 249 
Other expenses____- Kiabicotenh 254, 595 43 848 3, 710 4, 097 3, 971 12, 687 21, 461 63, 248 143, 009 1, 521 

Total current expenses... ---- 894, 764 125} 3,193] 14,449) 17,023 17, 038 54, 936 89, 610 227, 512 465, 912 4, 966 

PONE i. ican cu Sebehanean 401, 100 50 1, 301 5, 929 7,412 7, 217 23, 365 36, 325 87, 316 230, 719 1, 466 
Recoveries, protits on securities, etc.: 
Recoveries on loans__-_------- 54, 622 S 272 848 921 937 2, 687 4,117 12, 334 32, 314 184 
Recoveries on investments-_-_- 56, 101)_____ 39 389 629 588 2, 534 4, 931 17, 624 28, 987 380 
Profits on securities sold -____- 189, 739 5 183 1,312 1, 840 2, 086 7, 980 14, 207 44, 981 116, 629 516 
inn hands digiinsied 26, 089 1 59 284 312 298 952 1, 971 5, 310 16, 792 110 
Bai ics. anne amngnatnns 326, 551 14 553 2, 833 3, 702 3, 909 14, 153 25, 226 80, 249 194, 722 1, 190 
Losses and depreciation: ‘ 
RS ecko iee a cccdaecces 108, 125 25 426 1, 368 1, 645 1, 570 4, 974 7, 871 21, 402 68, 470 364 
On investments... ...______ : 179, 563 l 163 1, 260 2, 152 2, 466 8, 627 16, 525 47, 001 100, 777 7.3 
On banking house, furniture 

SRE eS nce cawcsan F 37, 985 6 167 667 772 705 2, 478 4, 369 9, 805 18, 678 338 
BT Gash act es okin Kaas: 54, 497 4 139 479 508 605 2, 153 4,419 12, 516 33, 409 265 

ya REN CMR es 380, 170 36 895 3, 774 5, 077 5, 346 18, 232 33, 184 90, 724 221, 334 1, 568 

SOUR I ai Sei Sh iin occu 347, 481 28 959 4, 988 6, 037 5, 780 19, 286 28, 367 76, 841 204, 107 1, 088 
Cash dividends declared: 
On preferred stock *___.______- 32, G68}... ......- 33 209 256 233 880 1, 820 4, 601 5, 547 107 
On common stock____._______- 193, 451 20 476 2,019 2, 311 2, 283 7, 174 10, 306 27, 025 141, 077 760 
MN Woe isss watcrcksdccnss 207, 137 20 509 2, 228 2, 567 2, 516 8, 054 12, 126 31, 626 146, 624 867 
Total deposits on Dec. 30, 1939____|49, 362, 775 2,053} 75,015) 399, 503) 527, 068 558, 114| 1, 899, 607) 3, 274,819) 10, 067, 129) 32, 381, 149 178, 318 
Number of officers on Dec. 30, 1939_ 34, 172 51 931 , 886 2, 607 2, 091 5, 052 4, 937 7, 084 8, 190 343 
Number of employees (full and 
part-time) on Dec. 30, 1939_____ 7158, 137 11 409 1, 944 2, 315 2, 305 7, 695 13, 174 39, 659 89, 349 1, 276 
Number of banks reporting dur- 
ing the year ended Dec. 30, 1939__ 6, 393 26 398; 1,060 849 645 1, 348 1, 063 768 126 110 
r Revised. 


Note—For statistics of earnings and expenses of all member banks during 1927-1939 and of member banks in each Federal Reserve district 
during 1938 and 1939, see May 1940 BULLETIN, pages 460-465. For averages of individual bank operating ratios during 1939, by Federal Reserve 
districts, size of banks, and ratio of time to total deposits, see June 1940 issue of Federal Reserve BULLETIN, pages 588-601. 

1 Figures differ slightly from those shown on page 460 of the May 1940 Federal Reserve BULLETIN, due to minor adjustments made incident 
to the recompilation of figures by size of bank. 

2 Includes five banks with no deposits, operating throughout the year. 

3 Includes interest on capital notes and debentures. 
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[Figures compiled by Comptroller of the Currency] 


(Dollar amounts in thousands] 





Earnings and Expenses of Member Banks—Continued 
Earnings, Expenses, and Dividends of National Bank Members During 1939, by Size of Bank 








Earnings: 

Interest and discount on loans 
Interest and dividends on in- 

vestments 
Collection charges, commis- 

sions, fees, etc..........----- 
Foreign department 
Trust department_-__.___...--- 
Service charges on deposit 

CLE ELE ep eae 
Rent received 
Other current earnings-------- 


Total current earnings------ 
Expenses: 
Interest on time and savings 
ESR ORES nA 
Salaries—officers _.........._-- 
Salaries and wages—employees 
(other than officers) 
Fees paid to directors and 
members of executive, dis- 
count, and advisory com- 
ae Ra 
Interest and discount on bor- 
rowed money ............... 
Real estate taxes___........__- 
RES 
Other expenses 


Total current expenses.__-_.- 
































Net earnings 








Recoveries, profits on securities, etc.: 
Recoveries on loans_._.......-. 
Recoveries on investments. -_- 
Profits on securities sold _____. 
ep PUG ncn cactliies cuncna 








On banking house, furniture 
ge 
| ee oes 








Pe ENS Oe EGER 





Cash dividends declared: 
On preferred stock 
On common stock 








Total deposits on Dee. 30, 1939___. 
Number of officers on Dec. 30, 1939- 
Number of employees (full and 
part-time) on Dec. 30, 1939_____- 
Number of banks reporting dur- 
ing the year ended Dec. 30, 1939_- 





Total Banks operating throughout entire year, with deposits on December 30, 1939 of daa 
anks 
ua . operating 
$100, 000}$100, 001 wr 001/$500, 001} $750,001 /$1, — 001)$2, 000, 001) $5, = 001 |$50, 000, 001} less than 
bank and to to to to and 1 year! 
members } 
under |$250, 000 $500 000/$750, 000)$1, 000, 000) $2, 000, 000/$5, 000, 000 $50, 000, 000 over 
386, 134 118 2,664) 10,607) 12,019 11, 463 35, 413 49, 728 94, 044 169, 318 760 
297, 084 17 710 4, 058 5, 626 6, 270 21, 875 35, 206 67, 861 155, 092 369 
22, 093 8 178 783 814 715 1, 989 2, 387: 5, 080 10, 059 80 
Se | SE ee | BAe, Teves 8 57 367 > a 
i eee 2 134 28 60 334 1, 685 7, 879 21, 274 18 
37, 447 1 180 834 1, 029 1, 016 3, 616 5, 899 12, 394 12, 358 120 
51, 902 3 102 620 856 826 2, 935 5, 700 16, 204 24, 449 117 
13, 205 1 45 159 170 186 487 75 1, 955 9, 206 21 
846, 074 148 3,881} 17,197) 20, 542 20, 536 66, 657 101, 637 205, 874 408, 117 1, 485 
113, 874 5 392 2, 519 3, 454 3, 873 12, 800 19, 804 30, 463 40, 280 284 
100, 447 51 1,111 4,015 4, 208 3, 800 10, 702 13, 677 24, 892 37, 758 233 
145, 721 4 190 1, 122 1, 613 1, 849 7, 382 13, 836 35, 844 83, 614 267 
Rs eaccce 44 230 280 270 856 1, 121 I, 506 999 10 
100 1 6 14 16 9 19 9 25 Rian: 
21, 814 2 104 403 477 447 1, 649 2, 727 5, 886 10, 059 60 
32, 518 6 179 718 802 797 2, 539 3, 764 7, 454 16, 238 21 
159, 992 38 732 3, 150 3, 438 3, 358 10, 804 17, 007 41, 422 79, 671 372 
579, 782 107 2,758} 12,171) 14, 288 14, 403 46, 751 71, 945 147, 492 268, 620 1, 247 
266, 292 41 1, 123 5, 026 6, 254 6, 133 19, 906 29, 692 58, 382 139, 497 238 
39, 728 6 226 720 773 662 2, 303 3, 354 7, 930 23, 704 50 
‘Sa 34 344 542 511 2, 224 3, 816 12, 173 13, 825 159 
124, 473 5 165 1, 143 1, 636 1, 858 7,010 11, 776 30, 119 70, 539 222 
12, 479 1 49 232 253 252 750 1, 476 3, 211 6, 190) 65 
210, 308 12 474 2, 439 3, 204 3, 283 12, 287 20, 422 53, 433 114, 258 496 
66, 983 23 371 1, 196 1, 430 1, 313 4, 200 6, 331 12, 974 39, 034 lll 
109, 002 1 151 1, 126 1, 845 2, 127 7, 499 13, 358 31, 535 51, 061 299 
27, 855 5 139 572 628 611 2, 147 3, 546 6, 739 13, 439 29 
. 4 109 415 418 425 1, 689 3, 024 5, 669 10, 218 87 
225, 898 33 770 3, 309 4, 321 4, 476 15, 535 26, 259 56, 917 113, 752 526 
250, 702 20 827 4, 156 5, 137 4, 940 16, 658 23, 855 54, 898 140, 003 208 
a 27 188 235 206 747 1, 379 2, 676 3, 429 18 
121, 941 12 417 1, 708 1, 978 1, 998 6, 130 8, 599 18, 155 82, 851 93 
130, 846 12 444 1, 896 2, 213 2, 204 6, 877 9, 978 20, 831 86, 280 lll 
31, 581, 573 1,759} 64, 152) 335, 576) 440, 455 471, 742| 1, 625, 869) 2, 668,135) 6, 927, 996) 18, 963, 816 82, 073 
25, 617 45 806 2, 451 2, 207 1,777 4, 327 4,015 4,771 5, 138 80 
799, 243 8 349 1, 625 1, 954 1, 953 6, 573 10, 559 25, 292 50, 621 309 
5, 209 22 340 896 709 546 1, 157 872 555 78 40 



































r Revised. 


Back figures.—See annual reports of the Comptroller of the Currency. 
1 Includes one bank with no deposits, operating throughout the year. 
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Earnings and Expenses of Member Banks—Continued 
Earnings, Expenses, and Dividends of State Bank Members During 1939, by Size of Bank’ 


[Dollar amounts in thousands] 





Banks operating throughout entire year, with deposits on Decetber 30, 1939 of } 














































































































| 
| Total, | _ Shae: ed! ve adie _| Banks 
| all State | operating 
| bank $100, po ee 001/$250, 001)$500, 001) $750, 001 \s1, oy 001 |$2, = 0 $5, 000, 001 |$50, 000, 001) less than 
members*| and | to to to to & to and | 1 year? 
under |$250, 000|$500, 000|$750, 000 $1, 000, 000} $2, 000, 000|$5, 000, 000/850, 000,000} over | 
Gee | ia | | oe. Soe | ssc Tt Set. if Meine: Sy 
Earnings: | 
Interest and discount on loans_| 174, 315) 21) 432 2, 139 2, 393 2, 231 } 6, 810) 12, 365) 49, 226 97, 391 1, 307 
Interest and dividends on in- | 
vestments__........ - 147, 061 2} 90 559 925 912| 3, 000) 6, 983) 30, 817 102, 783 990 
Collection charges, commis- | 
sions, fees, ete... ---- tas 9, 926) 1 34 162 183 149) 379) 702} 2, 700 5, 479 137 
Foreign department_- | | BEER, ISSR OY ie he, RS } eee hoe 40) 192 4, 750 eae 
Trust department.._.- a ae ee 2 5 26} 167} 678) 8, 892 47, 721 2, 004 
Service charges on deposit 
Ba aR ee | 17, 001 2 37 183 197 190} 648) 1, 603| 6, 088 7, 856 197 
Rent received__.___...- 31, 103 1 15 109 159 169} 463) 1, 457) 9, 295 19, 240 195 
Other current earnings g 5, $17) é 5 27 31 42| 177| 7 1,744 3, 294 27 
Total current earnings- _- g “449, 7) 27 613 3, 181 3, 893 3, 719 11, 644 24, 298) 108, 954 288, 514 4, 947 
Expenses: | rt 
Interest on time and savings | 
deposits_- i a ne 45, 227) er 68 467 661 705) 2, 152| 4, 775) 16, 607 19, 415 77 
Salaries—officers ail id cate 49, 693 9 173 780 828 701 l, 996) 3, 295 12, 818 28, 318 775 
Salaries and wages—employees | 
(other than officers) ____- 92, 070 l 31 207 304 324 1, 243) 3, 367 20, 197 65, 326 1,070 
Fees paid to directors and 
members of executive, dis- } 
count, and advisory com- - Se 6 43 41 48 121) 231) 678 1, 016 36 
ia pera RSs RRS 
Interest and discount on bor- 
rowed money -_.....----- ERS 1 2 1 6 10) 6 27 8 2 
Real estate taxes._._._....___- 13, 067 1 13 73 8S 82 283 662 3, 821 7, 962 82 
Coe PR oi aukewuscdnwsnnee 18, 039} 2 27 146 153 156 497 875 4, 046 11, 909 228 
Other expenses......._.....-- 94, , 603) 5 116 560 659 613 1, 883 4, 454 21, 826 63, 338 1, 149 
Total current expenses____-- 314, 982) 18 435 2, 278 2, 735 2, 635 8, 185 17, 665 80, 020 197, 292 3, 719 
ee MING i bhino Sek we saccawe 134, 808 9 178 903 1, 158 1, 084 3, 459 6, 633 28, 934 91, 222 1, 228 
Recoveries, profits on securities, etc.: 
Recoveries on loans-__.-_- a 14, 894 2 46 128 148). 275 384 763 4, 404 8, 610 134 
Recoveries on investments. 22, 473)}...... . 5 45 87 77 310 1,115 5, 451 15, 162 221 
Profits on securities sold _____- 66, 300)......-. 18 169 204 228 970 2, 431 14, 862 46, 090 294 
° fee ae 13, 610}__..... 10 52 59 46 202 495 2, 099 10, 602 45 
icin ciakcucdd cece 116, 243 2 79 394 498 626 1, 866 4, 804 26, 816 80, 464 694 
Losses and nana 
On loans_- CEES, AE ae 41, 142 2 55 172 215 257 774 1, 540 8, 428 29, 436 2 
On investments_- lead Nan , RESPEC 12 134 307 339 1, 128 3, 167 15, 466 49, 716 292 
On banking house, furniture 
ST IE, wh cndn cknssvaee 10, 130 1 28 95 144 u4 331 823 3, 066 5, 239 309 
pS 2A SS Se 30 64 90 180 464 1, 395 6, 847 23, 191 178 
Sa deltas x timiaccn ont Mn 154, 272 3 125 465 756 870 2, 697 6, 925 33, 807 107, 582 1, 042 
PE ck etide chiki dan ecbanncee 96, 779 s 132 832 900 840 2, 628 4, 512 21, 943 64, 104 880 
Cash dividends declared: 
On preferred stock ‘._..______- i ee 6 21 21 27 133 441 1, 925 2, 118 89 
On common stock_._.._..__._- 71, 510 8 59 311 333 285 1,044 1, 707 8, 870 58, 226 667 
Gilg anti atin anskme iwive 76, 291 8 65 332 354 312 1,177 2, 148 10, 795 60, 344 756 
Total deposits on Dec. 30, 1939____|17, 781, 202 294} 10,863) 63,927) 86, 613 86, 372 273, 738 606, 684) 3, 139, 133) 13, 417, 333 96, 245 
Number of officers on Dec. 30, 1939_ 8, 555 6 435 400 314 725 922 2, 313 3, OF2 263 
Number of employees (full and 
part-time) on Dee. 30, 1939______ 58, 894 3 60 319 361 352 1, 122 2, 615 14, 367 38, 728 967 
Number of banks reporting dur- 
ing the year ended Dec. 30, 1939__ 1, 184 4 58 170 140 ot) 191 191 213 48 70 
| 
































1 Corresponding figures for 1938 appear in the May 1939 BULLETIN, p. 379. 


2 Figures differ slightly from those shown on p. 460 of the May 1940 BULLETIN, due to minor adjustments made incident to the recompilation 
of figures by size of bank. 


3 Includes four banks with no deposits, operating throughout the year. 
4 Includes interest on capital notes and debentures. 
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INTERNATIONAL FINANCIAL STATISTICS 
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Tables on the following pages include the principal available statistics of current signifi- 
cance relating to gold, international capital transactions of the United States, and financial 
developments abroad. The data are compiled for the most part from regularly published 
sources such as central and commercial bank statements and official statistical bulletins; 
some data are reported to the Board directly. Figures on international capital transactions 
of the United States are collected by the Federal Reserve Banks from banks, bankers, brokers, 
and dealers in the United States in accordance with the Treasury Regulation of November 
12, 1934. Back figures may in most cases be obtained from earlier BULLETINS and from 
Annual Reports of the Board of Governors for 1937 and earlier years. Daily and monthly 
press releases giving daily and monthly average foreign exchange rates will be sent without 
charge to those wishing them. Other data on the following pages are not regularly released 
prior to publication. 











GOLD RESERVES OF CENTRAL BANKS AND GOVERNMENTS 







































































































































































{In millions of dollars} 
Countries in Tripartite Accord Other countries 
Total! Switzerland 
52 eR te (ices 
End of month ( United Neth- Ar- Brit- 
coun- || United . | Fran Bel- “ % Bul- | Oan- 
tries) || States | Sore ©] gium | i tas | tiomat |B.1.8.| feme | Ore] BH, | garia | ada | nie 
Bank 
1934—December_.......--..------ 21,051 || 8,238 | 1,584] 5,445| 500| 573] 624 4| 403 8} 275] 19] 134] 29 
1935— December.................- , 604 || 10,125 | 1,648 | 4,395 611 438 454 8 444 17 275 19 189 29 
1936—December......--........-- 630 || 11,258 | 2,584 2,905 632 490 655 ll 501 25 275 20 188 20 
1937— December--_._....-........- 23, 964 || 12,760 | 2,689 | 2,564 597 930 648 5 469 32 274 24 184 30 
19388— December-................. 25, 468 || 14,512 | 2,690 | 2,435 581 905 699 14 431 32 274 aw 192 30 
hiv tinrndiccvnkcsconacee 25,119 || 15,957 | 1,067 2,574 524 823 598 21 428 33 274 24 214 30 
SRS , 270 || 16,110 | 1,067 | 2,574 540 800 598 2 428 34 274 24 213 30 
_ . SERGE aaa 25, 492 || 16,238 | 1,162 | 2,574 573 769 595 18 427 34 274 24 212 30 
Be ictnireitiinkitanciniieikaiclwaiians 26,097 || 16, 646 1, 162 2,714 614 769 585 9 431 35 274 24 218 30 
SE RES , 234 || 16, 932 1 2,714 615 752 585 5 449 36 274 24 218 30 
ERE AS 17, (91 1 2,714 611 754 579 6 449 37 274 24 212 30 
SS SESE NS 25, 513 || 17, 358 1 2,714 608 700 559 7 453 38 274 24 213 30 
RESTS 25, 702 || 17, 644 1 2,714 609 690 547 7 466 40 274 24 214 30 
1940—January................-... 25, 907 || 17, 931 1 2,714 1609 690 535 10 466 41 274 24 211 30 
PE icicinesavancehaene 26,197 || 18,177 1 2,714 1609 690 525 10 472 42 274 24 213 30 
sittin cedanitocasuanel 25, 695 || 18, 433 1 2, 000 £609 690 519 10 482 42 274 24 211 30 
(Ee ae ee 26,015 || 18, 770 1 2, 000 4609 650 514 9 1482 44 1274 24 212 30 
es alae ee ad 26, 19, 209 1 | 72,000 £609 4650 P524 ‘9 1482 144 1274 424 5 £30 
Other countries—Continued 
End of 
Czecho- New 
month Co- Den- Ger- Hun- Mex- Nor- Po- 
lombia Slo- mark Egypt many Greece gary Italy | Japan | Java ico Zea- way Peru land 
vakia land 
1934— Dec. _ ._.- 19 112 60 55 32 40 23 518 304 77 23 25 61 19 96 
1935—Dec. - _..- 16 112 54 55 33 34 23 270 425 54 44 23 84 20 a4 
19386— Dec. . ___-. 19 91 54 55 27 26 25 208 463 60 46 23 98 20 75 
1937—Dec. . ___-. 16 92 53 55 28 24 25 210 261 79 24 23 82 20 83 
1938— Dec. - ._.- 24 83 53 55 29 27 37 193 164 80 29 23 04 20 85 
19389— May - ---- 20 65 53 55 29 31 24 4193 164 80 33 23 107 19 84 
June_..... 20 62 53 55 429 31 24 4193 164 80 28 23 107 19 84 
a 21 60 53 55 429 30 24 4193 164 80 29 23 107 19 84 
ES 20 60 53 55 129 23 24 1193 164 88 29 23 107 20 584 
Sept...... 21 58 53 55 429 28 24 4193 164 88 30 23 107 20 ‘84 
oe 21 57 53 55 129 23 24 4193 164 88 32 23 ae 
ae 21 56 53 55 ‘29 28 24 ‘193 164 88 34 23 
a 21 56 53 55 129 28 24 144 164 90 32 23 
1940—Jan._..... 23 56 53 55 129 28 24 ‘144 164 90 27 23 
ae 24 56 53 55 S29 28 24 1144 164 90 23 23 
Senet 23 56 53 155 129 28 24 137 164 90 25 23 
pean 23 56 53 155 £29 28 24 1137 164 100 27 23 
May....- 23 156 153 155 £29 18 124 1137 1164 4100 28 423 
Other countries—Continued —- i - wari non 
End of month inis United 
Portu- | Ruma-| South Swe- | Tur- | Uru- | Yugo- Endof | United) Fing- | France| Bel 
gal nia | Africa | 8P®!D:} Gen | key | guay | slavia tries? month | States} Gus |" gium 
1934—Dec._.....-- 68 104 184 740 159 22 82 53 161 
19856—Dec._..._... 68 109 212 735 185 24 77 43 168 
19386—Dec._......- 68 114 203 /718 240 26 77 48 183 
1937—Dec.__._...- 69 120 189 ‘718 244 29 74 61 185 
19388— Dec. _......- 69 133 220 1525 321 29 69 57 143 
1989—May-_....-- 69 136 218 1525 344 30 68 57 126 
PM cist 69 137 219 1525 346 30 68 57 134 
) eS 69 137 219 1525 348 30 68 57 135 
Oe. scwwe 69 148 222 1525 355 30 68 57 136 
ES 69 149 234 4525 357 29 68 59 131 
NR iiiichansal 69 150 243 1525 332 29 68 59 156 
69 151 254 4625 333 29 68 59 156 
Miia tmenen 69 152 249 1525 308 29 68 59 151 
1940—Jan........-. 69 152 253 1525 258 29 68 60 "137 
RE 69 153 268 1525 218 92 168 61 147 
cies die oie 69 153 272 £625 173 88 168 61 149 
Bs so asadce 169 154 279 1525 179 88 168 62 150 
p * 469 4154 4279 1525 189 S88 168 462 150 
» Preliminary. r Revised. 1 Reported at infrequent intervals or on de- 


/ Figure carried forward from last previous official report, as indicated by last previous 
unfootnoted figure except in the case of Spain; Spanish figures officially reported on Aug. 1, 
1936, and April 30, 1938. 

| Certain figures included in total are preliminary or are carried forward from previous report 
dates (see footnote /). Also see section at end of table for data relating to certain additional 
gold reserves held by Governments. 

2 These countries are: Albania, Algeria, Australia, Austria through Mar. 7, 1938, Belgian 
Congo, Bolivia,China, Danzig through Aug. 31, 1939, Ecuador, El Salvador, Estonia, Guate- 
mala, Finland, Latvia, Lithuania, Morocco, and Thailand (Siam). Figures for certain of these 
countries have been carried forward from latest report date (see footnote f ). 

Note—For back figures and description of table see footnotes to table in BULLETIN for 
December 1937, p. 1262, and August 1936, p. 667; also see BULLETIN for July 1936, pp. 544-547, 
and June 1933, pp. 368-372. 

Fcr details regarding special transfers of gold by central banks to 'Government exchange 
a = vice versa, see notes to section at end of table and notes to tables on central banks, 
pp. 732-733. 
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layed basis: U. S.—Exchange Stabilization Fund 
(Special A/c No. 1); U. a — 
tion Account; France—Exchange Stabilization 
Fund and Rentes Fund; Belgium—Treasury. 
Gold in Canadian, Netherlands, and Swiss 
Funds, and in some other central reserves, not 
officially reported. 

1 Figure for Mar. 1937, first date reported. 

3 Figure for Sept. 1937. 

‘4 First date reported. 

5 Transfers in 1939: from Bank to Account, 
$1,648,000,000 on Jan. 6, and $1,162,000,000 on 
Sept. 6; from Account to Bank, $26,000,000 on 
Mar. 1, and $94,000,000 on July 12. 





FEDERAL RESERVE BULLETIN 











GOLD PRODUCTION 
Outside U.8.8. R. 
















































































[In thousands of dollars] 
en Production reported monthly 
wor - 
Year or month a Africa North and South America Other 
on 
Total 
outside South | Rho- | West | Belgian} United -_ | Colom- Austra-| British 
U.8.8.R. Africa | desia | Africa | Congo | States: | ©@2@da | Mexico) “}i, | Chile | “ia | India 
$1=26-8 /10 grains of gold 9/10 fine; i. e., an ounce of fine gold=$20.6? 
Ti vabitednnnng cates 382, 532 352, 237 || 215, 242 | 11,607 4, 297 2, 390 45, 651 39, 862 | 13, 463 2, 823 683 8, 712 7, 508 
| ee 401, 088 365, 258 || 221,526 | 11,476 | 4,995 | 2,609 | 47,248 | 43,454 13, 813 | 3,281 428 | 9,553 | 6,785 
| RO AES: 426, 424 386, 293 || 224,863 | 11,193 | 5,524 | 3,224 49,527] 655,687 | 12,866 | 4,016 442 | 12,134 | 6,815 
PiGdwemcditekiintedimedd 458, 102 413, 459 || 238,931 | 12,000 5, 992 3, 642 50, 626 62, 933 | 12,070 5, 132 788 | 14, 563 6, 782 
SAS vdindiekebubddepetnnnson 469, 257 411, 208 || 227,673 | 13,335 6, 623 3, 631 52,842 | 60,968 | 13,169 | 6,165 3,009 | 16,873 6, 919 
$1=165-5 /21 grains of gold 9/10 fine; i. e., an ounce of fine gold=835 

1933 — 794, 498 696, 218 || 385,474 | 22,578 | 11,214 | 6,148 | 89,467 | 103,224 | 22,297 | 10,438 | 5,094 | 28,568 | 11,715 
ithe ciibiidianescoces 823, 003 707, 288 || 366,795 | 24,264 | 12,153 | 6,549 | 108,191 | 104,023 | 23,135 | 12,045 | 8,350 | 30, 559 , 223 
1935 882, 533 751, 979 || 377,090 | 25,477 | 13,625 7,159 | 126,325 | 114,971 | 23,858 | 11,515 | 9,251 | 31,240 | 11, 468 
Pe dukvaddndbawnvaun 971, 514 833, 088 || 396,768 | 28,053 | 16, 295 7, 386 | 152,509 | 131,181 | 26,465 | 13,632 | 9,018 | 40,118 | 11, 663 
SS SERS Ea RTE 1, 041, 576 892, 535 || 410,710 | 28, 296 | 20, 784 8,018 | 168,159 | 143, 367 | 29,591 | 15,478 | 9,544 | 46,982 | 11,607 
SI dais esdiisinealts dass apestistsea dines 1, 132, 856 957, 212 || 425, 649 | 28,532 | 24, 670 8,470 | 178,143 | 165,379 | 32,306 | 18,225 | 10,290 | 54,264 | 11, 284 
5 SER ee 1, 204, 954 |71,018, 375 || 448,753 | 28,009 | 28, 515 8, 759 | 195, 298 | 178,225 | 32,300 | 19,951 | 11,376 |756, 182 | 11,008 
1939—March __......__-. 97, 687 82, 722 37, 558 2, 202 2, 346 767 14, 424 14, 498 2, 542 1, 752 1,198 | 74,497 938 
I iidontinGinpanen 94, 600 "79, 794 35,613 | 2,252 | 2,349 729 | 15,320 14, 238 1, 733 1, 513 830 | 74,305 912 

| a 98, 545 783, 481 37, 970 2, 355 2, 323 779 15, 227 15, 133 1, 794 1, 614 696 | 74,654 936 
SERIES 99, 511 83, 606 37, 065 2, 369 2, 277 756 14, 520 15, 287 3, 216 1, 551 968 | 74, 688 910 

| EES 102, 822 87, 155 37, 952 2, 395 2, 395 739 16, 159 15, 402 3, 638 1, 551 1, 583 | 74,404 936 

) <  R 107, 257 791, 420 38, 494 2, 431 2, 379 731 16, 856 15, 722 6, 519 1, 735 777 | 74,854 923 
Seotember cette 106, 867 789, 935 37, 817 2, 442 2, 432 705 19, 637 14, 752 2, 302 1, 803 1,012 | 76, 146 S88 
i 107, 138 790, 894 38, 459 2, 452 2, 47: 715 21, 693 15, 144 1, 832 1, 677 1,111 | 74,397 934 
November. _-_..__- 103, 527 °87, 377 || . 2, 425 2, 497 686 17, 421 14, 818 2, 333 1, 873 934 | 74, 886 903 
ecember_...._..- 101, 289 784, 954 38, 534 2, 330 2, 589 709 15, 845 15, 151 1, 209 1, 367 1,044 | 5, 251 925 
1940—January_._.......- 104, 651 88, 793 39, 777 2, 384 2, 662 739 16, 972 14, 853 3, 078 1, 958 993 4,486 891 
February.........- P97, 605 P81, 362 || 38,575 | 72,345 | °2, 663 728 | 13,317 | 14,188 | 1,901 | 1,633 735 | 4,411 368 

| RS P103, 214 ?87, 178 40, 162 | 92,345 | »2, 695 732 16, 217 15, 014 | 71,901 1,717 P735 4, 791 P68 

; ES P103, 877 P87, 560 40,879 | ?2,345 | »2, 730 P732 16,408 | 714,525 | 71,901 | 71,717 P735 | »4,720 P3868 


















































Gold production in U. S. S. R.: No regular Government statistics on gold production in U. 8. 8. R. are available, but data of percentage changes 
arly given out by officials of the gold mining industry, together with certain direct figures for past years, afford a basis for estimating annual 

uction, in millions of dollars, as follows—at $20.67 per fine ownce: 1929, $15; 1930, $31; 1931, $34; 1932, $40; 1933, $56; at $35 per fine ownce: 1933, $95; 
1934, $135; 1935, $158; 1936, $185; 1937, $180; 1988 (preliminary), $184. 

P Preliminary. © Corrected. r Revised 

1Includes Philippine Islands production received in United States. 

Notre.—For monthly figures back to January 1929 and for explanation of table see BULLETIN for March 1939, p. 227; fy yaw 1939, p. 151; June 
1938, pp. 539-540; and April 1933, pp. 233-35. For annual figures of world production back to 1873 (including Russia-U. 8. 8. R. ), see Annual Report 
of Director of Mint for 1939, p. 106; and 1936, pp. 108-109. Figures for Canada beginning January 1939 are subject to official revision. 


























{In thousands of dollars at approximately $35 a fine ounce] 
United States 
Total Net imports from or net exports (—) to: 
Year or net 
imports : All 
month | ‘or net _ France| Bél- — swe- | Switz-| Can. | Mex- | Colom-| P a Aus- | South | y,,9, | British| other 
— dom gium | jends den land ada ico bia aon ds tralia} Africa India — 

1934 1... 1, 131, 994/| 499,870) 260,223) 8,902) 94, 348/...._- 12, 402} 86,829) 30,270) 16,944) 12,038) 1,029 12 4| 76,820) 32,304 
em 1, 739, 019}| 315, 727| 934, 243 3} 227, 185).....- 968; 95,171) 13,667) 10,899) 15,335) 3, 498 ee 75, 268; 46, 989 
1936._...- 1, 116, 584]; 174,093) 573,671; 3,351] 71,006 2 7,511] 72,648) 39,966; 11,911) 21, 513/23, 280 _ 77, 892} 39, 735 
ao 1, 585, 503}| 891, 531;—13, 710) 90, 859 6, 461 6| 54,452) 111, 480) 38,482) 18,397) 25, 427/34, 713 181| 246, 464| 50,762) 29, 998 
| ae 1, 973, 569}|1, 208, 728; 81, 135) 15, 488) 163, 049/60, 146 1,363) 76,315) 36,472} 10,557) 27, 880/39, 162 401} 168,740) 16, 159) 2 67,975 
) 3, 574, 151)/1, 826, 403 3, 798)|165, 122) 341, 618|28, 715} 86,987) 612,949) 33,610) 23,239) 35, 636|74, 250) 22,862) 165,605) 50, 956)/#102, 404 
365, 384}; 250, 042 27, 008} _....- 8, 227 6,852} 3,822) 4,234 3, 326) 4, 303 10} 11,410} 3,685 4, 381 
605, 797|| 384, 925 44, 564 8} 55, 680 7,665) 1,649 2, 114 2, 179) 4, 844 100 5, 5 4,944) 46,972 
429, 404|| 302, 667 40, 449)_..... 2, 284) 12,066) 2,050 2,117 2, 594) 5, 295 41; 10,931 3, 390 3, 866 
430}| 128, 196 cee 5,644; 17,191) 3,280 2, 107 3, 843) 5, 677 50} 14,093 2, 244 3, 023 
278, 636|| 177, 805 , 554 10} 5,628) 15,196] 4, 150 2, 123 3, 022} 5, 034 50} 10, 938 2, 760 6, 365 
259, 921|| 163, 738 pk Ses) Mn SE 34, 299) 3, 956 2, 120 2, 775) 5, 689 52| 10,931 9,259} 4,460 
326, 074/| 162, 450 || ees 1, 482} 120, 837 653 2,102} 3,947) 5,474 11} 16,425) 4,065) 58, 541 
7 10, 182 Pi Ondine towwancies 9, ee 3, 188} 8,420; 2,142) 12,497 2, 703) * 15, 870 
167, 980 . 8, 781) 5, 113 2,990} 65,067) 3,445 2,117 2, 643/12, 505} 10,449) 9,487) 10,138) 16,662 
451, 172) a Sane 31, 526/19, 743 5, 119} 308,773) 3,972 2, 116 2, 646) 6,472} 9, 20, 101 7, 592) 722,812 
236, 391 23, 906 oe 30, 415}16, 601 1,208} 52,716) 2,550 3 3, 360} 6,155) 20, 37,680} 9,743) § 31,698 
201, 422 21, 321 40 974) 16, 181/32,448) 13,931) 46,866| 2,006 3 1, 896) 4,241; 18,872} 4,919) 6,722) 931,001 
459, 827 35, 268 ee 282/65, 991) 28,907) 249,858) 2,215 2,116; 4,137) 7,409) 24, 503 5,797} 11, 813) 1°21, 493 
249, 851 a 3 3, 273/39, 654; 32,617) 54,967) 2,396 2, 111 3, 376) 3,374; 28,798! 4,710 3, 139) 4 27, 866 
435, 132, 62, 042 Ce 9, 431}_..... 11, 452} 281,182} 2,331 2, 113 2,405) 5,177} 31,477 4, 743 4, 317|!2 18, 423 





















































Differs from official customhouse figures in which imports and exports for January 1934 are valued at approximately $20.67 a fine ounce. 
$31,830,000 from Argentina. 

$28,097,000 from — and Hong Kong; $15,719,000 from Italy; $10,953,000 from Norway; $10,077,000 from Chile. 
$4,503,000 from Argentina. 

5 $5,157,000 from Hong Kong. 

6 Includes $6,363,000 from Italy; $4,087,000 from Hong Kong. 

7 Includes $6,414,000 from Norway; $5,586,000 from Italy. 

8 Includes $19,527,000 from Norway; $5,452, 000 from oon one. 

9 Includes $13,878,000 from Norway; $5,570,000 from U. S -; $5,566,000 from Italy. 

10 Includes $11, 760, 000 from Italy. 

11 Includes $16,108,000 from Italy; $5,984,000 from Hungary. 

12 Includes $8,248,000 from Italy. 

Note.—For gross import and export figures and for additional countries see table on p. 692. 
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Gold Movements—Continued 


{In thousands of dollars at approximately $35 a fine ounce] 





































































































United Kingdom 
Net imports from or net exports (—) to: 
Total 
Year or 
month net 4 South 
aig A Africa, Other All 
~ vod United | prance| Ger: | Bel- |Nether-|1 4 gp |Austra-/ Rho- | British| British| Swe- | Switz- | other 
ne eS, States many!| gium | lands |~"****| lia | desia, | India | coun- | den | erland | coun 
5 West tries tries 
Africa 
ei icciesciks a> iesictaiin — 497, 166} 348, 190) 121,017|—13, 585) 32, 575).._..... 41, 790} 335, 253) 206,693)  62,397|_....... —9, 123} 288, 228 
ah in ial —435, 502} 142,137) —4, 726|—17, 476} 10,796 931) 37,981) 404, 295) 181, 602 32, 754) —50, 661 53, 465 14, 126 
LER, —276, 830) 756,215} 23, 292|—15, 133] —21, 215)_....__- 26, 723) 488,814) 128, 421 28, 067; —10, 129 3,998) 37,708 
See —834, 009} 541,187) 46, 147|—21, 993) —16, 572} 199,965) 24, 165) 464,837) 66, 330 22, 079 —81| —16, 596)* —55, 032 
ES 1, 050, 395} 38,899) 33, 173) 348, 000) —46, 463) 115, 540) 27, 831) 333, 750} 55,744; 20, 761|—89, 371) —78, 029 > 
1938—June__.___- —20, 811) —6, 137 57| 56, 764|—12,037| 28, 104 2,024) 40,623 3, 725 9,929} —7,673| —5, 407 421 
| Sa —10, 529 —997 47| 23,212) —5, 750)........ 2,490} 31, 516 6, 418 6, 581|—11, 429) —16, 521 —920 
SS eee —93, 660) —5, 726) 6, 164 — 258] —10, 041 5, 665 2,102} 31,192} 10,356 3, 035} —11, 151) —10, 498 —312 
ae — 360, 016 685} 14,358) 120,075) —7, 498 8 2,839) 16,831 3,023) —4,750|—22, 763; —21,980| —1,955 
Se — 308, 528} 69, 604 4,077} 33,982 BE aiken nieces 705) 6, 530 4, 204) —20, 792; —4, 671 831 1, 353 
: —105, 220 —66 6,005} —2, 328) —5, 245)........ 155) 2, 695 4, 260 _._, BEER: 1,017 a 
| SR —97, 371 758| 2,057 —898} 9,990) 5,649 528 7, 358 1, 815 SE tncdenea 1, 511 1, 347 
1939—Jan.._...... — 50, 814 -—3 —33 211 — 253 5, 672 681 5, 671 304 1, 374| —3, 790 704 3, 762 
., ase — 160, 218 —68 11 396 779| 65,613 736 3, 451 151; —1,101 -1 399 1, 847 
| eS —306, 839 —183 88) 23,477 1,039] 16, 866)._...._. 5, 559 1,417; —1, 148 —32| —3, 845 3, 618 
pt eee —3657, 518) —1, 431 29] 176,451) 19, 164)-..-.-_-]-..-.... 12, 656} 4,805) ‘—47, 875 —437 73, —425 
EES — 287, 762 —262 4, 018 2,008) 49, 004 5, 631 143) 45, 304 2, 975|4-145, 856) —3, 793 32, 921 1, 504 
sun... —127, 293 —412 —38 cl  . Bees eam 52, 636; 2, 388 911 —2 153} —3,318 
ee — 182, 145 —330 -1 ae HRs ES 38,423) 3,078 697) —1, 138 —575| —14, 393 
fF eee — 223, 370 2, 691 1) —7, 491)—11, 275) ..-..... 55] 49, 120 4, 606|*-114, 284) —4, 966) —4,618} —8, 980 
Ger- 
many Switzerland British India 
Net imports from or net exports (—) to: Increase in India: 
Year or Total Total Total 
month net cong , i net Gold : : 
po! mpo n n 
ports! | exports || United | United Bel Neth-| Ger. | other tonne | ton in dian leatmark-| private 
expo expo! n t - D - 1 Oo -| priv 
(-) (—) || States — France | sium | Ttaly mf many! | coun- —" India | ‘re- | ed for | hold- 
tries serves| foreign | ings * 
7 | account 
is snale el —12, 784| —45, 955) —29, 235) 18,397) 19,431] 2, 580 —43 —219, 670 
eee 647| —54, 858) —181, 725) —13, 940) 25, 542 342| —9, 607 — 150, 
ae —9, 127} —1,714 39, 305; 14, 531) 51,299) 4,600) —2, 990 —109, 
Sas —651, 608} 11,940) —45,061) 27,739) -—657| 6, 553|—16, 461 — 50, 075 
Se —1, 128) 76,620) —74,375) —1,067) 11,314) 25, 125|-—32, 745 —55, 490 
iis a canbe 229) | —88, 524|-105, 104) —13, 431) —2, 953) 31, 466/-18, 039) —25, 191 —119, 396 
1938—July _ .. —2) 16,128) —14,071| —6,041; —142) 3,962) —8, 893 —10, 034 
Aug._.. —2| 10,464) —8, 382) —1, 283 —37| 3,824) —6, 267 —6, 121 
Sept. _ - —7| 15,940 418 117 —2 924 1, 884 —8 
Oct... || —1, 140 907 —616 —158 —38) 2, 551 —56 —8, 611 
Nov.... 228 13 33 —117 —4 994 — 265 —7, 036 
Dec....; —3,765| —5,690)| ....--- —1, 854 —139 — 166) ........ —2, 884 —438 —3, 270 
1939—Jan. . _- 69 —680 549 —149 1) —2, 294) —1, 274 —10, 608 
Feb._.. —21 —763 24 —213 556) —1, 581 —97 —10, 174 
Mar... —10, 786 1,547) —1,990) —1,509) —576|—8, 327| —14, 830 —8, 
Apr.... — 54, 266/—104, 650) —4, 805 —864| 10, 819|—3, 876) —2, 431 —7, 679 
ay... —2, 329) —5,419| —1,609} —73] 19, —718| —1,1 —5, 104 
June... —8, 589 93 6 —8 725| —3, 116 —6, 888 
July... —2, 856 1,033; —1, 153 2} 10, 800 355 -171 —10, 270 
Aug... 4, 334) —1, 929 —91; 2,815) 1,234 —887 —6, 863 
Sept. _. —1, 506} —1,030)_____.__- —1 —25 89 —243 —10, 421 
Oct..-.. - 44 — 541 —5| —4, 583] —1, 463 1, 617 —15, 994 
Nov... —3, 880 85 —907 —9| —6, 255) —1, 473) —2, 74 —6, 819 
Dec. ._ —3, 473 304; —1, 338 —44|—1, 662} —709 121 —19, 592 
| ee Ge ea Bee, | eee ge: LEA ne nbehtcascnphhghratntat alacadduetadvonte taba baae Palade — 25, 082 RS Re hae p—24, 191 





















































» Preliminary. 

1 Beginning April 1938 figures refer to Greater Germany. 

2 Includes $17,465,000 exported to Rumania and unspecified net imports of $95,937,000. 

3 Includes $67,655,000 exported to Central and South America, excluding British countries. 

‘ Figures for April and May include exports to Canada of $45,972,000 and $144,910,000 respectively. 

§ No figures published since August 1939. 

® Includes net exports to Canada of $115,515,000. 

7 Through March 1935 gold held by government; subsequently, gold held by Reserve Bank of India to which government gold was transferred. 
8 Figures derived from preceding columns; gold movement plus production minus increases in Indian reserves and gold earmarked for foreign 


account in India. 


® Includes net import of $19,926,000 from Czecho-Slovakia and net export of $15,374,000 to Austria. 
” Includes net import of $26,555,000 from Czecho-Slovakia. 

1! No figures published since June 1939. 

12 No figures published since December 1939: 


Note.—Switzerland.—In some cases annual aggregates of official monthly figures differ somewhat from revised official totals published for year 


as a whole. 
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TABLE 1.—TOTAL CAPITAL MOVEMENT 
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NET CAPITAL MOVEMENT TO UNITED STATES SINCE JANUARY 2, 1935 


{In millions of dollars. Minus sign indicates net movement from United States] 


INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 


From Jan. 2, 1935, through— 
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and May 1937, pp. 394-431. 
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NotE.—Statistics reported by banks, bankers, brokers, and dealers. For back figures and description of the statistics, see BULLETIN for April 


1939, pp. 284-296, 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 


NET CAPITAL MOVEMENT TO THE UNITED STATES SINCE JANUARY 2, 1935—Continued 
[In millions of dollars. Minus sign indicates net movement from United States] 


TABLE 5.—FOREIGN SECURITIES, BY COUNTRIES 
Net Purchases by Foreigners 







































































































































































| United Neth- | Switz- : 
From Jan. 2, 1935, | ieee E z Ger- Other || Total Latin : All 
through— Total || Yo France nie land many Italy Europe | Europe Canada America Asia! other! 
1935— Dec. 31-_...--- 125. 2 67.8 6.8 7.4 —1,.2 13.3 2.9 46.1 | 143. 1 —39.7 12.7 7.9 11 
1936— Dec. 30_....-- 316. 2 116.1 18. 2 10. 4 13.7 22. 5 9.4 87.9 || 278.3 1.7 15.7 17.0 3.5 
1937— Dec. 29__..--- 583. 2 136. 8 22.8 21.2 30. 4 26. 6 13.5 115.2 || 366.4 10.5 175.0 24. 5 6.8 
1938—Dec. 28_._..-- 610.0 129.1 26. 2 27.3 37.1 33.1 20.5 165.9 |} 439.1 —38.9 166. 3 33. 8 9.7 
| 
1939—Aug. 30-.___- 657.8 || 127.4 28.3 29. 7 43,2 36. 4 24.4 181.8 || 471.2 —41.5 178.8 38.8 10.5 
ept. 27_.._-- 676.9 || 124.9 33.8 29.7 43.4 36. 4 24.8 183. 1 476.0 —29. 5 180. 4 39.3 10.7 
> 687.3 || 124.8 41.1 29.4 43.3 36. 4 24.9 185. 0 | 485. 0 —29.7 181.1 39.8 11.1 
Nov. 29__._.. 695.4 || 124.3 41.7 29, 2 43.3 36. 5 26.1} 186.5 || 487.6] —26.7/| 1823 40.8 11.4 
Dee. 27__..--- 720. 1 125.6 42.1 29.4 44.8 36. 6 27.6 | 1886|| 4946] —11.5] 183.0 42.8 11.3 
| 
1940—Jan. 31_..---- 738.0 126. 2 42.5 29. 6 46.0 36. 5 27.8 190. 6 499. 1 —.2 184. 5 43.2 11.3 
Feb. 28__.-_-- 748.7 129.0 42.6 30. 2 47.7 36. 4 27.9 191.7 505. 5 1.7 185. 6 44.2 11.6 
peer, G2... 752. 4 129. 5 42.6 30.7 47.9 36. 4 27.9 192.1 | 507.1 2.8 186.3 44.5 11.7 
Mar. 13....-.- 755. 2 130. 0 42.7 30.9 48.3 36.3 27.9 192. 6 i 508. 6 3.8 186. 4 44.6 11.7 
Mar, 20_._--- 757. 2 130. 5 42.7 31.2 48.7 36.3 27.8 192. 7 || 509.9 3.9 186. 6 45.0 11.7 
pee, Z....... 758. 1 130. 7 42.7 31.4 48.8 36. 3 27.7 192. 7 510.3 4.0 186.8 45. 2 11.7 
Ape, B..<-. 761. 6 || 130.9 42.6 31.3 49.0 36. 3 27.6 192.9 || 510.8 6.4 | 187.5 45.3 11.8 
| | | | 
TABLE 6.—DOMESTIC SECURITIES, BY COUNTRIES 
Net Purchases by Foreigners 
l] nae ag l 
|| United Neth- | Switz- | ay 
From Jan. 2, 1935, | as “ ” Ger- Other || Total Latin | All 
through— Total |, _— France oa a" = q | many Italy | Europe | Europe | ©82848 | 4 merica | Asia! | other! 
} 
1935— Dec. 31__-.-.- 316.7 149.8 23. 4 50.5 55.1 —5.4 -.1 12.9 ] 286. 2 2.8 | 3.7 21.4 2.6 
1936—Dec. 30__._..- 917.4 367.7 64.7 157.6 200. 2 —7.5 —3.3 38.5 | 818.0 32.6 15.5 44.1 7.1 
1937—Dec. 29__..--- 1, 162.0 448.7 70. 3 213.8 275.3 —17.4 —4.9 55.7 || 1,041.6 37.6 18. 2 54.7 9.8 
1938—Dec. 28__..--- 1, 210.9 472.6 76.5 212.9 301.7 —22.7 —5.4 56. 6 1, 092.3 27.8 23. 4 56.4 11.0 
1939—Aug. 30--.__- 1, 165.7 433. 5 72.2 220. 6 313. 4 —27.1 —5.7 56.7 1, 063. 6 13.0 24.7 50. 6 13.7 
0 1, 164.4 408. 4 73.7 228. 2 320. 9 —27.4 —5.5 58.3 || 1,056.7 8.9 26. 1 58.5 14.1 
 §, Se 1, 130. 6 369. 8 72.9 227.0 329. 1 —27.6 —5.4 59. 4 1, 025. 1 5.3 27.0 59.2 13.9 
Nov. 29__.--- 1, 103.7 338. 2 74.9 226. 2 336. 3 —28.0 —4.9 59.1 || 1,001.8 y 28. 6 58.7 13.8 
Dec. 27.....-- 1, 098. 5 328. 2 76.3 227.1 342.8 —28.2 —4.9 60.1 1,001.4 -—3.1 29.8 56.1 14.3 
1940—Jan. 31____--- 1,098.1 || 315.7 77.1 229. 4 349. 2 —28.3 —4.7 62.4 || 1,000.8 —5.9 30. 6 58.2 14.5 
DOW Biiccosne 1, 102. 306. 5 76.8 230. 4 359. 7 —28.4 —4.7 63. 4 || 1, 003. 8 —7.5 31.5 59.8 14.4 
[a See 1,103.4 |} 304.8 76.7 30. 7 361.7 —28.4 —4.7 63.7 || 1,004.5 —6.8 31.7 59. 5 14.5 
Mar. 13...--- 1, 102. 2 301.9 77.0 231.0 363. 5 —28.4 —4.9 64.0 || 1,004.2 —7.7 31.5 59.8 14.4 
Mar. 20._..-- 1,100.6 || 298.1 77.0 231.0 366. 1 —28.6 —4.9 64.1 || 1,002.8 —7.6 31.4 59. 7 14.4 
, ' ee 1, 097.8 295. 6 75.7 231.2 367. 2 —28.7 —4.9 64.2 || 1,000.4 —8.0 31.6 59. 5 14.4 
pe Se 1, 094.8 291. 2 75.9 231.5 368. 1 —28.7 —4.9 64.5 || 997.5 —8.3 32. 1 59. 1 14.4 
TABLE 7.—BROKERAGE BALANCES,’ BY COUNTRIES 
| United Neth- | Switz- ‘ 
From Jan. 2, 1935, | “ys Ger- Other Total Latin All 
through— | Total —~ France sao land many | !8lY | gurope || Europe | ©®2848'4merica| AS!®' | other: 
6.0 | (3) 2.4 1.3 2.5 —.2 on 1.4 | 7.6 —4.5 1.0 2.9 —-.9 
122.9|| 40] 10.4] —.9 9.1 7 ‘3 ‘4i| m6] -76| 42 2.1 @ 
47.5 || 11.5 11.5 5.0 10.8 () <a 5.0 44.0 3.5 —.5 5 « 
47.6 13.2 12.6 6.8 8.8 —.2 2 5.3 46.7 2.6 —.9 —1.0 2 
85.0 17.8 19.1 8.6 15.0 —.2 2 7.4 68. 0 11.9 1.9 3.0 3 
83.1 24.2 18.4 9.4 15.3 —.1 2 7.0 74.3 9.7 21 —3.6 oe 
78.5 20.7 19.0 9.0 16.1 —-.1 2 6.0 70.9 9.2 2.0 —5.2 1.56 
77.1 19. 6 19.0 9.6 15.7 (3) aa 5.0 69. 1 9.0 1.1 —4.0 1.8 
78.1 19.5 18.5 10.7 16. 4 —.2 on 5.2 70. 2 8.9 1.1 —4.0 2.0 
87.3 19.1 19. 6 9.4 18.3 2 2 5.8 72.2 9.7 1.7 1.7 2.0 
86.3 19.1 19.0 9.2 19.1 —.2 = 5.9 72.3 9.3 .9 2.0 1.9 
87.8 19.3 19. 2 9.3 20.0 —.2 2 5.5 73.4 9.1 .8 2.7 1.8 
89. 2 || 19.9 19.4 9.5 19.8 -.1 a 5.3 74.0 9.5 1.3 y 3 1.8 
89. 4 || 19.8 19. 4 9. 6 19.9 —.2 “a 5.6 74.3 8.8 1.3 3.1 1.8 
86.5 19. 2 18.7 9.1 19.7 —.2 2 5.5 72. 2 8.3 1.3 2.9 1.8 
88.1 || 18.9 17.4 9.0 20. 2 (4) aa 5.5 71.2 10.0 1.3 3.4 2.2 
R 1 Prior to Jan. 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic countries being included under “All 
other’’. 
1 For explanation see BULLETIN for May 1937, pp. 395-396. 
43 Inflow less than $50,000. 
4 Outflow less than $50,000. 
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INTERNATIONAL CAPITAL TRANSACTIONS OF THE UNITED STATES 
OUTSTANDING SHORT-TERM ACCOUNTS, BY COUNTRIES 
{Outstanding amounts in millions of dollars} 

TABLE 9.—SHORT-TERM FOREIGN ASSETS—BY COUNTRIES 























































































































United Neth- | Switz- - 
oe : “ Ger- Other || Total Latin All 
Date Total Rise France , cm =, many Italy Europe || Europe Canada America Asia! other ! 
Reported by Banks in New York City 
1931— Dee. 30_...... 1, 103.3 166 29.5 20.9 12.6 467.2 18.7 149. 2 864. 3 58.1 136. 5 41.8 2.6 
1932— Dec. 28 .....- 937.9 87.3 62.9 13.0 6.2 434.9 11.8 97.0 713.1 42.2 155. 2 24.0 3.5 
1933— Dec. 27..-...-- 898. 8 192. 5 66.9 18.4 12.3 260. 9 16.7 83.2 651.0 32.3 159.7 49.7 6.2 
1934—Nov. 28 ? ...- 1 201.3 94.1 15.9 8.5 178.8 10.7 60.2 569. 5 84.4 124.4 46.2 2.6 
Reported by Banks in United States 
1934— Dee. 5 3___..- 1,137.8 || 266.4 108. 2 19.2 8.3 239. 6 26.5 81.3 749.5 91.2 170.7 118. 1 8.3 
1935—Jan. 2.....--- 1,139.9 |} 296.9 80.5 18. 6 8.2 231.7 27.2 80.0 743. 2 96.3 174.6 117.4 8.5 
1935— Mar. 27...--- 962. 5 192. 2 53.9 14.5 5.7 226. 5 23.2 75.7 591.6 100.8 169. 9 90.3 10.0 
June 26......- 829. 2 838. 8 32.0 13.4 6.3 213.8 24.6 79.1 457.9 108. 2 165. 0 88.8 9.3 
Sept. 25....-- 765. 2 87.3 62.7 16.5 7.8 199. 9 21.0 65. 9 461.0 77.9 153. 0 64.3 9.1 
Dee. 31.....-- 778. 6 88. 1 32.5 19.0 6.6 202.0 13. 5 71.2 433.0 100.9 154.5 80.1 10.1 
1936— Mar. 25.-.---- 736. 3 82.7 26.5 22.9 5.4 198.6 12.6 64.8 413.5 78.7 158.7 74.3 11,2 
June 24_...... 691. 6 77.3 23.9 21.2 4.5 187.0 12.7 57.8 384.4 78.0 144.0 73.9 11.4 
Sept. 30_..--- 647.9 75.8 81.5 21.5 5.2 160. 6 11.0 52.0 || 407.6 49.1 126.6 54.4 10.2 
Dee. 30..-...-- 672. 6 114.1 16.8 21.9 5.4 165.1 10.9 57.8 || 392.1 59.4 141.1 67.2 12.9 
1937— Mar. 31--.---- 693. 1 99.7 15.8 17.1 4.9 162. 2 13.0 58.1 | 370.7 71.7 135. 3 100.0 15.5 
June 30__...-- 637.7 75. 6 13. 2 13.7 3.5 143.9 14.8 55.2 || 319.9 87.8 132.0 83. 6 14.5 
Sept. 29....-.- 586. 0 75.3 11.1 19.1 4.2 132.0 16.8 52.8 311.3 82.5 107.0 71.7 13.5 
o See 655. 0 84.8 13. 5 23.0 5.5 126.1 20.8 52.9 326. 5 118.0 114.4 78.9 17.2 
669. 7 120.6 11.4 23.5 4.38° 112.0 18.1 51.0 341.4 93.3 113.5 104. 1 17.4 
700.8 || 141.4 16.2 25. 2 5.9 102.6 16.1 49.0 356. 4 87.6 116. 6 126. 4 13.8 
626.9 || 121.9 11.4 22.6 4.4 99. 1 17.0 46.3 || 322.7 84.0 94.2 113.6 12.4 
626. 0 | 87.7 13.3 25. 5 5.4 90.9 13.3 46.7 | 282.8 65.7 99. 2 162. 6 15.7 
603. 2 98. 5 8.7 23.8 4.5 88. 6 14.4 43.9 | 282. 4 52.4 95.7 157.9 14.8 
569. 1 82.0 12.4 22. 4 4.2 84.0 13.3 48.0 266. 3 49.0 98.3 140. 4 15.0 
553. 6 83.0 13.8 20.1 3.6 81.4 16.4 48.8 || 267.1 46.3 99.5 125.7 14.9 
492.3 64.2 11.7 17.9 3.6 79.4 13. 5 44.7 235.0 48.0 94.9 103. 6 10.9 
504.3 55.4 10.7 18.7 3.4 79. 2 11.9 41.1 220. 4 49.4 111.1 110.6 12.8 
496. 6 55.4 10.7 19.7 4.5 77.4 9.5 39.9 217.0 54.0 110.3 100. 5 14.8 
497.2 55. 2 7.3 21.7 3.2 74.7 9.3 39.1 || 210.3 52.7 111.8 108.7 13. 6 
483. 5 66.9 8.7 10.3 2.5 73.0 12.6 44.7 | 218.6 44.0 104. 1 103.3 13.5 
485.7 66.0 8.7 9.6 2.9 67.1 12.2 41.6 208. 1 49.7 108. 5 104.0 15.4 
558. 1 64.5 8.6 9.3 3.9 60.7 11.8 48.5 || 207.2 51.1 112.0 172.6 15,2 
537. 1 || 46.5 5.4 6.6 4.7 58.5 9.4 §2.0 || 183.1 43.6 114.0 179.3 17.0 
546.3 44.4 5.0 6.6 4.9 53.9 10.9 53.0 | 178.7 46.3 117.5 186. 9 16.9 
533. 0 56. 2 5.3 7.2 5.1 §2.3 13.7 49.5 || 189.1 40.1 110. 2 184. 6 9.1 
531.4 44.7 5.4 5.7 5.5 51.8 15.5 49.3 || 177.9 44.2 109.8 190.3 9.2 
| 
520. 5 42.0 5.4 6.6 5.7 51.8 16.9 48.0 176.3 42.8 109. 2 182.8 9.5 
525. 6 48.8 6.0 6.2 5.6 51.0 16. 5 49. 1 183. 2 46.6 108. 2 177.6 10.0 
520. 4 46. 1 6.4 6.6 5.1 50. 1 16.9 49.8 | 181.0 43.6 110.2 176.3 9.3 
522. 2 47.0 5.8 8.9 6.3 50.8 7.3 49.4 185. 6 42.7 109. 5 175.4 9.1 
527.5 39.7 4.9 6.7 6.2 50.1 16. 48.6 173. 2 42.2 110.7 192. 6 8.9 
Additional Detail Available from January 3, 1940‘ 
5 European countries 6 Latin American countries 4 Asiatic countries 
Date | Pan | 
Ar- i] Philip- 
Bel- | Den- | Fin- | Nor- | Swe- Bra- : Mex- | ama Hong 
Total gium | mark | iand | way | den Total = zil Chile | Cuba ico end Total ||\China Kong Japan BA . 
C. Z. 

1940—Jan. 3- - 23. 4 6.5 3.2 1.4 3.6 8.7 76.1|| 16.8) 32.2 9.7 10.5 5.9 1.0) 152.5 22.0 1.9} 102.1 26.4 
Jan. 31. 22. 2) 7.2 3.7 1.2 3.7 6.5; 71.5)| 12.9) 31.2 9.6 10.4 6.5 -9| 161.9 22. 5 1.6) 111.2 26. 6 
Feb. 28. 20.4 7.4 2.9 .8 4.0 5.4 69.9); 12.0) 31.8 9.7 IL 4.4 .9| 168.0 25.4 3.2} 111.2) 28.2 
Mar. 6- 19.9 7.0 2.8 9 3.9 5.3 69.0}} 11.7) 31.2 9.8 9.7 5.7 .9| 169.9 25. 3 2.0} 114.3 28.4 
Mar. 13 19. 9) 7.8 2.6 a 4.0 4.8 68.9}; 11.8) 31.0 9.8 10.4 4.8 1.0} 164.9 26. 8 1. 6} 107.5 29. 0 
Mar. 20 20. 5 8.0 2.3 9 3.9 5.4 69. 6)) 12.1) 31.4 9.6 10.8 4.7 1.0} 165.9 25. 8 2.1) 109.2 28.7 
Mar. 27 19.7 8.1 22 .8 3.9 4.7 70.1); 12.2) 31.6 9.4 11.2 4.7 1.0) 165.4 25. 7 1. 5} 109.6 28. 6 
Apr. 3_- 19.4 7.9 2.2 .8 4.0 4.5 71. 4)} 12.5) 33.0 9.4 10.7 4.7 1.1) 182.6 26.1 1.7} 125.9 28.9 







































































1 Prior to January 3, 1940, the figures shown under Asia represent the Far East only, the remaining Asiatic countries being included under 
“All other’. 

1 Last report date on old basis. 

3 First report date on new basis. 

4 The figures in this supplementary table represent a partial analysis of the figures in the main table under the headings Other Europe, Latin 
America, and Asia. 

Note.—The figures given in this table are not fully comparable throughout as a result of certain changes or corrections in the reporting prac- 
tice of reporting banks which occurred on August 12, 1936, and October 18, 1939 (see BULLETIN for May 1937, p. 431, and April 1940, p. 363). 
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Assets of 
: Assets of banking department Liabilities of banking department 
Bank of England issue dept. = 
ote 
(Figures in millions of Cash reserves Dis- circula- Deposits Other 
pounds sterling) Gold Other counts o tion liabili- 
assets ! and ad- ties ties 
Coin Notes vances Bankers’| Public Other 
1929—Dec. 25. _........----- 145.8 260.0 a 26.3 22.3 84.9 379.6 71.0 8.8 35.8 17.9 
| See ee 147.6 260.0 .6 38.8 49.0 104.7 368. 8 132. 4 6.6 36. 2 18.0 
1931—Dee. 30................ 120.7 275.0 .6 31.6 27.3 133.0 364. 2 126. 4 re 40.3 18.0 
ee SIE 119.8 275.0 8 23.6 18.5 120. 1 371.2 102. 4 8.9 33.8 18.0 
1083—Dee. 27................ 190.7 260.0 1.0 58.7 16.8 101.4 392. 0 101.2 22.2 36. 5 18.0 
19384— Dee. 26...........-.-.. 192.3 260.0 .5 47.1 7.6 98. 2 405. 2 89. 1 9.9 36. 4 18.0 
1985—Dee. 26................ 200. 1 260.0 .6 35.5 8.5 94.7 424.5 72.1 12.1 37.1 18.0 
eS eee 313.7 200. 0 .6 46.3 17.5 155. 6 467.4 150. 6 12.1 39. 2 18.0 
1987—Dee. 29............-.- 326. 4 220.0 .8 41.1 9.2 135. 5 505. 3 120.6 11.4 36. 6 18.0 
1988—Dec. 28...............- 326.4 230.0 8 51.7 28.5 90. 7 504.7 101.0 15.9 36.8 18.0 
1939— Mar. 29.........._...- 2226 2 300.0 1.1 44.2 4.8 124.8 482.0 98. 5 21.8 36.3 18.2 
SERS: 226. 2 300.0 9 37.1 6.2 129.5 489. 1 91.4 27.0 37.6 17.7 
Se icntintics one onion 226. 2 300. 0 .6 26. 4 8.0 140.7 499.8 82.4 38.3 37.1 17.8 
(2 SESS eae. 226. 4 300. 0 Pe 27.4 6.8 136.7 499.0 101.4 15.4 37.0 17.9 
RE ES 3 246.4 300.0 .6 35.5 8.0 128.0 510.9 91.4 26.0 36.7 18.1 
SSR SRE 263.0 300.0 4 33.5 6.4 137.8 529. 5 90. 1 31.1 39.0 18.2 
4 Se £3 580.0 me 38.3 2.5 144, 2 541.8 107.1 19.8 40.5 18.3 
| SRT 2 580.0 9 53.0 4.6 127.7 527.1 116.8 12.6 39. 2 17.7 
ERE 2 580.0 1.1 51.6 4.5 132.1 528. 7 103. 5 27.8 40.2 17.8 
ES —- 580.0 1.0 25. 6 4.3 176.1 554.6 117.3 29.7 42.0 17.9 
1940—Jan. 31.........-...... 2 580.0 .8 52.5 3.1 143.9 527.7 98. 1 39.7 443 18.0 
| RES ee -2 580.0 1.0 49.0 2.8 149.4 531.2 99.4 45.7 38 9 18.1 
SS, Sa 2 580. 0 } i 37.1 6.1 157.2 543.1 98.0 43.1 42.2 18.2 
>) ARS a 580.0 1.0 43.1 4.9 153. 5 537.1 103. 4 40.7 40.6 17.7 
| RGR TSE .2 580. 0 1.4 23.4 2.9 171.6 556. 9 94.9 36.1 50.5 17.8 
Assets Liabilities 
Domestic bills Loans on— Deposits 
Bank of France Ad- te he GS ees 
For- vances Note Other 
(Figures in millions offrancs)}| Gold*| eign to Short- Other | circula- liabili- 
ex- Open Spe- Other Gov- term Other | assets | tion | Govern- ties 
change | market *| cial’? ern- | Govern- | securi- ment Other 
ment */ ment se-|_ ties 
curities 
1920— Dec. 27.......--...--- 41, 668 | 25, 942 OEE Wistovnan SAAS! SEER ES TS 2, 521 5, 603 | 68, 571 11, 737 7, 850 1,812 
1930—Dec. 26..............- 53, 578 | 26, 179 5 ¥ ae 3 SBR Rae 2,901 | 6,609 | 76, 436 12, 624 | 11,608 | 2,241 
1931—Dec. 30__........-.__- 863 | 21,111 2 ie Of APSR, Ses 2, 730 8, 545 | 85, 725 5, 22, 183 1, 989 
1982—Dec. 30_.......-...._. 83, 017  § Ree 5 AE SRE 2,515 | 9,196 | 85, 2,311 | 20,072 | 2,041 
1933—Dee. 29..............- ,098 | 1,158 3 | Beets  @ EROSREISIES straeermae’ 921 | 8,251 | 82,613 2,322 | 13,414} 1,940 
10384—Dec. 28..............- 82, 124 * 4 eee |S SS Rees 3,211 | 8, 288 | 83,412 3,718 | 15,359 | 1,907 
19385—Dec. 27..........-.... 66, 1, 328 i 3 ee i. ¢ eee 573 | 3,253 | 7,879 | 81, 150 2,862 | 8,716 | 2,113 
1986—Dee. 30..............- 60,359 | 1, 460 5,640 | 1,379 | 8,465 | 17,698 715 | 3,583 | 8,344 | 89, 34 2,089 | 13,655 | 2, 557 
1987—Dec. 30._............. 58, 911 5, 580 652 | 10,066 | 31, 909 675 | 3,781 | 7,277 | 93.837 3, 461 | 19,326 | 3, 160 
1938—Dec. 29.........---.-. 87, 265 821 7,422 1, 797 7,880 | 20, 627 443 3,612 | 14, 442 |110, 935 5,061 | 25, 505 2,718 
1939— Mar. 30_.............- 87, 266 758 8,631 | 2,054 | 5,733 | 20,627 172 | 3,332 | 14,558 |119, 748 3,955 | 16,702 | 2,726 
EIS 9 92, 266 756 8,609 | 2,165 | 6,012 | 20,577 127 | 3,362 | 14,452 |124, 666 3,755 | 17,255 | 2,649 
_ Se ees: 92, 266 754 8,164 | 2,276 | 4,774 | 20,577 78 | 3,401 | 14, 264 |121, 391 4, 573 | 17,570 | 3,020 
 _ =e 92, 266 8,074 | 2, 5,009 | 20, 577 374 | 3,471 | 14,753 |122, 611 5, 188 | 16, 2, 816 
gS 92, 266 722 8,316 | 2,275 5,000 | 20, 577 472 3,461 | 14,458 |123, 239 5, 468 | 16, 058 2, 781 
NER 9 97, 266 218 9, 396 1, 708 | 15,009 | 20, 577 2, 412 3,805 | 16,016 |142, 359 3, 304 | 18,038 2, 708 
3 SER 97, 266 212 9, 734 1,958 | 14,830 | 22,777 930 3, 661 | 16,482 |144, 562 2,342 | 18,022 2, 926 
ee 97, 266 85 10,038 | 2,007 | 8,208 | 25,473 336 | 3,576 | 17,100 {144,379 2,004 | 14,790 | 3,006 
| Se 97, 266 120 10, 565 1, 626 5, 206 | 30,473 454 3, 581 | 17, 769 |149, 370 1, 953 | 12,392 3, 346 
Rc pitnceniccnnseedl 97, 267 112 11, 273 2, 345 5, 149 . 673 174 3, 482 | 16,438 |151, 322 1,914 | 14, 751 2, 925 
1040—Jan. 25................ 97, 268 lll 11, 861 2, 235 5,011 | 35,673 229 3, 444 | 15,963 |151, 738 1, 834 | 14, 965 3, 259 
ees 97, 275 109 12, 505 1,810 4, 630 | 40, 523 465 3,403 | 16,917 |156, 150 1, 203 | 17, 128 3, 156 
ENE Sf: 984, 614 lll 42, 645 1, 870 5, 005 , 550 320 3,376 | 15,970 |156, 032 1, 154 | 14, 262 3, 014 
FOS: _ ERIE Es 84, 615 112 42, 694 1, 781 5, 769 | 20, 900 3,411 | 15, 666 |156, 285 1,171 | 14, 681 3, 038 
Me OUP sietccecns 84, 616 102 (10) 1,889 | 14,473 | 32, 600 2, 320 3, 716 (19%) 1170, 853 1,046 | 25, 782 (10) 












































» Preliminary. 

1 Securities and silver coin held as cover for fiduciary issue, which has been fixed at £580,000,000 since Sept. 6, 1939; for information concerning 
previous status of fiduciary issue see BULLETIN for December 1939, p. 1140, and April 1939, p. 339. 

2 Effective Mar. 1, 1939, gold valued at current prices instead of legal partiy and about £5,500,000 transferred from Exchange Account to Bank. 
On Jan. 6, 1939, £200,000,000 of gold (at legal parity) transferred from Bank to Exchange Account. 

3 On July 12, 1939, £20,000,000 of gold transferred from Exchange Account to Bank of England. 

4 On Sept. 6, 1939, £279,000,000 transferred from Bank of England to Exchange Account. 

5 By decree of Feb. 29, 1940 (see BULLETIN for May 1940, pp. 406-407), gold revalued on basis of 23.34 milligrams gold 0.900 fine per franc. In- 
crement of about 17,000,000,000 francs supplemented by certain other funds was applied to the full repayment of advances to the Government granted 
under authority of the decree of Nov. 12, 1938, in the amount of 20,473,000,000 francs. Gold also revalued in Oct. 1936, July 1937, and Nov. 1938. 
For further details see BULLETIN for December 1939, p. 1140, and December 1938, p. 1091. 

® Negotiable bills of Caisse Autonome, bills bought under authority of decree of June 17, 1938 (see BULLETIN for August 1938, p. 650) and, from 
Mar. 28, 1940, 30,000,000,000 francs of negotiable Treasury bills received in return for gold transferred to Stabilization Fund on Mar. 7, 1940. 

7 Bills and warrants endorsed by National Wheat Board (law of Aug. 15, 1936—see BULLETIN for October 1936, pp. 785-786), and bills redis- 
counted for account of Banques Populaires (law of Aug. 19, 1986—see BULLETIN for October 1936, p. 788). 

8 Includes advances granted under authority of Conventions between Bank of France and Treasury of June 18, 1936, June 30, 1937, March 22, 
1938, and April 14, 1938, as modified by Convention of Nov. 12, 1938; Convention of Sept. 29, 1938, approved by decree of Sept. 1, 1939; and Conven- 
tion of Feb. 29, 1940 (see BULLETIN for May 1940, pp. 406-407). 

* On April 20, and in on Aug. 3, 1939, 5,000,000,000 francs of gold transferred from Stabilization Fund to Bank of France; on Mar. 7, 1940, 
30,000,000,000 francs of gold transferred from Bank of France to Stabilization Fund. 

10 Figures not yet available. 

Note.—For further explanation of table see BULLETIN for July 1935, p. 463, and February 1931, pp. 81-83. 
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Assets Liabilities 
Reichsbank , . 
(Figures in millions of | Reset oS | aueals)| geourtty (Et —| otner | Note Other 
reichsmarks including] “$ a Eligible poner circula- | Deposits | liabili- 
Total Treasury as note Other tion ties 
Gold! P 
reserves bills cover 
en ce weemscins 2, 687 2, 283 2, 848 ,_ __y areas 92 656 5,044 755 736 
nc ace weedbadohe 2, 685 2, 216 2, 572 : a 102 638 4,778 652 822 
1, 156 984 4, 242 |) EAS 161 1, 065 4,776 755 1, 338 
920 806 2, 806 . =e 398 1,114 3, 560 540 1, 313 
396 386 3, 226 183 259 322 735 3, 645 640 836 
84 79 4, 066 146 445 319 827 3, 901 984 1,001 
88 82 4, 552 84 349 315 853 4, 285 1, 032 923 
72 66 5, 510 74 221 303 765 4, 980 1,012 953 
76 71 6, 131 60 106 286 861 5, 493 1, 059 970 
76 71 8, 244 45 557 298 1, 621 8, 223 1, 527 1,091 
77 71 7, 547 40 922 285 2, 182 8, 525 1, 292 1, 234 
7 a 8, 159 48 930 274 1, 658 8, 731 1, 281 1, 132 
==> 8, 461 36 925 289 1, 652 8, 989 1, 204 1, 157 
(i, Soe 10, 272 60 1,013 296 1, 964 10, 907 1, 480 1, 204 
7? =e 10, 105 24 1, 324 393 1, 963 10, 995 1, 602 1, 287 
) ees 9, 358 35 1, 440 366 2, 375 10, 820 1, 520 1,312 
yf eRe 10, 148 36 997 365 2, 257 10, 974 1, 574 1, 332 
; | See > 30 804 393 2, 498 11, 798 2,018 1, 378 
,, § Sees 11, 143 33 374 401 2, 487 11, 505 1, 628 1, 382 
SOR 11, 825 37 172 367 2, 380 11, 877 1, 559 1, 422 
|, Baers? 12, 242 31 144 394 2, 557 12, 176 1, 760 1, 509 
Apr. “30 BE Sigege eaten steers ann See ees 12, 188 31 221 364 2, 651 12, 480 1,714 1, 338 
DE aaa tdci tcp an cago sen dnt 77 " 12,569 31 142 363 2,135 12,594 1,470 1,253 
1 Not shown separately on Reichsbank statement after June 15, 1939. 
Notg.—For explanation of above table see BULLETIN for July 1935, p. 463, and February 1931, pp. 81-83. 
Central bank 1008 1900 Central bank 1940 1939 
[Figures as of last report [Figures as of last report 
date of month] May Apr. Mar May date of month] May Apr. Mar. May 
National Bank of Albania (thou- National Bank of Belgium (millions 
sands of francs): (Feb.) of belgas): 

ERTS ae ‘i 7,567 | 7,568 Gold and foreign exchange_....._|...._____|______. | 4,472 | 3,648 

COE ESS ae _.-| 58,666 | 21, 365 EER EEATS 1, 041 538 

Loans and discounts__...........|__--- =o aes CEE. —” Pe idedeaintaxdscdienanceuete 62 65 

i git ee ctmenccinnd Rasher } .--| 8,241] 9,576 of aes 506 471 

Note circulation__............--- EE SES 27,150 | 19,093 Note circulation. ................|.....- 5,770 | 4,425 

Other sight liabilities__._...._.._|.._____- 39, 258 | 11, 524 Demand deposits—Treasury-____- 1 20 

a « 15,095 | 12,821 RS Ee 187 156 

Central Bank the Argentine Other Mabilities.................. 2 124 122 
ublic (millions of pesos): | Central Bank of Bolivia (thousands 
old reported separately __...._-- ‘ ; 1, 224 1,224 || of bolivianos): 

Other gold and foreign exchange. | - 179 80 | Gold at home and abroad________ 95, 434 | 62, 392 

Negotiable Government bonds - _|-___- |-- 244 276 Foreign exchange_-_-___.......___- 91,925 | 68, 145 

i) a ee 194 199 | Loans and discounts-__.-........- |142, 956 | 32, 936 

Note circulation__..__....-.--.-- NEES 1,180 | 1,140 | 429, 407 |407, 291 

Deposits—Member bank__._..__- es _| 477 391 | 10,292 | 4,429 

Government__ " 110 169 | | 59, 851 | 26, 565 
a ea = | 3 2 | mee 385, 436 |297, 859 
Foreign exchange sold forward___|- 16 29 | 352, 469 |239, 668 
Other liabilities..............___- “ | 56 47 | ‘ | 91, 961 | 64, 233 
Commonwealth Bank of Australia || National Bank of Bulgaria (mil- 
(thousands of oo a || lions of leva): 

Issue departm RAE ae seer en 2,006 | 2,006 | 2,006 
Gol om English ulti... 16,082 | 16,082 | 16,030 Net foreign exchange in reserve_ 4 _§ eee 
I scr sina 45, 300 | 46,795 | 40, 505 | Foreign exchange_____....._____- _..| 1,800 | 2,245 774 

Banking department: Loans and discounts___.________. _..| 1,110 1, 023 
Coin, bullion, and cash_----- oe 3, 151 2, 704 1, 564 Government debt_......__._.___- | 3,393, 3,393 | 3,441 
London balances -.-...._..._|---- 44, 886 | 39,612 | 16,702 Ns restnccinstileiniind ae - 030 1,555 1, 292 
Loans and discounts.__.._...- 34, 835 | 35, 560 | 17, 285 | — et Se Z ,526 | 3,917 {| 2,931 
coe al a hee cboiniigiiats a 38, 203 | 37,558 | 53, 929 | eae ey ¥ 3.421 3,871 3, 427 

LG eS, a 114, 294 |107, 623 | 83, 852 | Other eae 2,396 | 2,303 | 2,178 
pg pte Ate SR Pe ee 52,525 | 54,025 | 47,530 || Bank of Canada (thousands of Ca- 
Bank of Belgian Congo (millions of || madian dollars): 
— francs): (Jan.) J) 3 Ne dees 225, 773 |225, 772 |205, 639 
aa eit sink abaniliaeaane | aim amin 171 166 | oe and United States ex- 

Pereign (gold) exchange. --.-...-.!......-- 7 ee Ses, EEE ES 12, 601 | 42,695 | 60,719 | 34, 599 
ins and discounts__.......-.-- 617 94 || Oundien Gov’t securities: 

| 3S ; 526 566 || 2 years or lets...........<+..-~. 417, 421 |101, 507 | 93,361 |114, 032 

N noe circulation................- 421 381 || et, ek, 93, 995 |107, 574 |104, 664 | 52,714 

hn an he dingiitinnen m 735 604 || 8 23,074 | 12,054 9, 512 4, 674 
Other PE ctheaddatayadanien 164 142 Note circulation................. 230, 373 |221, 192 |221, 163 |166, 227 
| Deposits—Chartered banks_----- 238, 305 |213, 912 |202, 324 |205, 352 

Dominion Government} 52,719 | 32,165 | 48,025 | 24, 217 

} EEL ISS 7, 532 8, 295 | 10, 580 6, 373 

Other liabilities. bis ace caceeiaaae 18, 163 | 14,037 | 11,935 | 9, 489 





























1 On May 1, 1940, gold transferred to Foreign Exchange Control] Board in return for short-term government securities, (see pp. 677-678). 
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Conte toot 1940 1939 initia 1940 1939 
(F “uae” [Figures as of last report 
May Apr. | Mar May date of month] May | Apr. | Mar May 
Central Bank of Chile (millions of Central Reserve Bank of El Salva- 
pesos): gy Oe 
i le eR eS eg Sees 145 a a esbevaewnas 6, 463 8, 201 
Discounts for member banks ----|_..----- Rey 62 OG Ee Ses ae 3,876 | 3,657 
Loans to government_-_-........-|.-..---- SB RE 758 nk of Estonia (thousands of 
Other loans and discounts - ......|_....--- a 261 krooni) 
, 8 EEA A a", SAREE BREA 54 0S GRISEA SIS eae 40,901 | 40,901 | 40, 889 
Wote GieemnttOD.... . cee se nee~]...-..-- |S eee 864 Foreign exchange ad Li cue ne ac dc 4,278 | 4,356 | 15, 691 
Deposits— Loans and discounts.............|-.--.--- 48, 252 | 50,383 | 28, 625 
—_ i ai at cnilb ae tleenpoih ace Ge pn 7 ee 114 OE SS Ee ae 30,818 | 32,313 | 34, 853 
| REE RE SESS AROS, tment: __f Ree 146 Note cirotiation.................}2..<.<.2. : 64, 703 | 52,747 
Other liabilities ASRS oe EN | h ee 156 Demand deposits................|-------- ¥ 33,771 | 38, 826 
Bank of the Republic of Colombia Other liabilities PC OE, ECT , 29, 480 | 28, 485 
(thousands of pesos) : Bank of Finland (millions of mark- (Oct. 
Es alncchig ex nlenehy aodete 39, 699 | 40,186 | 40,192 | 35, 548 kaa): 1939) 
Foreign exchange. -...........---- 3,912 | 3,306 | 4,569} 6,689 Ik Sita cos Soin the alais damn aichceek 1, 128 
Loans and discounts__........--- 21, 864 | 21,128 | 18,615 | 18, 513 Foreign assets ..............-.--- 2, 517 
Government loans and securities_| 38,606 | 38,538 | 37,908 | 37,033 Loans and discounts 1, 293 
29, 869 | 32,928 | 29, 861 Domestic securities.............- 327 
53, 485 | 52,576 | 54, 336 Other assets -....... 135 
52,973 | 50,945 | 38, 780 Note circulation- 2, 226 
26, 570 | 30,691 | 34, 529 Deposits—Treasury - 68 
Other..... 959 
(millions of koruny): Other liabilities_.............._-- 2, 147 
De cniapecdabecsiunscubaneine san 1,596 | 1,602 1,854 || Bank of Greece (millions of drach- 
Foreign exchange..--.-......----|-------- 739 736 812 mas 
OS ERS aE Spars Sie 362 358 | 2,140 Gold and foreign exchange (net) __|---.---- 4,225 | 3, 3, 711 
Ne ikl espiehmh Be p 535 584 901 Loans and discounts_............|-------- { 13, 111 | 10, 141 
PIES isk ctcrniisvaceinsnanwsfencennsd 7,480 | 7,274] 3,519 Government obligations_-__....._|---...-- 4, 105 ,159 | 4,2 
SETS TEES, EET: 5,522 | 5,568} 6,291 8 BEE ARE LIIONSESS, CORI 2,083 | 1,970 
RR SN, inn dnencnenslansnnass 1,335 | 1,359 664 eae Ppa ene 9,861 | 9,010 | 8,195 
SESE, Gear ‘ 3,627 | 2,271 i cn RadgdttngidiGudinscastsoncs ds 12,480 | 12,194 | 10, 202 
ational Ban Denmark (mil- CS SEER, Serene 1, 820 1, 980 , 681 
lions of kroner): National Bank of Hungary (mil- 
ed utdenecbne as i 117 117 118 lions of pengd): 
Foreign exchange. .........-.---.|------- 9 7 93 (| RGR Ep en ca ET RRO, Seer ee 124 124 124 
ER iat dietttinnnt wonineieinceluntetinne 38 30 20 Foreign exchange reserve - ._.___-|-------- 63 67 95 
Loans—To Government agencies |. -_-_--- 107 98 69 TE eked d 539 565 459 
RE istic eoasbcates Weciineews +b 422 324 147 Loans—To Treasury.............|-------- 343 313 299 
| RSM SRR 188 191 187 SUIS SRR Ree 18 16 12 
 ), SSRs Sees 118 98 103 I ee Bapehvinies 327 308 357 
i I i ianactapcistdlicen bese 707 609 435 re he banes 976 961 868 
en iin wins iivesging ciiesinh > o saial peed 154 121 108 ees SE: eae 120 113 192 
SSSR, sponte 138 135 194 Certificates of indebtedness... ___|-.------ o4 94 99 
Central Bank of Ecuador (thou- Lay Pa REEL Se 225 226 187 
sands of sucres): (Feb.) Reserve Bank of India (millions of 
ee a he oR a miniin nena’ @ 36, 024 | 37, 600 ru ): 
Foreign exchange (net) . .._.-....|.-.-----|-------- 1,284 | 7,035 Gens department: 
Loans and discounts_--- 51, 333 Gold at home and abroad - -_|------ oa Peieaidgeme 444 444 
Other assets -.....- 16, 772 Geers Secret... ..:.......<|--------]---26-0- 1, 135 595 
Note circulation__-- 3, 784 Indian Gov’t securities _...__|-.....-.|-.------ 384 373 
Demand deposits - ian 34. 845 POD MR neta ipudlcenial>asachonlesnawnce 559 662 
8 RETR FETE, TEE t 14, 111 Note be ciroulation EES ESI Rete hers Saar a a 2,386 | 1,878 
National Bank of Egypt? (thou- Banking department: ; 
sands of pounds): (Feb.) Notes of issue department___|-.....--.|-.------ 137 196 
| SS MEGS RA AEE: Memento 6,544 | 6,545 Balances abroad_............|--------|-------- 285 101 
icc udspunceuntacsenawis bncnnecies 2,602 | 1,759 Treasury bills discounted____|-.....-.|-.------ 12 2 
Lee aee aoamts............~..]..--- 62. |o. inne. 9,916 | 5,961 TE Be CeO iiisic boo de we naheses ecco besssease 6 
British, Egyptian, and other en NRE LEE EESEE, ACEI MERRT pee 7 69 
Government securities.........|........|-...-.-- , 568 | 25, 471 OS SEER ELE, RY SCASAS: 13 11 
| EE ERTS, SI Ree sealer 6, 337 7, 667 ee Bin a citnn dhe cma edaia 408 276 
in ckcnarceuipanbeliesessonineadases 24,627 | 21, 139 Other EE RR PLR Re 116 110 
etek mee SEAS SS, SPR 3,393 | 2,883 || Bank of Japan (millions of yen): 
i saisdaseh ahchs avs tn chien tected onc tate ejinsin GAS 17, 791 | 15, 153 | SERS ERI EER RE CPx a ee 501 501 501 
Other. liabilities TRC DE NRS RR wee , 15 8, 229 toon a exchange fund... PSEA 300 300 300 
tame eke mae |i lll lll] OW Bee a aw. 527 544 401 
dor (thousands of colones): Po, Reem ESSE SR: 3 3 3 
EN AE IE Pes ERNE s PE ee 13, 228 | 13, 207 | NSE OAR, Says 118 45 
ERLE EELS OTOP 5,804 | 6,872 Government bonds-_...........-.|-------- 2,726 | 2,482 | 1,668 
Lonen bee Geosgets. ............}... 2.21... 1, 567 Pe) SY A ED CARSEAT 437 442 334 
Government debt and securities _|_......_|_..--._- 4,858 | 5,154 Note circulation.................|-------. 3,405 | 3,311 | 2,137 
eR etiiincddcnhcannndinte<cohs nbs ~nns ane 1,171 961 eposits—Government__-___.....|---.---- 699 711 610 
EES RE EC GRE , 268 | 14, 903 | CSSA PERS, Ae eae 115 149 205 
eg SSS aE neers. 392 320 300 
© Corrected. 


! Name changed to National Bank of Bohemia and Moravia, Prague, by decree of March 31, 1939. 
2 Items for issue and banking departments consolidated. 


734 


FEDERAL RESERVE BULLETIN 














Central Banks—Continued 




































































1940 1939 1940 1939 
Central bank Central ban 
(Figures as of last report (Figures as of last report 
date of month] May Apr. Mar. May date of month] May Apr. Mar May 
maa: ~ 2 Java (millions of guilders): Bank of Portugal—Cont. 

TEST ee Vane: SANE 147 133 117 ED GI inn acntvnsintsccnacectoosschnal ame 2, 104 
Polen Ee SER ees 20 22 ll Other cies Maniities. ...........}.....-..).-...... 1, 121 1, 195 
Loans and discounts 70 65 66 Other liabilities. __._.__- b RRS SS EPR ac 1, 026 986 
Other assets ...........---- 119 117 102 || National Bank of Rumania (mil- 

Note circulation 206 199 192 a of lei): 
a  Neamensiee 123 109 EE ETS 21,029 | 20,964 | 18, 662 
Other liabilities_...............-- lea 27 29 26 Special exchange accounts -___.._|_...._-- 6,903 | 6,641 | 4,174 
Bank of Latvia (millions of lats): Loans and discounts.__..........]_..-.--- 22, 520 | 22, 553 | 14, 128 
Ce niin mvtinnkamadacnmae 72 71 71 93 8 | See, ie 1,024 | 1,057 | 1,577 
Foreign exchange reserve - ..-..-- 30 27 28 40 | ES Ee 10, 036 | 10,026 | 10, 247 
Loans and discounts_..........-- 212 220 211 154 in.) ened eaael 15, 785 | 15,131 | 12, 786 
OS eee 46 46 45 51 SEES CHa 49, 49, 848 946 
Note circulation................. 104 107 110 88 Demand deposits................}.....--- 10, 9, 508 | 10, 614 
GS Spee ae 202 194 186 211 SSNS ESE: SASF 17,445 | 17,015 | 12,013 
Other liabilities...............-.- 55 64 60 38 || South African Reserve Bank (thou- 
sae: of Lithuania (millions of litu): sands of pounds): 
he es ee 57 53 62 ES eS Cibotinbitthid nme 33, 822 | 32,980 | 26, 428 
en Ee EE EI, ey 15 12 6 (| ERT a Laie 8,200 | 8,205 | 8,030 
Loans and discounts............-|-------- 168 163 128 Other bills and loans. -___....._.|_-..---- 214 347 16 
STE saa 62 63 36 ). | I Res: ate 22, 575 | 22,596 | 14, 621 
N _ Ee See 171 168 168 Note GROUNNEIER ws. econ sees foe--seee 18, 922 | 20,319 | 17, 694 
I alin aks a dates mead ietn se tes e 93 88 35 STR ET 2" 41,874 | 38,811 283 
Other iG aa Se ap cRiais 37 36 29 RETTIG, SR ais 4,015 4, 998 3, 118 
Netherlands Bank (millions of guil- Bank of Sweden (millions of 
ers): —— 
EEE SE ee eae 1, 160 1,014 i EE 416 395 382 759 
Silver (including subsidiary coin) 12 0 17 Pereiien S| EI ER 432 453 505 593 
Foreign Ss AEE, SEE l 1 3 Domestic loans and investments. 969 881 738 220 
i AR Lee 10 9 12 _.. . SRE eereay 851 821 577 504 
it cd win coy talghincsiontha=desua 26 271 212 Note circulation.._.............. 1, 467 1, 537 1, 342 1,012 
Cg CT TT 7 71 Demand deposits............__.. 179 375 223 7906 
Note circulation_-_______- 1,166 | 1,100 | 1,046 Other liabilities_.............___- 1,021 638 637 157 
Deposits—Governmen 25 30 || Swiss National Bank (millions of 
Other.... besten ies 228 225 397 frances): 
CU Nia tase ohittncncecin en 59 52 50 NIE cc Liked titis enn gnenve'cise-Siusltaien toad 2, 124 2, 145 2, 471 
Reserve Bank of New Foreign exchange... 259 310 266 
(thousands of pounds): RR ee 270 156 65 
ORS SRE Rea iete 5 Fae 2,802 | 2,802 | 2,802 SE ER ARE I, Bett 82 79 33 
Sterling exchange reserve. _......|--.----- 13, 848 | 13,0384 | 4, 564 TSE TEENS, NESSIE 657 662 682 
Advances to State or State un- Note circulation._............... ‘ 2, 031 2, 013 1, 737 
I. a niténdcvannbwaicabecautene 22,778 | 22,105 | 19, 517 Other sight liabilities......._...._|_....._- 7 697 1, 137 
SE Se Reece 2,958 | 3,146) 3,771 (ESET SS aE 642 642 643 
SRE NE LT nkiceneoed 377 455 364 || Central Bank of the Republic of 
SELES TA 17,945 | 18,379 | 15, 572 Turkey (thousands of pounds): 
EEE OOS ERE a AR 22, 351 | 20,785 | 13, 562 OS RSG EES Ea ee 109, 497 |110, 458 | 36, 884 
Other liabilities_..._ Ob pet ame iee a: eae: 2, 467 2, 378 1, 884 Foreign Exchange—Free__.......|------.-- 12 1 
Bank of Norway (millions of In clearing accounts. _......_|--.----- 28, 499 | 29,983 | 11, 199 
kroner): (Feb.) Loans and discounts............_}-------- , 399 |252, 465 |131, 223 
I are cnt a ek ie a Es 186 236 ESS ET LDS, RG 196, 153 |199, 032 |192, 792 
py ERS Ss. SSS teh ae 99 164 0 fT See: 41,919 | 29, 32, 884 
Total domestic credits and — —— RGSS SRA. FR 316, 869 |312, 542 |229, 697 
Ci iced a endkastune gla ip re, SS Te 440 . 7 ar 80 (sé IN I 178, 406 |165, 426 | 52, 305 
Ma noida wn incaduce a S RSS () 111 Other liabilities ‘Sa. RE: , 228 143, 582 |122, 981 
pS SLE ES RRS, Taree Spee (1) 38 || Bank of the Republic of Uruguay 
ERS ae he et SS (Oe Spree (1) 121 (thousands of pesos): 
oo) NOES aS RR See (1) 55 Issue department: (Jan.) 
pO EEE ES Ea 57 458 OS SERRE RE BE 86, 235 | 86, 235 
Demand a Senn. ER, Seer 12 76 Sg EEE SETS HE 3, 89, 670 
ESS SERBCSER, to Res OF 111 Banking department: 
0 SSR SEES UE (1) 81 "SSeS EY er 21, 454 | 20, 285 
Central Reserve Bank of Peru Notes and coin. ,............|------ it SRR 46,021 | 50, 553 
(thousands of soles): (Feb.) Loans and discounts_........|-.------|-------- 111, 972 |103, 626 
a _ 50, 289 | 45, 059 se ON ee 119, 737 | 96,911 
28, 874 OS AERTS GI LA 93, 229 | 85, 442 
92, 926 Other EIR SERENE > 205, 955 |185, 933 
3, 208 || National Bank of the Kingdom of 
109, 050 _— (millions of Gua: 
RN SE SES Si eter ee 2, 069 2, 046 1, 918 
14, 216 Sesto EE ER SE 870 873 525 
Loans and discounts...........-.|.------- 1,802 | 1,815} 1,835 
NE EES, IE 3,073 | 3,073 | 2,230 
920 National defense bills............|...----- cf 3S | 65 ee 
SS) SRE EE Sie 566 498 | ESR See 3, , 473 | 3, 160 
Non-reserve exchange............|.-------|-------- 274 178 ES ERE ER, 6 SS: 10, 764 | 10,400 | 7,298 
FS CREE IIE CE, TEINS 435 433 Other sight liabilities__........._|-.------ 1, 1,874 | 1,624 
STE OL TEE Sel 1,033 | 1,036 |” REESE: MES? 922 747 
RE BA SR Se 1,276 | 1,221 
r Revised. 


1 Figures not yet available. 
? Agricultural and urban loans in process of liquidation. 
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1940 1939 1940 1939 
Assets Liabilities 
May 31 | Apr. 30 | May 31 May 31 | Apr. 30 | May 31 
Cl iB miteinas 28, 215 64, 732 || Demand deposits (gold)_.............-]-_._------ 12, 588 13, 205 
Cash on hand and on current account 
Lc ctindnbdbbdhatridnibccbonelssco-edke 33, 465 6,756 || Short-term deposits (various curren- 
oe EER Eee 16, 852 16, 275 cies): 
Central banks for own account_._..|_________- 21,863 | 109,214 
Rediscountable bills and acceptances | EEO SERRA PE 2, 925 5, 418 
FS See 162, 415 219, 950 
FRO Te i icccescncwnscsscesu]--++--55-- 21, 963 ‘ Long-term deposits: Special accounts__|___._____- 229,644 | 255, 128 
Sundry bills and investments --____......|--.-.----- 195,075 | 232, 208 
ST TIE sic cenintidnoutiabiinendchsnenen ican 193,398 | 193, 415 
a cinictebdianibasiennectcnaate 5 onan 2, 434 1, 995 
en cntctekoranksbaanicivelaacsdcuste 460, 419 576, 379 
FR citidedudindintnbeinewewbeit-< wvebacen 460, 419 576, 379 
1 See BULLETIN for December 1936, p. 1025. 
MONEY RATES IN FOREIGN COUNTRIES 
(Per cent per annum] 
Netherlands 
United Kingdom (London) Germany (Berlin) (Amsterdam) 
— Bank T Bank Private Pri 
ankers’ reasury ankers’ riva rivate 
acceptances| bills, 3 gd allowance | discount on a discount eer 
3 months months Y jon deposits rate! y rate 
ig nciceectncushnwee 5. 21 5. 21 4. 67 3% 7.49 9. 65 9. 32 5. 37 5. 88 
REE AE Se ASE eid 2. 16 2.11 1. 93 1 3. 89 5.00 3. 62 2. 29 2. 53 
REN SERS 2. 24 2. 21 1. 87 1 4. 65 5. 83 5. 38 1.39 1. 55 
EE ESSR SS Sha Ra 1.44 1.10 1. 29 el4-1 4. 87 5. 96 5.91 . 60 1.03 
| SERS SENS Sees - 50 .37 . 58 % 3. 87 5. 50 5. 24 2.11 1, 69 
Ee . 91 . 85 . 85 % 3. 87 5.13 4.72 1. 33 1, 22 
SN os cma bccn neinincs . 59 . 51 . 75 1% 3.09 3.10 3.17 3. 78 2. 96 
RS aa a . 55 . 54 75 % 2. 92 2. 89 2. 76 2.15 1, 82 
alain ea ies anki . 55 . 51 . 75 le 2. 88 2. 63 2. 69 17 1.00 
eS ay eae ey ey, . 53 . 51 . 75 le 2. 88 2. 88 2. 66 13 . 50 
eo as acd .73 .70 . 75 1 2.77 2. 53 2. 46 da . 80 
1939—September...............- 3. 51 3. 23 2.72 1-2 2.75 (2) 2. 51 2.94 3. 66 
RCE 1. 88 1.77 1.71 yl 2.75 (2) 2. 23 1.90 2. 24 
November_.............-.- 1. 96 1.18 1.00 % 2. 65 (?) 2.19 1.75 2. 41 
i NE 1. 23 1. 24 1.03 My 2. 63 (?) 2. 39 2. 25 2.75 
1940—January__.............-.-- 1.10 1.09 1.02 4% 2. 50 (?) 2.03 1.85 2. 64 
TR SER, 1.04 1.02 1.00 bm 2. 50 (2) 2. 08 1. 58 2. 50 
ea 1.03 1.02 99 % 2. 50 (2) 2. 16 1.35 2. 49 
aie aie kes kaieclines 1.03 1,03 1,00 OE Towéacucaswue lp, ere 1. 68 2. 75 
May iieelsintiais weabbinieds 1.03 1.02 1.00 | 2 A EAS? DY EAR TSS ASSES ae eee 
Sweden 
Switzer- Belgium France Italy 
land | (Brussels) | (Paris) | (Milan) Hungary oy Japan (Tokyo) 
Month 
Private Private Private Private Prime Loans up Call 
discount discount discount discount commer- ed to3 Digegeiat money 
rate rate rate rate cial paper y months overnight 
0 ECE 3. 45 3.97 3.44 6.75 814-9 7-9 4144-6%4 | 5. 48-5. 66 3. 65 
Sa 2.61 3. 33 2. 57 6.43 614-84 5-64 314-514 5.48 3. 65 
hs hi a cmnicdionsins 1.06 2. 25 1.47 5. 48 514-7 4-5 3-5 5. 29-5. 48 2. 92 
ts cc win mma 1. 50 3. 26 1. 66 6.00 54-9 44-5 5-7 6. 20-6. 57 5. 48 
i 1. 50 2. 50 1. 87 4.00 4%-74 3% 34-54% 5. 48-5. 84 2. 37 
Re  dkndoccakuc nus ; 1, 50 2.14 2. 70 3.00 44-74 3% 244-5 5. 2. 46 
1935—April___.___- bikie bina eih 1, 80 2. 38 2.14 3. 50 444-74 34 214-414 5.11 2. 54 
te cee 2. 25 1. 38 5. 03 5. 00 4-614 234 24-5 4. 97 3. 11 
in ede awning 1.00 1.00 4.00 4. 50 4-6 234 244-5 4.75 2. 86 
SS) ae 1.00 1. 50 3. 25 5.00 44-614 2% 216-5 4. 56 2.45 
1939—April...............--- : 1.00 4. 28 1, 88 5. 00 414-614 1% 214-5 4.47 2. 47 
eR 1.00 2. 24 1.95 (3) (4) (4) 
September...............- 1, 25 3. 22 2.70 (3) (4) (4) 
SER Tae 1. 25 3. 19 2. 34 (3) (4) (4) 
November................ 1, 25 3.11 2.12 (3) (4) (4) 
pA SAE 1, 25 3.11 2. 12 (3) (4) (4) 
1940—January__...-..........-- 1. 25 2. 94 2.12 (3) (4) (4) 
NV SE 1. 25 2. 68 1. 94 (3) (4) (‘) 
EELS Yea 1.89 (3) (4) (4) 
Sass J. Sawinc aceite BEG Bbauuistiacsee 2. 00 (8) (4) (4) 
© Corrected. 


1 Beginning February 1940 figures are those published in the League of Nations Monthly Bulletin of Statistics. 

1 No figures available since August 1939. 

3 No figures available since July 1939. 

4 No figures available since June 1939. 

Note.—For explanation of table see BULLETIN for December 1939, p. 1144; September 1938, p. 757; May 1930, p. 318; November 1929, p. 736; 
July 1929, p. 503; April 1927, p. 289; and November 1926, pp. 794-796. 
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DISCOUNT RATES OF CENTRAL BANKS 
| Per cent per annum] 
Central bank of— 
Central | Rate} Date Central | Fate) Date 
Date effective United e = Neth- | Switz- bank of— 30 effective bank of— 30 effective 
King- |France| “®- : er- er- |Japan : 
dom many | gium | jands | land 
Albania____- 5%4| Mar. 21, 1940 Apr. 7, 1936 

a a sassndeedl ‘ ‘ P 3 | 2% | 3.20 | Atgentina..| 34) Mar. 1, 1936 Jan. 14, 1937 
a 3 . Belgium....| 2 | Jan. 25, 1940 Feb. 17, 1940 
july oases hy Se ave aas! DAME eprae. Pe ok Bolivia.____ 614| Aug. 9, 1938 July 15, 1939 
Sept be nerne SR OR Te OL RARE Se om Sata BritishIndia} 3 | Nov. 28, 1935 Mar. 1, 1937 
SE eat semaakaauoens TT: Kegsteocdiadaanadh cancel ndiieceedian 

(Ree Ree i RR SPR, Gaeiee RAGES Rises 
2 Seaeeneen Senne gg) eenne asaene WRBDER HeEoESS! ZR Bulgaria....|. 6 | Aug. 15, 1935 Aug. 29, 1939 
es ee ee V3 9 Seer: Seer Canada._...| 2) Mar. 11, 1935 
Fe See eee ane Segmee EBs oe Sapam Chile. ...... 3-44! Dec. 16, 1936 Sept. 6, 1939 
et ae eee MNES Deb Memeo da eo Swe Colombia...| 4 | July 18, 1933 May 13, 1940 
i ae a aan corte BR cate ae May 20, 1983 
a ee eee eee en Slovakia_- 3 | Jan. 1, 1936 Aug. 11, 1937 
(| eee ee | et SE SR AEE SE Se 
} 8! EER FSR PS Se NE ARERR, SRR eh 
pee = ceanwcennnn|-nana- 34 ia Read Dae SERS KATES Denmark._.| 414) May 22, 1940 || Rumania____| 3 May 5, 1938 
aaa ema SIE saan tae ” ig Kili 2SGOR eee Ecuador....| 7 | May 26, 1938 || South Africa| 344 | May 15, 1933 
A seseimegen Rama lane eS renee. El Salvador} 3 | Mar. 30, 1939 || Spain. __.._. 4 |! Mar. 29, 1939 
| pacanaened wenaeed ileal RARER Bae a RE Pcs SOIR Estonia... 434) Oct. 1, 1935 || Sweden. 314 | May 17, 1940 
Bore. 28 Pip erasweseasenan (noe Be apace Waves RGR Cath A Finland__..- 4 | Dec. 3, 1934 || Switzerland | 134 | Nov. 26, 1936 
SN epee, SERS Gee TO Sisiaxsadtaleamgliciedies 
 § See, eae / | | RAS ee Ee Ss Seo 
Jan. — ncen cae} --2--e- 2 | ------ Sy NR LAE BEBE cis France_____. 2 | Jan. 4, 1939 || Turkey____- 4 July 1, 1938 
9 A neat RN MARINES H Germany...| 334| Apr. 9, 1940 || United King- 

BF Mi ennccaen|--avana|-n-a-=-]----oe~ PY cari Beers BRAT Greece.._.--- 6 | Jan. 4, 1937 |) dom_______ 2 | Oct. 26, 1939 
CERT © awnwenenene-[-mesncelacnnnenj-nne--+|  S7B |-onnnoa}-anenna}-nnnase Hungary....| 4 | Aug. 29,1935 || U.8.8.R...| 4 | July 1, 1936 
a - nd eprtett ‘engk TORRE ee ee Sees ReeeaeN Italy_...---- 434| May 18, 1936 || Yugoslavia..| 5 | Feb. 1, 1935 
TEE ie gis ROE Hk BRON RNR tees ae 
4. , eae . ne MS SR SR SSS AN 
= ry 1940 -.....|-------]-------]--- a 2 |-------}-------]----0-- 1 Not officially confirmed. 
es: ee ee. coe meet Changes since May 29: none. 

1940 ___ 2 2 3% 2 3 1% | 3.29 

Assets Liabilities 
United Kingdom! Money at Deposits 
(Figures in millions of pounds sterling) | , C22", | Call and | Bille die- | Seourt- cmon Cas — 
reserves = counted ties ers assets Total |\Demand!| Time? | Mabilities 
10 London clearing banks 
1930— December _...............------ 208 144 322 285 933 240 1, 876 992 847 254 
1931— December. ed - 184 119 246 297 905 222 1, 737 8€8 846 237 
19382— December-._.........-...-...-..- 207 127 408 472 208 1, 983 991 963 216 
1933— December lt 213 119 311 565 740 237 1, 941 1,015 900 244 
1934— December-_....................-- 216 151 255 594 759 247 1,971 910 251 
1985—December-.............-...-.-..-- 221 159 322 605 784 231 2, 091 1,140 924 231 
1936— December-___.............------. 236 187 316 630 RA4 238  , Sa ire Sa 232 
1937—December- __.......-.----------- 236 155 295 605 954 242 a ni ccatsiatkn Meindandeatalesh 237 
19388— December ...........----------- 235 150 244 606 940 250 2,172 RE OE, OEE 254 
1939—December----........-----..---- 264 167 323 580 981 _ 280 7 tO RSE 245 
11 London clearing banks ! 
1986— December....................-- 244 195 322 660 890 249 2, 315 1, 288 1,012 245 
1937— December.............-.....--- 244 163 300 635 984 256 2, 330 1, 284 1, 026 252 
1938—December.........-.----------- 243 160 250 635 971 263 2, 254 1, 256 997 269 
19890—March..........--.-..---.------- 232 141 190 611 992 249 2, 152 1, 186 966 264 
Pnbakrcdntbetdnianiiehebane 229 145 184 611 997 256 2, 155 1, 185 970 267 
ites tuddnchasttdwincsanee 236 144 201 605 992 258 2, 167 1, 194 973 268 
June...... SE ES 235 150 249 600 993 257 2, 219 1, 232 987 265 
Pitthecdudlbedaysncetabdibadke 235 155 278 597 986 251 2, 240 1, 241 999 263 
' Ee RRR 233 ©148 279 599 2990 ©270 2, 245 1, 239 1, 007 273 
PIER. cc cndovccukssoncdace 268 146 236 603 1,016 276 2, 278 1, 272 1, 006 266 
isp itn cewutbececeens 256 159 289 605 1,020 271 2, 327 1, 299 1,028 272 
PE iictsccnwediwkianniwes 245 142 353 611 1, 000 242 2, 345 1, 303 1, 042 248 
pS Sane 274 174 334 609 1, 015 290 2, 441 1, 398 1,043 256 
1940—January_.............-........- 242 154 388 610 1, 010 267 2, 410 1, 373 1, 036 261 
| _, SRS 247 149 353 609 1,007 259 2, 366 1, 347 1,019 258 
 iciceépinncacuanberossenin 249 142 336 611 1,014 273 2, 363 1, 355 1, 008 260 
EE RR: iS MERE 254 153 338 618 991 2An 5 > REN Sala 261 
ac hkacsn a dkneidinds ern 257 144 409 633 72 260 SO ha st ce aes 261 i 
i 
¢ Corrected. ; 
1 Averages of weekly figures through August 1939; beginning September 1939 figures refer to one week near end of month. } 
ws 2 Rin me —s 1937 excludes deposits in offices outside England and Wales, which are included in total. Figures for 10 banks not avail- 
able nnin: ; 
3 District Bank included beginning in 1936. 
Notgr.—For other back figures and explanation of tables see BULLETIN for October 1933, pp. 639-640. 
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Assets Liabilities 
France 
(4 large banks. End of month figures Cash | Due from| Bills dis- Loans Other accept- Other 
in millions of francs) reserves | banks | counted assets Total ||Demand| Time ances liabilities 
1930— December me 2, 419 4, 675 20, 448 10, 743 2, 361 36, 681 35, 284 1, 397 921 4, 357 
19381— December_...................-.- 11, 311 2, 168 18, 441 9, 274 2, 130 38, 245 37, 023 1, 222 576 4, 503 
1 EES ES 9, 007 1, 766 22, 014 7, 850 1,749 37, 759 36, 491 1, 268 205 4, 331 
1933— December ...................---- 5, 870 1, 416 19, 848 8, 309 1, 827 $2, 635 31, 773 862 273 4, 362 
1934— December .._..._........-.-.---- 5, 836 1, 421 18, 304 8, 159 1,717 30, 943 30, 039 904 193 4, 301 
ie TTT 3, 739 2, 484 16, 141 8, 025 1, 900 27, 553 26, 859 604 337 4, 399 
1936— December ...............-.-..... 3, 100 2, 975 17, 582 7, 631 1, 957 28, 484 27, 955 529 473 4, 289 
og, SEES 3, 403 4,116 18, 249 7, 624 2, 134 30, 348 29, 748 600 661 4, 517 
1938—December..__............-..----- 3, 756 4, 060 21, 435 7, 592 1, 940 33, 578 33, 042 537 721 4, 484 
i vintnciduicecckubentuuc 3, 433 3, 824 23, 024 6, 927 1, 250 34, 243 33, 619 624 538 3, 677 
FTE TERT Ts AE AS 3, 604 3, 519 23, 945 6, 654 1,310 34, 793 34, 127 667 541 3, 697 
icc aNaasindiabibinnanpiios kk await 3, 522 3, 745 25, 667 6, 414 1, 353 36, 368 35, 700 667 558 3, 775 
i iictsntndihinirevtimindnnad Ga uciest 5, 148 3, 769 25, 102 7, 061 1, 409 38, 120 37, 444 676 519 3, 849 
Dc cthinKcl. oncenivetunaecneines 3. 538 3, 857 25, 263 6, 538 1, 472 36, 231 35, 547 684 486 3, 951 
ck Main csiskicaeencbincs 3, 464 3, 580 25, 717 6, 850 1, 532 36, 650 35, 991 659 430 4, 063 
ict dnctpsecclaiibliennowkuien 6, 357 3, 718 18, 784 7, 353 1, 674 33, 293 2, 668 626 455 4, 138 
SS RRR SRE: 5, 062 3, 862 20, 888 7, 710 1, 735 34, 642 34, 048 594 427 4, 190 
SERRATE. SRE” » 4, 534 3, 698 23, 170 7, 809 1, 936 36, 285 35, 675 610 534 4, 328 
| SRE eR 4,171 3, 714 25, 649 7, 907 2, 068 38, 423 37, 835 588 631 4, 455 
SRE OSE ORE a 4, 599 3, 765 29, 546 7, 546 2, 440 42, 443 41, 872 571 844 4, 609 
Eee eet ee 4, 066 4, 080 29, 808 7, 756 1, 745 42, 850 42, 302 548 938 3, 667 
SI Bisco vitencits icp uabrerartnceclaian 4, 293 3, 993 30, 810 7, 579 1, 849 43, 737 43, 195 542 1, 034 3, 753 
Assets Liabilities 
pt D its Credits 
epos 
(5 large banks. End of month figures} Cash | P¥® |Bills dis-| yong | Securi- | Other obtained| Other 
in millions of reichsmarks) reserves | hanks counted ties assets Total ||Demand| Time from ties 
1980—November...__.................. 191 1, 483 2, 453 7, 416 482 880 Ov1 8, 857 5, 233 1, 986 1, 828 
REESE REE E 173 817 1, 431 5, 377 807 1,127 6, 062 3, 252 2, 810 1, 328 2, 341 
1982—November....................... 143 583 1, 681 4, 570 938 991 6, 161 2, 958 3, 203 1, 146 1, 550 
1088—November....................... 131 471 1, 702 3, 731 860 1,003 6, 754 2, 624 3, 130 661 1, 481 
1984—November._................-.__. 115 393 2, 037 3, 331 874 983 5, 816 2, 731 3, 085 485 1, 432 
1985—November...................___- 139 316 2, 162 2, 884 1,027 983 5, 376 2, 435 2, 941 686 1, 449 
1936—November._...............--____ 137 269 2, 567 2, 729 1,112 851 5, 751 2, 661 3, 090 579 1, 334 
19837—November._................2.... 148 299 3, 205 2, 628 1, 020 812 6, 264 2,912 3. 352 513 1, 335 
a od ic euuawe: 199 255 3, 589 2, 731 1, 098 844 6, 933 8, 219 3, 714 416 1, 368 
TET TEEN 270 295 8, 384 2,817 1,097 876 6, 915° 8, 311 3, 603 424 1, 400 
ioe ie ec oe i 179 261 3, 620 2, 743 1, 183 895 7, 031 8, 373 3, 658 422 1, 427 
IIE sin ccdeitttuiciidenececnma 195 270 3, 643 2, 685 1, 406 893 7, 234 3, 531 3, 703 420 1, 438 
iirc ctcncikincennemniers 184 285 3, 934 2, 708 1, 178 895 7, 334 3, 619 3, 716 414 1, 436 
SC incieninstts ih tonoindiatiinieinibibees 175 307 3, 888 2, 798 1, 145 902 7, 377 3, 576 3, 801 410 1, 427 
SRE aa RRS HET 219 308 3, 904 2, 833 1, 112 901 7, 458 3, 693 3, 765 401 1, 418 
Mac ngincsaluconncie ke 189 271 4, 364 2, 761 1, 082 891 7, 745 3, 870 3, 875 398 1,414 
PS eT 237 292 4, 537 2,772 1, 073 852 7, 981 3, 996 3, 985 396 1, 385 
ats SNR ASA > aR 214 306 4, 108 2, 988 1, 080 R29 7, 793 8, 793 8, 999 390 1, 342 
Assets Liabilities 
Deposits payable in Can- 
Entirely in Canada Security ada excluding interbank 
Canada onl deposits 
abr 
(10 chartered banks. End of month and net | Securi- | Other ae Mand 
figures in millions of Canadian dollars) Cea : coe = ties assets | © tion ties 
as! Security| loans m 
reserves | loans | and dis-| fore Total ||Demand) Time 
counts | ban 
ish ans decligsiis ocons 207 205 1, 275 171 604 602 133 2, 115 689 1, 426 816 
1931— December . ...................... 201 135 1, 253 146 694 510 129 2, 058 698 1, 360 752 
1932— December . 211 103 1, 104 155 |, 778 439 115 1,916 538 1, 378 760 
19388— December. ...................... 197 106 1, 036 134 861 432 121 1, 920 563 1, 357 725 
| REE ETI IO 228 103 977 155 967 449 124 2, 035 628 1, 407 718 
1935— December. ...................... 228 83 945 141 1, 155 485 lll 2, 180 694 1, 486 745 
1936— December . .._ 240 114 791 161 1, 384 507 103 2, 303 755 1, 548 790 
1937— December - 255 76 862 102 1,411 510 96 2, 335 752 1, 588 785 
19388— December....................... 263 65 940 166 i, 463 474 R8 2. 500 840 1, 660 782 
Nish kccd bepiwrdvnboiutedcnc 260 54 956 203 1, 509 449 90 2, 509 812 1, 697 833 
Pe Mittipncsiakainbbdtnduwidewa serie 266 55 963 217 1, 505 452 85 2, 524 846 1, 678 850 
Mi iitisnidictcntiatdinakindudoniiicn care 255 53 957 226 1, 525 494 92 2, 542 862 1, 680 875 
| STS IE 266 51 947 202 1, 520 468 86 2, 520 822 1. 697 849 
iathnesstiniphissnigeeiieaimindtit cents 265 4u 957 245 1, 507 461 88 2, 524 822 1, 702 873 
SE RR 279 51 1, 020 214 1, 502 475 95 2, 583 891 1, 692 862 
ESSE RE Sas 304 53 1, 083 209 1, 662 474 90 2, 837 1, 128 1, 709 858 
eee ie 295 56 1, 102 157 1, 665 475 89 2, 809 1,074 1, 735 851 
SS a 292 53 1, 088 132 1, 646 490 85 2, 774 1, 033 1, 741 842 
SR ovo hn ci pacccctdcnnneuddacca 290 48 1,073 134 1, 654 466 82 2, 755 1,005 1, 751 827 
SERENA ERTS RE 273 57 1, 104 140 1, 638 476 86 2, 772 1,113 1, 659 829 
March iain seal iptedahia zits sel 265 52 1,115 166 1, 599 451 88 2, 724 1, 063 1, 661 836 
Pi vinka sities Utincosidsddchdinn Sauce 281 54 1, 07 180 1, 592 488 84 2, 743 1,071 1, 672 840 









































1 Combined monthly balance sheets not published for December. 


Prior to merger of two of the banks in February 1952 figures refer to six large 


Berlin banks. Beginning in 1935 figures are not entirely comparable with those shown for previous years due to changes in reporting practice 


(see BULLETIN for June 1935, p. 389). 


1 No figures available since June 1939. 
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re other back figures and explanation of tables see BULLETIN for August 1939, p. 699; June 1935, pp. 388-390; and October 1933, pp. 
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EXCHANGE RATES 


[Averages of certified noon buying rates in New York for cable transfers. In cents per unit of foreign currency] 




















































































































came. Bel- Brazil (milreis) British | Bul- Canada (dollar) Chile (peso) China Colom-| Czect 
Yearormonth | tina = ————_-—_ | India | garia Shang- bia | Slovakia 
(peso) (belga) | oficial} Free | UPee)| (“lev) | oficial} Free | Official] Export| hai) | ‘P®°) |(koruna, 
nad 801 17.900 | 7. 9630 31.816 | 1.0039 |........| 91.959 | 7.6787 |_....... 28. 598 | 81. 697 3. 8232 
| aos 33. 579 23. 287 | 8. 4268 37.879 | 1. 2852 |......--|101. 006 /10. 1452 | ....... 094 | 61. 780 4. 2424 
Sas Zicetie 32. 18. 424 | 8. 2947 -| 36.964 | 1.2951 |_.......| 90.493 | 5.0833 |......_- 36. 571 | 56.011 4. 1642 
a dal 33. 137 16.917 | 8. 5681 37.523 | 1.2058 |......-.| 90.913 | 5.1240 |........ 29.751 | 57.083 4.0078 
. SRE 32. 959 16. 876 | 8. 6437 37. 326 0000 | 29.606 | 56.726 3. 4930 
WRG SCS 32. 597 16, 894 | 5.8438 36. 592 0000 | 21.360 | 55. 953 3. 4674 
AER a 30. 850 16. 852 | 6.0027 33. 279 0000 | 11.879 | 57.061 3. 4252 
1939—May -...-| 31. 210 17.016 | 6.0586 34. 916 0000 | 15.987 | 87.006 |.....--_. 
June...-| 31.217 17. 008 | 6.0586 | 5. 34. 924 0000 | 13.434 | 57.169 |_...-_._- 
July_..-- 31. 211 16.991 | 6.0571 . 34. 905 0000 | 10. 637 S ) = 
Aug....-| 31. 116 16. 968 | 6.0579 | 5.0236 | 34. 407 0000 (* $8 ¢ (aes 
a ee 17. 028 | 6.0594 | 5.0162 | 29.928 0000 6. 696 | 57.068 |......... 
i ae 29. 770 16.729 | 6.0575 | 5.0503 | 30. 296 0000 7.638 | 57. 151 j......... 
Nov..-_-- 29. 772 16. 490 | 6.0580 | 5.0322 | 30. 127 0000 | 8.353 | 57.206 |___...... 
Dec. - ..- . 773 16. 577 | 6.0576 | 5.0263 | 30.032 0000 | 7.487 | 57.022 j_......-- 
1940—Jan._._.- . 772 16. 834 | 6.0562 | 5.0132 | 30.140 0000 | 7.833 | 57.205 |_.....--- 
Feb. .._-| 29. 773 16. 859 | 6.0569 | 5.0237 | 30. 163 0000 7.012 | 57. 264 |......... 
Mar....- 29. 773 16. 980 | 6.0574 | 5.0269 | 30.179 0000 6.409 | 57.130 |......--- 
April.__.| 29. 773 16. 891 | 6.0576 | 5.0291 | 30. 198 0000 5.992 | 56.990 j|.......-- 
May..--| 29.773 16. 736 | 6.0488 | 5.0232 | 30. 120 0000 5.083 | 57.046 |_....-..- 
Fin- Ger- 
Den- Greece| Hong Hun- Nether- New | Nor 
Year or month | mar AnioN — — (reichs-| (Arach-) Kong | gary a) oan —_ lands | Zealand | (krone) 
(krone) kka) mark) ma) | (dollar) | (pengé) (guilder) | (pound) 
PEE Re 19.071 | 434.39 | 1.8708 | 5.0313 | 30. 518 . 7233 29. 452 22. 360 | 6.7004 | 25.646 | 28.103 51. 721 340. 00 21. 429 
| re 500 | 516.85 | 2.2277 | 6. 5688 .375 | .9402 | 38.716 | 29.575 | 8.5617 | 29.715 | 27.742 67.383 | 402. 46 25. 316 
ee i ce te aa toed 21. 883 | 502.60 | 2.1627 | 6.6013 | 40.258 | .9386 | 48.217 | 29.602 | 8.2471 | 28.707 | 27.778 67.715 | 391. 26 24. 627 
GR eee 22.189 | 509.68 | 2.1903 | 6.1141 | 40. 297 . 9289 31. 711 29. 558 | 7.2916 | 29.022 | 27.760 64. 481 398. 92 24. 974 
eS 506.92 | 2.1811 | 4.0460 | 40.204 | .9055 | 30. 694 19.779 | 5.2607 | 28.791 | 27.750 55.045 | 396.91 24. 840 
| SRE EI 21. 825 | 501.30 | 2.1567 | 2.8781 | 40.164 .8958 | 30.457 19. 727 | 5.2605 | 28.451 | 22.122 55.009 | 392.35 24. 566 
Pi iishcknakaveh 20. 346 | 478.83 | 1.9948 | 2.5103 | 40.061 .8153 | 27.454 19. 238 | 5.1959 | 25.963 | 19.303 53.335 | 354.82 23. 226 
1939— May - ------- 20.895 | 479.97 | 2.0548 | 2.6487 | 40.115 . 8570 28. 884 19. 588 | 5.2603 | 27.277 | 20.025 53. 601 374. 42 23. 519 
WD acaibcde 20.900 | 480.10 | 2.0559 | 2.6493 | 40. 105 . 8565 28. 916 19. 577 | 5. 2604 | 27.284 | 19.753 53. 167 374. 60 23. 524 
b REESE 20. 896 | 480.00 | 2.0547 | 2.6488 | 40.113 . 8576 28. 703 19. 576 | 5.2605 | 27.279 | 17. 133 53.278 | 374.49 23. 520 
WON. Siwnees 20. 834 | 472.41 | 2.0456 | 2.6137 | 39. 859 . 8520 | 28.213 19. 576 | 5.2515 | 26.870 | 16.800 53. 484 368. 82 23. 376 
Ee 19.317 | 432.04 | 1.9000 | 2.2651 | 39. 864 . 7675 | 24.863 |......... 5. 1445 | 23.459 | 19.023 53.182 | 319.75 22. 655 
SS OG Pees 1, 8943 | 2.2736 | 40.092 | .7345 _ {ae 5.0465 | 23.510 | 20. 151 53. 115 320. 81 22. 697 
Nov...- , Se! 1, 8964 | 2.2246 | 40.127 | .7244 24. 491 17. 602 | 5.0444 | 23.440 | 20.497 53. 080 313. 96 22. 703 
UE dic cme eon ) © gg SRR 1.8136 | 2.2269 | 40.007 | .7157 | 24.482 17. 600 | 5.0452 | 23.441 | 18. 185 53.107 | 315.03 22. 701 
1940—Jan._......-- fs 1.8156 | 2.2461 | 40.118 . 7155 24. 629 17. 586 | 5.0470 | 23.438 | 16. 663 53. 208 317. 09 22. 706 
TS PR Bien andin 1. 7078 | 2.2459 | 40.117 . 7176 24. 572 17. 605 | 5.0467 | 23.438 | 16. 654 53. 137 317. 06 22. 709 
pS ) Eg Goes 1. 5252 | 2.1296 | 40.114 . 7007 23. 247 17. 592 | 5.0470 | 23.438 | 16.652 53. 101 300. 7 22. 712 
‘|, See We GT lens scans 1. 7743 | 1.9980 | 40.115 . 6546 21. 834 17. 586 | 5.0452 | 23.438 | 16. 656 53. 082 282. 05 22. 707 
pO EE BE FAS 1, 8961 | 1.8516 | 40.025 . 6270 20. 288 17. 582 | 5.0426 | 23.438 | 16. 654 53. 079 8 
United Kingdom U 
ruguay (peso) 
Poland Porta- | Ruma- | South — Swe- | Switz- Turkey (pound) Yugo- 
Year or month (2loty) ( aad ) Gn) ou (peseta)| ments ( a. ) on (pound) ‘ = Boned 
escudo eu poun na) | (franc , on- on-con-| (dinar 
(dollar) Official | Free trolled | trolled 
ali pctenicie 14. 414 3. 9165 7795 | 414.98 | 10.719 | 49.232 | 22.032 836 | 60.440 |_.._......| 423.68 | 60.336 |.......... 1. 7607 
. eae 18. 846 1.0006 | 498.29 | 13.615 | 59.005 | 25.982 | 32.366 | 79.047 |_._..__..| 503.93 | 79.956 |_._.._...- 2. 2719 
| Nig AER Freee 18.882 | 4. 4575 .9277 | 484.66 | 13.678 | 57.173 | 25.271 | 32.497 | 80.312 |________.|°490.18 | 80.251 |_._...__.- 2. 2837 
PR eg cneelisd cin 18.875 | 4.5130 . 7382 | 491.65 | 12.314 | 58.258 | 25.626 | 30.189 | 80.357 |_______..| 497.09 | 79.874 |......._.. 2. 2965 
Rs lp cents 18.923 | 4.4792 . 7294 | 489.62 | 6.053 | 57.973 | 25.487 | 22.938 | 80.130 |____._...| 494.40 | 79.072 |_......... 2. 3060 
Pe isi cis ai Shami 18. 860 4. 4267 . 7325 | 484. 16 5.600 | 56.917 | 25.197 | 22.871 | 80.109 |________.| 488.94 | 64.370 |_......__. 2.3115 
iia anise eibiciies 18.835 | 4.0375 . 7111 | 440.17 | 10.148 | 51.736 | 23.961 | 22. 525 36.789 | 2.2716 
1939— May -.....-- 18.812 | 4 2460 . 7056 | 463.11 | 11.023 | 54.373 | 24.110 | 22.480 | 80.290 |._.......| 468.13 | 61. 598 |........_. 2. 2675 
+” TSE, 18.812 | 4.2484 . 7042 | 463.32 | 11.023 | 54.509 | 24.107 | 22. 546 35.620 | 2.2674 
, 18.808 | 4.2506 . 7035 | 463. 28 | 11.023 | 54.785 | 24.114 | 22. 550 35.818 | 2.2744 
MS iiwcnka 18.754 | 4 2234 7043 | 456.10 | 11.000 | 53.996 | 24.002 | 22. 573 35.698 | 2.2729 
RETR Brean sre: 3.65684 |_... __..| 304.57 | 10.492 | 46.712 | 23.783 | 22. 576 cf oe 
Co) SR Soa ee 9 ere 396. 12 | 10.148 | 47.017 | 23.792 | 22. 433 | |) 
| | , PPR Serer aS 3. 6067 . 7088 | 397.15 | 10.039 | 46.246 | 23.798 | 22. 428 37.063 | 2.2649 
BONG: Gis ccnohiinbioes 3. 6044 . 7055 | 397.41 | 9.950 | 46.102 | 23.796 | 22.422 36.457 | 2.2657 
pS ES Rane E 3. 6259 . 6896 | 397.86 | 9.950 | 46.484 | 23.806 | 22.419 36.360 | 2.2595 
| ROSE Se ET tenbencunie 398.00 | 9.950 | 46.483 | 23.807 | 22.418 37.466 | 2.2560 
RES SESE . | eee 398.00 | 9.814 | 46.750 | 23.816 | 22.417 38.839 | 2.2485 
| GRRE RS ARE nD Sl, ee 398.00 | 9.144 | 47.136 | 23.691 | 22.418 39. 090 2. 2444 
|. RETERASTS (ne eSIee st Sa 398. 00 9.130 | 47.119 | 23.791 38. 603 2. 2473 
























































16; B 
n ng 


ium—since 


tipo + eg affecting averages since July 1939 have been as follows 


: No rates certified for following days: Argentina—Aug. 26—Oct. 


ay 9; Brazil—Sept. 1; Bulgaria—since Aug. 29; Canada—official rate Mar. 1-21, first eg 
ar. 22; Denmark—Aug. 26-31 and since April 8; Egypt—since Sept 1; Finland—Aug. 26-Sept. 1 and Sept. 


in addition to free rate begin- 
3-5; Hungary—Aug. 26-Nov. 8 


and Jan. 27-Feb. 8; Netherlands—since May 9; Norway—Aug. 26-29 and since ‘a 8; Poland—since Aug. 25; Rumania—Aug. 26-Nov. 5 and since 
Jan. 31; Spain—Mar. 30-Apr. 1; Turkey—Aug. 25-28 and since Sept. 1; United 


rate 


rate for Australia first reported in addition to free rate 
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en, and 


ec., Jan., and Feb.—F 


nning Apr 
Aug.—Australia; Sept.—South Africa; Sept. and Oct.—British India, Hong 
British India, Germany, and a ree ies 

May—Germany, Sw 

the averages, and changes in the bases of quotation, see BULLETIN for September 1939, p. 831; March 1939, p. 236; and 


-1. Ave 


ong, 


ingdom—official rate Mar. 1-24, first reported in addition to free 
inning Mar. 25; Uruguay—controlled rate, Sept. 1-Nov. 28, and non-controlled rate, Oct. 17-Nov. 28; Yugoslavia—Aug. 26-Nov. 5. Official 
es based on nominal quotations for at least 5 days a month as follows: 
Japan, and StraitssSettlements; Nov., Dec., Jan., and 
inland; Mar.—Finland, Germany, and Yugoslavia; Apr.—New Zealand; Apr. and 
ugoslavia. For further information concerning nominal status of exchange poe rome — ~—— 
arch 1938, p. 244. 
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PRICE MOVEMENTS IN PRINCIPAL COUNTRIES 
WHOLESALE PRICES—ALL COMMODITIES 















































[Index numbers] 
Nether- Switzer- 
United United Japan 
Canada France Germany Italy lands land 
Year or month States Kingdom — ve, (October 
(1926-=100) | (1926=100) | (7939-=190) | (1913=100) | (1913=100) | (1928=100) | 1999100) = Oe y00) 
ai itinstsnananion Spanien 100 100 1124 695 BO fst caceaceced 237 106 144 
iii oii hnahe tbe tiarisaesisipaidiindeints cise 95 2; eee eS 627 137 95 220 100 141 
i ain technics vain Raghiel 86 87 100 554 125 85 181 90 126 
Mit ccapiiskitatiadidcidinnwmucwaiee 73 72 88 500 lll 75 153 76 110 
ERE ean Fee 65 67 86 427 97 70 161 65 96 
iii Divetsniadsngstaebonaeaet 66 67 86 398 93 63 180 63 91 
Dita inirnniiisciisicahbenteibiatempessieiiia 75 72 88 376 98 62 178 63 90 
RRS RRS SR ga Ch 80 72 89 338 102 68 186 62 90 
NSE SSRRESET SERRE A Sepa rere 81 75 04 411 104 76 198 64 96 
A cigciinhas So chen'dies mnahaclg tccictndcasdbiile 86 85 109 581 106 8¢ 238 76 lll 
FARRER EE RR REPEAT 79 79 101 653 106 95 251 72 107 
Pe ataibeicete on ences cocina wiseripebtems 77 75 RR ese SE Uiibukemeona 278 74 lll 
iin ctincssccscdes 76 73 97 675 106 98 266 70 106 
Dien wasidanintinniaieloes 76 74 98 684 107 97 270 70 107 
ihm cakebe Dain decunes 76 73 98 683 107 98 270 70 106 
A ERE EE ateined tse 75 73 98 678 107 96 270 70 107 
(EES remiercrae os rane cape 75 72 98 674 107 (*) 272 71 107 
September-._........._--- 79 78 106 () 107 () 288 75 117 
RRR ES 79 79 lll (8) 107 (2) 293 81 120 
SEES 79 80 119 (3) 107 (2) 300 84 123 
a 79 82 122 (’) 108 () 314 85 125 
1940—January..........-...--.. 79 83 126 (’) 108 (2) 320 86 128 
SEE T SSR 79 83 129 (8) 108 () 317 88 130 
SSMS ETE 78 83 130 (3) 109 (2) 312 88 132 
Rit whe mibeeute 79 83 133 int () | ee 134 
PT Re ccwikd debauneced 78 82 P134 "fat ERR Tee (2) 8 RSS apawercare ae 
? Preliminary. 
1 Approximate figure, derived from old index (1913=100). 
2 No figures available since July 1939. 
3 No figures available since August 1939. 
WHOLESALE PRICES—GROUPS OF COMMODITIES 
[Indexes for groups included in total index above] 
United States (1926=100) | United Kingtom | France (1913=100) Germany (1913=100) 
Year or month Indus- | tnqus- 
Farm Other Indus- Farm Indus- | Agricul-| pyoyj. | trial raw | trig) fin- 
soduste Foods | commod-| Foods trial and food tri tural sions and semi- ished 
P ities products | products | products | products finished | oducts 
products Pp 
cigs cicsisertinh iccet aie datonciielia 100 100 RR Se ea 581 793 129 132 130 150 
i ibisninniptree diriveiieaietiieiaisis 105 100 SRR 579 669 130 125 132 157 
SRE A 88 91 85 100 100 526 579 113 113 120 150 
a ee 65 75 75 89 87 542 464 104 96 103 136 
NE ba ichnt epi aihin ees tajiapiaceenia tule 48 61 70 88 85 482 380 91 86 89 118 
itch iscinsiiiesnahin-adreteguratieninois 51 61 71 83 87 420 380 87 75 88 113 
SEERA RRC He RR: 65 71 78 85 90 393 361 96 76 91 116 
Dig beuiss wane daccageiediane 79 84 78 87 90 327 348 102 84 92 119 
FES Set REIS 81 82 80 92 96 426 397 105 86 94 121 
ERSTE aaa Ree ees 86 86 85 102 112 562 598 105 96 96 125 
ebsites hice diac eidashiicioaniec debiln ti 69 74 82 97 104 641 663 106 91 94 126 
ices tibia nichanbesieitctnes tai 65 70 81 98 aaa a ee eS — Ser 95 126 
| EE ee aera 64 69 81 91 100 650 697 107 92 95 126 
aks huciasaietagnaieniewbareis 64 68 81 92 101 652 712 108 94 94 126 
RS shcrcenstntncanbictees 62 68 80 92 101 643 718 109 91 94 126 
Se ieisbhicchnteshguictdtnnderatdinaas 63 68 80 91 102 629 721 109 92 95 126 
pe 61 67 80 90 102 616 726 109 92 95 126 
September._......-..- 69 75 82 101 108 (1) (1) 108 (1) 95 126 
EN tcncinewdnaciion 67 73 84 109 lll (1) (1) 108 (1) 96 126 
November............ 67 72 84 114 121 (1) (1) 108 ti 97 126 
pi re 68 72 84 118 124 (1) (1) 108 Q 97 127 
1940—January.............-. 69 72 84 123 127 () (1) 108 RY 98 127 
PeRtUery ............... 69 71 83 126 129 (1) (1) 108 ( 98 127 
ee 68 70 83 125 131 (1) (1) 110 (1) 99 128 
sl Pecan aie isle 69 72 83 128 135 (1) Ee td ft ESAS RES ae 
SE aN 68 71 gee “eer (1) OP iceyidiiwies MERE SA aS 






































1 No figures available since August 1939. 
Sources.—See BULLETIN for April 1937, p. 372; March 1937, p. 276; October 1935, p. 678; March 1935, p. 180; and March 1931, p. 159. 
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Price Movements—Continued 















































RETAIL FOOD PRICES COST OF LIVING 
{Index numbers] {Index numbers] 

United | Eng- Ger- |Nether-| Swit- United | Eng- Ger- |Nether-| Swit- 
Year or States'!| land | France | many | lands | zerland Year or States'| land | France | many | lands | zerland 

month 1935- July July 1913- 1911- June month 1935- July 1913- | 1911- June 
1990=100 1914=100 1914100 1914100 a enti titan: weet 1914100 1913—=100/1914—=100 
1926. : SRR | 161| 554 146 161 eae cea 170 | ieeyext 142 168 162 
1929. . 154 611 156 162 156 ae | (a 14 168 161 
SEE sees 145 614 146 150 | {¢__. ae 158 100 147 161 | 158 
, ENE ESM PSAs 131 611 131 136 i, AERTS Sere tae 148 97 | 136 | 151 | 150 
(SRE ae Sena 126 536 116 119 | Se Sener 144 91 121 | 141 | 138 
1933 _ | | 120 491 113 120 yy 5 2S Seer 140 87 | 118 | 139 | 131 
ERC: ae 122 481 118 124 115 | 1934__ 141 83 121 | 140 129 
1935... | 125 423 120 118 Of a es 143 78 123 | 136 | 128 
1936 _ _ ‘ 130 470 122 120 | A See 147 86 125 | 2132 130 
MO 6 egg ee | 139 601 122 127 130 | 1937_- 154 102 | 125 137 | 137 
1938 |. Fee | 141 702 122 130 130 | 1938_- 156 117 126 | 139 | 137 
NG ee ee BOP hiscascas 123 | 130 132 | 1930......- 158 |__- 126 140 138 
1939-April_____- 94 135 734 a SRE 129 | 1939-April__. a 153 |. see 136 
| je 94 134 738 i Ree 130 J 153 | 123 _ | ao 137 
. 94 134 739 124 124 132 June - _- 99 | 127 136 137 
ie 94 139 741 | Sees 132 July_- 6 1... a ” ) SERENE 138 
August__-- 94 137 749 125 124 131 August Z 155 (4) 127 137 137 
September 98 138 (4) 122 128 133 September 101 155 | (3) 126 139 138 
October - -- 98 154 (4) 122 133 136 October. 165 (3) 126 143 140 
November 97 157 (4) 122 136 138 November — 169 (3) 126 144 142 
December- 95 157 (4) 123 | 137 138 December 100 173 (3) 126 146 | 142 
1940-January - -- 95 157 (4) 124 138 139 | 1940-January___ ___- * 174 (3) 127 146 | 144 
February -- 97 161 (‘) 124 140 139 Pourury .i......... 177 (3) 127 148 145 
March._.-.-_. 96 161 (‘) ROE bewctenaes 140 March - 100 179 (3) 129 | iinet 145 
April__-_--- 96 158 i: RS ES 142 April____- eid 178 (3) |.- ee So 147 
May..----- 97 159 a |-----2---[-------- May....- ae 180 Q@) |. --| RSE: 4° 











1 Revised series. Monthly data back to 1935 for retail foods and quarterly data back to 1933 for cost of living may be obtained from the Bureau 


of Labor Statistics. 
2 Revised index from March 1936 (see BULLETIN for April 1937, p. 373). % No figures available since May 1939. 4 No figures available since 
August 1939. Sources.—See BULLETIN for October 1939, p. 943, and April 1937, p. 373. 























SECURITY PRICES 
{Index numbers except as otherwise specified] 
Bonds Common stocks 
(1926100) 
. United 
Year or month States a. ein —— Nether- Stethen. 
(average vate (1913100 ; lands ? United lands 
price) 1 1921100) price) England France Germany (1930=100) 
Number of issues_- 60 87 36 139 8 420 278 300 329 100 
1926 _ _- 97.6 110.0 ke ESN S| LAP ees 100.0 100. 0 100.0 |, aaa eee 
RE ree 98. 1 110. 2 85.1 81.4 100. 0 190.3 119.5 217.6 SERS Teer 
BR ta ckchs<adniinn 99. 3 111.8 95.8 83.3 104.3 149.8 102. 6 187. 6 100. 2 100 
1931 _ es toaea 90.9 108. 4 96.9 3 83.4 104. 1 94.7 78.9 132. 2 378.0 70 
1932 _- 69. 5 113. 2 88.6 3 67.1 94.8 48.6 67.9 105. 2 350.3 46 
1933 _ . 73.4 119.7 81.3 82.5 105. 3 63. 0 78.6 99. 6 61.7 52 
Sb Ses 84.5 127.5 82.1 90.7 113. 4 72.4 85.7 83.3 71.1 55 
claps aaa 88. 6 129. 9 83.5 95. 3 107.8 78.3 86.3 79.7 82.9 55 
SRNEACES 97.5 131.2 76.3 95.8 109. 1 111.0 97.0 77.2 91.6 66 
1937 _ - 93. 4 124. 6 75.1 98.7 4101.8 111.8 96. 3 97.4 102. 6 104 
1938 _ _ y i 78.9 121.3 77.3 99.9 105. 9 83.3 80.8 89.7 100. 1 96 
See 81.6 = | eee 99.0 90.9 89. 2 | RESTA 94.1 90 
1939—A pril___--.-- 79.4 110.8 86. 6 99. 0 95. 2 81.9 75.1 97.9 94.9 87.2 
a 80. 2 113.5 85. 1 99.0 98. 0 83.1 77.0 103. 0 94.1 89.3 
Son ia Sipe 81.4 113.5 84.0 99. 0 96. 3 86.0 76. 6 98.3 92.5 91.6 
| See 81.6 112.5 84.3 99.0 94.4 86.1 75.8 100. 4 91.7 89.3 
August___-_- 81.0 110.9 82.9 99. 0 92.6 86.3 75.3 94.0 93. 2 88. 6 
September - - 80.9 106. 9 (5) 98.9 79. 6 92.4 72.0 (5) 92.8 92. 1 
October - ---- 82.9 109. 5 (5) 98.9 80.3 95.3 74.9 (5) 92.3 87.7 
November... 83.0 112.3 (8) 99. 0 80.9 94.2 76.0 (5) 94.5 85.8 
December - -- 82.1 112.4 (5) 99.0 77.2 91.8 75.7 (5) 97.8 84.3 
1940—January - -._- 82.4 117.6 (5) 99. 1 77.9 92.7 75.7 (5) 101.0 85.4 
February-.--- 82.2 119.9 (5) 99. 6 76.7 91.5 77.1 (5) 103. 1 84.7 
Mare 82. 1 119.8 (5) 99.9 76.4 91.5 77.9 (5) 106. 6 85.7 
Pp” Ree 82.5 119. 4 (5) } et Ree Pe 92.9 77.4 (5) | > | Saar 
SNL: cAnainwt 79.4 116.8 COD icsiste a aeeee cee eonanctiatk 83.0 73.1 og iy REPS ont SS 



































1 Prices derived from average yields for 60 corporate bonds as published by Standard Statistics Co. 
2 Indexes of reciprocals of average yields. For old index, 1929-1936, 1929100; average yield in base year was 4.57 per cent. 
beginning January 1937, January-March 1937100; average yield in base period was 3.39 per cent. 
3 Exchange closed from July 13 to Sept. 2, 1931, and from Sept. 19, 1931, to Apr. 11, 1932. Index for 1931 represents average of months January- 
June; index for 1932 represents average of months May- -December. 
: — index. See note 2. 
No figures available since August 1939. 


tii —See BULLETIN for November 1937, p. 1172; July 1937, p. 698; April 1937, p. 373; June 1935, p. 394; and February 1932, p. 121. 
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Federal Reserve Publications 





Copies of the publications and releases listed below ma 
Federal Reserve System, 


CURRENT RELEASES 
DAILY 
Foreign Exchange Rates (for previous day) 


WEEKLY 


Monday: 
Condition of Reporting Member Banks in 101 
Leading Cities 
Bank Debits 
Tuesday : 
mer Rates—Open-Market Rates in New York 
ity 
Wednesday: 
Weekly Review of Periodicals 
Thursday: 
Condition of Federal Reserve Banks 
Condition of Reporting Member Banks in New 
York City and Chicago (Also a part of state- 
ment of Condition of Reporting Member Banks 
in 101 Leading Cities released on following 
Monday) 
Friday: 
Department Store Sales 


MONTHLY 


Federal Reserve Bulletin—released about the 4th 
of the month (subscription price $2.00 per 
annum, single copies 20 cents; outside of the 
United States, Canada, Mexico, and the insular 
possessions, annual subscription $2.60, single 
copies 25 cents) 

Federal Reserve Inter-District Collection System 
(Par List)—including list of State bank mem- 
bers. Semi-annual issues, January-July, and 
monthly supplements—released about 7th of the 
month 

National Summary of Business Conditions—re- 
leased about the 16th of the month 

Business Indexes—released about the 16th of the 
month 

Bank Debits—released between the 6th and 12th 
of the month 

Foreign Exchange Rates—released about the 1st 
of the month 

Money Rates—released about the 3rd of the month 


QUARTERLY 


Member Bank Call Report (3 or 4 times a year 
depending upon number of calls for condition 
reports) 

List of Stocks Registered on National Securities 
Exchanges. Issued annually in February with 
quarterly supplements (subscription price 25 
cents for the List and three supplements; five or 
more copies on one order, 20 cents per copy; fifty 
or more copies on one order, 15 cents per copy). 


ANNUALLY 


Bank Debits—released ordinarily in February 
Annual Report (covers calendar year) 
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re be eyes from Board of Governors of the 
ashington, D 


BOOKS AND PAMPHLETS 


THE FEDERAL RESERVE SYSTEM—ITS PURPOSES AND 
FUNCTIONS. Obtainable in cloth binding at 50 cents 
a copy and in paper cover without charge. 128 pages. 


A set of FEDERAL RESERVE CHARTS ON BANK CREDIT, 
MONEY RATES, AND BUSINESS has been published by 
the Board and is for sale to the public at 50 cents 
a copy. Data available as of June 14, 1940, are plotted 
on the latest edition. 


The FEDERAL RESERVE ACT AS AMENDED to October 
1, 1935, with ——— supplements showing 
amendments to date, has been printed by the Board 
and will be supplied without charge. 


DIGEST OF RULINGS—from 1914 to October 1, 1937. 
Digests of rulings of Board; compilation showing 
textual changes made in the Federal Reserve Act; 
digests of court decisions and opinions of the At- 
torney General involving a construction of the Fed- 
eral Reserve Act; and digests of court decisions in- 
volving Federal Reserve Banks. Price $1.25 per 
copy. 683 pages. 

PROBLEMS OF BANKING AND BANK SUPERVISION. Ex- 
cerpts from the 1938 Annual Report of the Board of 
Governors of the Federal Reserve System. 33 pages. 

MONETARY MEASURES AND OBJECTIVES. Three state- 
ments by the Board on objectives of monetary policy, 
on proposals to maintain prices at fixed levels through 
monetary action, and on legislative proposals relat- 
ing to monetary measures and objectives. 8 pages. 
July 1937, April 1939, and May 1939. 

THE HISTORY OF RESERVE REQUIREMENTS FOR 
BANKS IN THE UNITED STATES. Legislation, designa- 
tion of reserve cities, and changes in the reserve posi- 
tion of banks. 20 pages. November 1938. 


SUPPLY AND USE OF MEMBER BANK RESERVE 
Funbs. Explanation of analysis of sources of mem- 
ber bank reserve funds and uses to which such funds 
are put as indicated by Federal Reserve and Treas- 
ury statements. 381 pages. July 1935. 

ANALYSES OF THE BANKING STRUCTURE—As of 
December 31, 1935. Number, deposits, and loans and 
investments of banks classified by size of bank and 
town and by other factors. 33 pages. 

THE GOLD PROBLEM TopDAY, by E. A. Goldenweiser 
—reprint of article, 4 pages, January 1940. 

THE PAR COLLECTION SYSTEM OF THE FEDERAL 
RESERVE BANKS, by George B. Vest—reprint of 
article, 8 pages, February 1940. 

THE BANKS AND IDLE MONEY, by Woodlief Thomas 
—reprint of article, 9 pages, March 1940. 

CHEAP MONEY AND THE FEDERAL RESERVE SYSTEM, 
by E. A. Goldenweiser—reprint of article, 5 pages, 
May 1940. 

OWNERSHIP AND UTILIZATION OF THE MONETARY 
GoLp Stock—Reprint of article, 3 pages, May and 
June 1940. 
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CHAIRMEN, DEPUTY CHAIRMEN, AND SENIOR OFFICERS OF FEDERAL RESERVE BANKS 





Federal 
Reserve 
Bank of— 


Chairman and 
Federal Reserve 
Agent 


Deputy Chairman 


President First Vice President 


Vice Presidents 
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Percy A. Brown 


W. Robert Milford 
William T. Clements 


Paul L. T. Beavers 


Joel B. Fort, Jr. 
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Oklahoma City Branch.-- 
Omaha Branch 


as: 
E] Paso Branch 
Houston Branch 
San Antonio Branch 
San Francisco: 
Los Angeles Branch 
Portland Branch 
Salt Lake City Branch 
Seattle Branch 





Robert E. Towle 


Joseph E. Olson 
Cyrus E. Daniel 
Lloyd H. Earhart 


Joseph L. Hermann 
William D. Gentry 
Miers Crump 


W. Norman Ambrose 
David L. Davis 
Winnie L. Partner 
Clarence R. Shaw 





FEDERAL RESERVE BULLETIN 





